Daily Report— 


FBIS-CHI-93-032 
Friday 
19 February 1993 


Daily Report 
China 


FBIS-CHI-93-032 CONTENTS 19 February 1993 


NOTICE TO READERS: An * indicates material not disseminated in electronic form. 


INTERNATIONAL 
General 
Report on U.S. Congressional Hearings on Bosnia /XINHUA] .............:ccccsccsesseeseesseeseesenseneeeesceecees 1 
Report on Western Arms Sales to Gulf Countries [XINHUA] ............ccsssssscssseeseeseeseeseeseseescesenseeeees l 


Article Views CPC’s Foreign Relations /Hong Kong LIAQWANG OVERSEAS EDITION 8 Feb] . 2 
United States & Canada 


Jiang Zemin Holds Talks With Alexander Haig [XINHUA]  .............:.:.ccsssseseessesseeseeneeeeseneeceneereeenes 3 
Jiang Zemin Meets Visiting San Francisco Mayor [XINHUA]  ............:.ccssssssseseeeeeeeeesseeeeeeeerneeneees 4 
Report on President Clinton’s Promotion of Plan [XINHUA] ............:csssssssssssseesessseesseensesesesesenensees 4 
U.S. Foreign Policy Expenditures To Decrease [XINHUA] 000..........cccccsssssessesseesseeeeeeseseeseeeseseenseneees 5 
Central Eurasia 
Hainan Deputy Secretary Meets Russian Ambassador /Ha@ikou Radio] ............:.scsssssssssseseseseseseeeees 5 
‘Roundup’ on Russian-Ukrainian Economic Ties [XINHUA] ............c.csssssssseeeeeeeeeseeeseeeeseessenesenneees 6 
Northeast Asia 
Japanese Joint Venture To Make Telecom Equipment /XINHUA]  ...........:..cccsccccsssceesseesseeseeeseeeseees 7 
Further on Joint Venture /CHINA DAILY 19 Feb]  .........ccccsccseccssessesesseseeseeescenseneneeeesesceceneeees 7 
Japan *se Banks To Give Loans to Bank of China /CHINA DAILY 19 Feb] ..........c.cccccsssseseseeeseeeeees 7 
Southeast Asia & Pacific 
Li Peng Meets Philippine Secretary Romulo /XINHUA]  ..........ccccscccsseesessesseeesesseeeseseessenssensceneenenees 8 
IIE WUE EE, SE ticsistneasnssanetonnanesennecesbsvenensnsnenensboneniectanetionionnn 8 
Philippine President Denies Plan To Visit Taiwan /XINHUA]  ..........cccccsccssesssessesseeeseeseeeeseeeseseeeeees 9 
Near East & South Asia 
Supervision Minister Visits Pakistani President /X]/NHUA/ eutbieneneessbsngninuoedanilsshtbabdonnntnstitins 9 
Bangladesh Economists Study China’s Experience [XINHUA]  ..........cccsccsscsseessesrerseeseeseneenseceseneees 4 
Latin America & Caribbean 
Wen Jiabao Receives Venezuelan Party Delegation [XINHUA]  ..........cccccccccssseseeeseeeeseeseeseeseeseeeeenenes 10 
He Zhenliang Concludes Visit to Argentina /XINHUA] .........:.ccscsssssseesereesesenesecsenseeseessensesneeneenees 10 
Outgoing Envoy Meets Bolivian Acting President [XINHUA] ............cccccsccsscsseeseeesseeeeeseeesesseneneesees 10 
NATIONAL AFFAIRS 
Political & Social 
Dissident Granted Overseas Travel; Another Denied /Hong Kong MING PAO 19 Feb] ............... 11 
Dissident Wang Dan Rests After Interview Session 
[Hong Kong SOUTH CHINA MORNING POST 19 Feb] ......cccccccscseccsesseseserseeseeeseeseeeessencneeenenenees 11 
Li Peng Chairs State Council Executive Meeting /[XINHUA] ..........cccccccscsssssesseeeeeeeeersereeseeeeseeeeeeees il 


Zhu Rongji on Restructuring State Council /Hong Kong MING PAO 18 Feb] .........ccccccccssseeeeeeeeees 11 


FBIS-CHI-93-032 


Receptions for Returned Tibetans, Foreign Experts (XINHUA) ...........ccccccccsssseseeseseseseseeseseseseseeneens 


19 February 1993 2 China 
Srna Tenn CERIO” ss esisiesiteeieetetnebioleihaseuaeetinsihilbassiieeabineabbimsdadasintaeasiiel » = 
I i ala atcaialline aman iandiaiadiias 12 
EE Re eT eT eee 13 
Sources Say Wen Jiabao To Become Vice Premier /Hong Kong THE STANDARD 19 Febj .......... 13 
Article Views 3 Key Tasks for NPC Congress /Hong Kong TANGTAI 15 Feb] .0..........ccccssoeeeeeeee 14 
CPC Elders’ Spheres of Influence Studied /Hong Kong TANGTAI 15 Feb] .............ccscsccsssseseeeeeeeeees 15 
Statistical Communique on 1992 Development /XINHUA] 200..........:ccscsssssseeseeseeeeseeseseeseeesreseeeneeeeees 16 
New Tax To Curb Sulphur Dioxide Pollution /CHINA DAILY 19 Feb] 0........c.cccccsssssseseseeeeeeeeeeees 23 
Science & Technology 
Commission Commends Satellite Retrieval Unit /XINHUA]  .0...........:.scsscssesceseeseseseeseneneseenenseenenees is 
Military 
Army Teachers’ Views of Second Occupations /JIEFANGJUN BAO 8 Feb] .0.........c.ccsccsceseeeeeeeeeeees 24 
Army Meeting Stresses Ensuring Health of Troops /JIEFANGJUN BAO 7 Feb] ..0.........c.c.ccceoee-ees 26 
Guizhou Leaders Speak on Militia Reserve Forces /Guiyamg Radio]  .............cccccescseeeesesereeeeeeereeees 26 
Xinjiang To Improve Militia Arsenal Construction /JIEFANGJUN BAO 7 Feb] .............0.0++- resteniia 27 
Economic & Political 
Source Says Chen Yun Prefers ‘Birdcage’ Economy /Hong Kong HSIN PAO 12 Feb] ..............-..++- 28 
Article Stresses Importance of GATT Reentry /GUOJI SHANGBAO 6 Feb] .............c.cccssseseeeeeeeeees 30 
‘Record’ Growth Seen in New Foreign-Funded Firms /CHINA DAILY 18 Feb] ..............c0sc0e000+ 32 
Tax Body Provides for Foreign Financial Firms /Hong Kong CHING CHI TAO PAO 8 Feb/ ....... 32 
‘Arguments’ Refute ‘Overheated’ Economy Claims /JINGJI RIBAO 8 Feb] ..............ccccccsssseeeeseeeeeee 32 
Statistical Bureau Warns on Growing Money Supply /CHINA DAILY 19 Feb] .000........cccc0c0c00e0000 33 
Commentary on Separating Government, Market /JINGJI CANKAO BAO 1] Feb] ............0.00000+- 34 
Poverty-Relief Drive Enters New Stage [XINHUA] ..............:cscsssscssssssssssssssesessesssnsssesessessessssessseneeees 35 
Experts Study Proportion of Wages in Total Income 
ee 35 
Central Bank on 1993 Monetary, Credit Policies /Hong Kong CHING CHI TAO PAO 8 Feb/ ...... 36 
Market Forum Urges Development Through Reform /JINGJI RIBAO 14 Feb] .........c.ccccccccscceeeeees 36 
Finance Minister on Department's New Functions /Hong Kong CHING CHI TAO PAO 8 Feb] ... 37 
Industry Body To Promulgate Competition Law /ZHONGGUO TONGXUN SHE} ..0..........0..000--+- 37 
Official Unveils Onshore Oil Development Plan /CHINA DAILY 18 Feb] 2.........c.ccccccsssseseseeeeeeseees 38 
Over 10 Billion Yuan Invested in Railways (XINHUA) ............c.ccccsccccecceseeseesessesesseseseeseseseeceseneeeneees 38 
‘Substantial Development’ in Shipbuilding Industry /XINHUA] 0..........cccccccccccsccsceseesesseseeseseeseeeeeeees 39 
Ministry of Commerce Invests in Shanghai (XINHUA) 0............ccccccccceseeseeseeseesese-seseeseseneeseecseeneeneeees 39 
Chemical Venture To Enter International Market /CHINA DAILY 19 Feb] .........cccccccccccsssseeeseeeeees 39 
Minister Discusses Rural Market System /NONGMIN RIBAO 28 Jn] ..0......cccccccccssesssseseseeseereeeeeee 40 
Commentator on Macroregulation of Agriculture /JINGJI CANKAO BAO 15 Feb] ...........c0cc00000+- 46 
Farmers Unable To Cash Money Orders /CHINA DAILY 19 Feb] o......c.cccccccccsccsessessessssesesersereeeeeees 48 
REGIONAL AFFAIRS 
East Region 
Governor Speaks at Shandong Economic Conference /Jiman R@dio]  ...........cc.cccsessesessesesereeseeneeneees 49 
Video Parlors Attract ‘More Viewers’ in Shanghai /CHINA DAILY 19 Feb] .........cccccccccccssseceeseeeeee 49 
Meeting Proposes Zhejiang Reform Enterprises /Hamgzhou Radio]  .............cccccccccssesseseesessereeeeeneeeers 50 
Central-South Region 
Hubei Party Chief Speaks on Wuhan Development /Wiuhan Radio} o..........c..ccccccccessesseeseseesereeeeeeees 50 
Southwest Region 
Propaganda Official Discusses Tibet Issue /BEIJING REVIEW 1-7 Feb] .........ccccccccccccccsssseseseeseeeees 51 


FBIS-CHI-93-032 


19 February 1993 3 China 
North Region 
Beijing Decides To Open Wider Internationally /XINHUA] .............c<.0ssee hiesciatnitineuninataialaniniaa 54 
Beijing To Boost Shareholding System Development /XINHUA] .................c.ssssseeeeseeeeenserenerenenners 54 
Beijing Investments Focus on Urban Infrastructure /{XINHUA] ............c:ssseeeeseesneeneeensrsseeneneees 54 
Tianjin Zone Attracts Foreign Investments [Tianjin RAdiO] ...............0s-0coseereseeeesereesoereneeneenves-senenees 55 
Nortueast Region 
Heilongjiang Combines Functioas of Two Offices [Harbin Radio]  ...............:ccscsseeveeeeeeeeeeeeeeeeseenees 55 
Heilongjiang Meeting on Discipline, Supervision /Harbin Radio] ..................... asniiaieaithinieitaliieamatents 55 
Heilongjiang Meeting on Wealthy Counties /Harbin Radio] .................scssesseseesessereeeeeneeeeneesseneenees 56 
Liaoning Governor Attends Structural Reform Forum /Shenyang Radio] ecitiehiiiiaeatied 56 
Liaoning’s Shenyang Elects Mayor /Shemyang Radio] ...............c.ccscccseesesseseseeseseesseeseeneneneeneeeeeesenees 57 
Northwest Region 
Qinghai Holds Meeting on Banking Service /Ximing Radio] ................ccsccssssesseseeseeeeeeeeeeeeeeeeceneeseeees 57 
Xinjiang Secretary Attends Economic Conference [Urumqi TV] ..............ccssssssesseserseeeeeeeeeeeeeeneneenenes 57 
PRC MEDIA ON TAIWAN AFFAIRS 
Commentary on Anti-Independence Demonstration /Beijing RGdiO] .................ssessereereeeneerecseerenenees 59 
‘Internationally Known Scholar’ May Return 
[Hong Kong SOUTH CHINA MORNING POST 17 Feb] ...........ccccscccsceseeeseesseesesesessesesessessessersceesnseneeneenens 59 
Taiwan Invests More in Mainland Than in U.S. (ZHONGGUO TONGXUN SHE] ............ccccseeseeeevevees 60 
More Science, Technology Exchanges Expected /ZHONGGUO XINWEN SHE] .............cc.csscseeeeeeseeeeeeeees 60 
Progress in Telecommunications Across Strait /XINHUA] ..........ccsscsseeeeesseesersnesssseseseeseessenseeeneeneeeeenes 61 
Vice Premier Zhu Meets Taiwan Business Group /X/NHUA] ee 62 
Peaceful Reunification Council Meeting /X/NHUA] sngneteeenngEEaRNNtRNINEONERNENEE 62 
TAIWAN 
Intellectual Property Rights Talks Set for 8 Mar [CNA] ...........c.ccscscsscesseeesseseevsesseesesesesenseessessenenenenenseneens 63 
U.S. Businesses Urged To Influence Super 301 [CNA]  .........cccccsssessseesesseseeenenessnseseesessesnensnsneeseeeneenensesenees 63 
Minister Denies Plan To Limit Japanese Imports /Tokyo KYODO] ..0............cccccsssseseeseseeeeeeeeeerenenenensenees 63 
Fishermen Warned Not To Smuggle Immigrants [CNA] .............cccccsssseseesseeseeseeseeesneeseeseesensenesnensneneensnenes 64 
Straits Group Seeks Renewal of Talks With PRC [CNA] ..........ccccccccssscesseesseseeseesesnsessnsenseeesnsenenenessensnneenes 64 
Police Suggest Mainland Repatriation by Air [CNA] ...........c.ccccccssscssesseseeeeseeseeneesessnseseseneeseeeseeseereeeesensnnees 64 
Talks on Relations With ROK May Resume in Mar [CNA] 20..........cccccccccceesseeseeseseeseseeensneeeeeeeeeeeeeeeenenneens 65 
Investment Guarantee Pact Signed With Malaysia [CNA]  ...........cccssseseeeseneseeeeesssnsesseneeesesseeseeenenenseneeees 65 
Loans to Philippines, Latin America Planned /CNA/ ssnenuseqecnnenvonmmemeemseuremensmennemennsensenennesanene 65 
First Indigenously-Made Frigate on Schedule /CNA/ sapien 65 
1993 Economic Growth ‘Might Go Up’ 6.7 Percent [CNA] ..........cccccccecsceeeeeeeseeseeeesensenensensneneeneneraneeeenennees 66 
Economics Minister Hails Private Investments [CNA] .............cccccssssceesseeeeeseeeeesenssesenseenseneseenseeeenneneneenenens 66 
Fiscal Year To Begin in January Vice July (CNA) ..........ccccscccccsssssssssssssesscssssssesssssssssssesssseeesssessseesssensnssnees 66 
HONG KONG & MACAO 
Hong Kong 
RENMIN RIBAO Calls Recovery ‘Sacred Duty’ [AFP] ...........ccccccccccesseesseesesessesessenenseeeeseneeeeesnennnees 67 
‘Rumor’ of Sino-UK Talks on Polls Dismissed /Hong Kong WEN WEI PO 19 Feb] ..............00000+ 67 
Local Exclusion From Talks ‘Ridiculous’ 
[Hong Kong SOUTH CHINA MORNING POST 19 Feb] ........cccccccecccceseeeeseeseseereeseeseeeeeeeeceneeeneeenens 67 
‘Practical’ People Reportedly To Rule Hong Kong /Hong Kong MING PAO 12 Feb] ............0c0.000+ 68 
UK Politicians Turning ‘Against’ Patten Reforms 
[Hong Kong SOUTH CHINA SUNDAY MORNING POST 14 Feb] ........c..ccccccsssseseseeeeeeeeeeeereeeenenes 69 
PRC Advisers Visit To Assess Situation /Hong Kong THE STANDARD 19 Feb] 0.0.0.0... 69 
Currency Circulating in China Increases 
[Hong Kong SOUTH CHINA MORNING POST (BUSINESS POST) 16 Feb] ........cccccc0eccseeeeeeer 70 


FBIS-CH1I-93-032 ; 
19 February 1993 4 China 


Governor Seeks Cooperation To Fight Pollution 


[Hong Kong SOUTH CHINA MORNING POST 19 Feb] ........:cccscessesesevseeseeveeesencneeesensenseneneenneenseess 71 
Survey Shows Residents Favor Compromise on Reform /Hong Kong THE STANDARD 17 Feb] . 71 
Survey: ‘Slight’ Rise in Approval for Governor /Hong Kong THE STANDARD 17 Fed] .......--.--+-+- 72 
Li Peng Discusses Hong Kong Issue With Visitors [XINHUA] ............cccssesssrsessseeseessesensensnenseneenees 72 


Local ‘Nationalists’ Plan Launch of Newspaper /Hong Kong THE STANDARD 17 Feb) ..............- 73 


FBIS-CHI-93-032 
19 February 1993 


General 


Report on U.S. Congressional Hvarings on Bosnia 
OW 1902090693 Beijing XINHUA in English 
0719 GMT 19 Feb 93 


[Text] Washington, February 18 (XINHUA)— 
Washington's policy on Bosnia is criticized as too weak 
during Thursday's hearings at both chambers of the U.S. 
Congress. 


William Colby, former director of the Central Intelli- 
gence Agency, told the Senate Foreign Affairs Subcom- 
mittee on European Affairs that the United States should 
commit 30,000 to 50,000 ground troops to end the siege 
of Sarajevo, the Bosnian capital, without the help of 
other nations if necessary. 


And that is a far cry from what the U.S. Administration 
is willing to do according to the six-point plan tabled out 
by Secretary of State Warren Christopher, who only 
envisioned the commitment of U.S. troops in peace- 
Seesiain dike 

Others present at the hearing opposed the deployment of 


ground troops, though all agreed to the need for stronger 
U.S. Bosnia policy. 


Without saying how many troops and what kind of 
troops will be deployed, Christopher said last 
Wednesday {17 February] American soldiers will be 
deployed only when an effective ceasefire has been 
reached and when a peace agreement with enforcement 
provisions is reached. 


Also appearing before the Senate hearing, former U.N. 
Ambassador Jeane Kirkpatrick said Washington should 
be willing to take unilateral action at least to ensure the 
delivery of humanitarian aid to the war-plagued former 
Yugoslav Republic. 


She said Christopher's plan “stops short of an adequate 
response” and President Bill Clinton's shift to a more 
cautious stance on Bosnia was “disappointing.” 
Zbigniew Brzezinski, the national security adviser in the 
administration of Jimmy Carter, accused the Christo- 
pher announcement of being long on rhetoric and short 
on substance. 


“The powerful rhetoric used by Secretary Christopher to 
justify the U.S. engagement was, much to my regret, 
refuted by the toothless and essentially procedural steps 
that then emanated from the rhetoric,” Brzezinski told a 
hearing of the House Foreign Affairs Subcommittee on 
Europe and the Middle East. 


He also called for the enforcement of the U.N.- 
sanctioned “no-fly zone” over Bosnia and the lifting of 
arms embargo against the Muslims. 


Both options were considered by the Clinton adminis- 
tration but were dropped as a result of strong interna- 
tional and domestic opposition. 


INTERNATIONAL 1 


Countries like Britain, France and Canada, all with 
troops inside Bosnia-Hercegovina, fear military inter- 
vention and more arms into the troubled region would 
pose higher security risks toward their nationals. 


Many Americans, especially those in the military, 
believe military actions won't change the situation there 
and an end to the arms embargo can only lead to more 
chaos. 


Previous negotiations sponsored by the European Com- 
munity and the United Nations failed to bring a lasting 
peace agreement. 


A peace plan put forward by E.C. mediator Lord David 
Owen and U.N. envoy Cyrus Vance won full endorse- 
ment from only the Bosnian Croats. The Serbs and the 
Muslims both refuse to accept the division of Bosnia as 
envisioned in the Owen-Vance plan. 


A new round of talks between the warring factions was 
expected this week at the United Nations but Bosnia 
Serbs announced Thursday that they would join the talks 
only when the venue is moved to Geneva. 


Besides the involvement of the newly appointed U.S. 
envoy Reginald Bartholomew, Russia is also playing a 
major role in the diplomatic activities on Bosnia. 

More than 18,000 people have been killed in Bosnia 
since fighting broke out there. 


The Yugoslav TANJUG NEWS AGENCY, quoting the 
U.N. High Commissioner for Refugees, reported 
Tuesday that | ,620,000 people were turned into refugees 
in Bosnia-Hercegovina. 


Report on Western Arms Sales to Gulf Countries 


OW 1402203393 Beijing XINHUA in English 
1945 GMT 14 Feb 93 


[By Xia Haitao and Jiao Yansheng) 


[Text] Abu Dhabi, February 14 (XINHUA)—An inter- 
national arms show that opened here today may serve to 
suggest that the Gulf region, in the wake of the 1991 Gulf 
war, is the world’s most important weapons market. 


As a matter of fact, Idex 93 is by far one of the biggest 
weapons exhibition in the world, in terms of the number 
of participants and the expected volume of transactions. 


More than 350 weapons manufacturers are taking part in 
the exhibition. Among the thousands of visitors are 
ranking military or defense officials from well over 30 
countries, including the defense ministers of France, 
Britain, Italy, Russia, Iran, Pakistan and India. 


The show affirms the position of the West, the United 
States in particular, is the largest arms supplier to the 
region. 

More than 30 American companies are attending the 
show. The number of British companies is 70 and that of 
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France, 30 [figures as received]. Russia, desperately in 
need of cash to prevent an economic collapse after the 
fall of the Soviet Union, also has a large pavilion. 


Just today, the UAE announced that it will buy 436 
LeClerc main battle tanks made by the French Giat 
Industries. The deal is worth anywhere between 2 and 3 
billion U.S. dollars. 


According to UAE officials, deals with the United States 
and Britain are to be announced over the next two days. 
Sources told XINHUA that these may also amount to 
billions of dollars. 


The exhibition, under the patronage of the UAE Armed 
Forces and the Ministry of Defense, will last for five 


days. 


It includes an extensive program of outdoor demonstra- 
tions, including live firings, mobility presentations and 
marine equipment and naval demonstrations. 


The Abu Dhabi International Exhibition Center is 
accommodaiting the main static items and a water 
chan el at the center is used for some marine and naval 
equipments shows. 


A symposium will be held at the Abu Dhabi Chamber of 
Commerce and Industry on February 15-16 to discuss 
military communications and techniques. 


In the wake of the Gulf war triggered by Iraq's August 
1990 invasion of Kuwait, the six oil-rich Gulf Coopera- 
tion Council countries—Saudi Arabia, Kuwait, Oman, 
the UAE, Qatar and Bahrain—have been looking toward 
the West in their weapons procurements. 


Their defense ministers or chiefs of staff are attending 
the show. 


Since after the Gulf war, billions of U.S. dollars have 
been spent by these countries in a buying spree of 
Western weapons to boost their own defense. 


Just two sales secured by the U.S. and U.K. from 
Kuwaiti and Saudi procurements are sufficient to show 
the magnitude of the buying spree. 


On January 5, Pen announced Kuwait has bought 
4.5 ices Ginn ef eumane inn Ge Oh. including 
Al-A2 Abrams main battle tanks and other armored 
vehicles from General Dynamics, in a effort to avert the 
military imbalance in the Gulf region. 


Saudi Arabia declared on January 29 that it has agreed to 
buy 48 British Tornado warplanes under a 30 billion 
dollars deal signed by the two countries in 1985. 


Britain also struck a 225 million-dollar deal to sell 
“Challenger 2" tanks to Oman when Prime Minister 
John Major visited the sultanate before he came to Saudi 
Arabia to secure his country’s Tornado sale. 


FBIS-CHI-93-032 
19 February 1993 


The sagging oil prices and the cost of the Gulf crisis, 
however, are affecting the Gulf Arabs’ booming procure- 
ment. 


Kuwait had announced that it would spend some 25 
billion dollars over the next six years on defense procure- 
ment. But the figure later was cut to 15 billion, over 
seven or eight years. 


Saudi Arabia has cut its procurement from some 8 
billion dollars a year to slightly under 5 billion. The UAE 
has cut its arms shopping list from 18 billion dollars to 
around 10 billion over a longer time-scale. 


But even with these cuts, the purchase is still large. 


Some Gulf Arab countries have signed join’ defense 
pacts with the West. This certainly facilitat<s sales of 
Western weapons to the region. 


Article Views CPC's Foreign Relations 


HK1802053793 Hong Kong LIAQWANG OVERSEAS 
EDITION in Chinese No 6, 8 Feb 93 pp 4, 5 


[Article by Zhong Xingwen (6988 2502 2429): “CPC's 
External Relations in Retrospect, and Prospects”] 


[Text] The CPC has always attached great importance to 
the development of its external relations and has endeav- 
ored to, by way of developing these relations, win the 
support of political parties in various countries for the 
Chinese people's revolution and construction and to 
promote understanding and cooperation with the polit- 
ical parties, organizations, and peoples of various coun- 
tries. 


During the initial period after the CPC's founding, the 
CPC maintained contacts with communist parties and 
progressive organizations and personalities in other 
countnes. During the War of Resistance Against Japan, 
foreign political parties, organizations, and individuals 
(such as the famous Dr. Bethune) gave energetic support 
or voiced their sympathy for the Chinese people's 
Struggle against aggression. The CPC and the Chinese 
people also supported the people of various countries in 
their great struggle against fascism. In the early days of 
the newly founded People's Republic of China, because 
of the blockade imposed on China by the imperialists, 
the Chinese Government did not have much contact 
abroad. At that time, the CPC, through its external 
contacts, supported the people of different nations in 
their struggles for national emancipation and managed 
to win extensive sympathy and support from people 
around the world. It established contacts with most 
communist parties in other countries. 


After the Third Plenary Session of the | ith CPC Central 
Committee, the party changed its foreign affairs work. 
like its domestic work, systematically, which mainly 
found expression in the following areas: 


First, it readjusted the guiding ideology and basic prin- 
ciples for external affairs work; thoroughly redressed 
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previous “leftist” mistakes; and made the general prin- 
ciple clear that the party's external affairs work should 
serve its basic line of “one center, two basic points.” In 
keeping with this general principle, the CPC proceeded 
from maintaining contacts with the communist parties 
of various countries to establishing connections and 
exchanges with various types of friendly political parties 
and organizations, as well as varied forms of contacts 
and cooperation with all political parties and forces 
around the world willing to be friends with China. 


Second, the CPC laid down four principles for interparty 
relations. They are: “independence and independent 
decisionmaking, total equality, mutual respect, and 
mutual noninterference in each other's internal affairs.” 
In accordance with these principles, the CPC first 
resumed its relations with communist parties that had 
been ruptured during the big debate of the 1960's. Then 
it gradually established friendly and cooperative rela- 
tions with many political parties in Third World coun- 
tnes and, subsequently, with socialist parties, social 
democratic parties, labor parties, and other friendly 
parties. Today, the CPC maintains various forms of 
exchange and contacts with more than 280 political 
parties. 


Third, while expanding the scope of its external affairs 
work, the CPC has made it clear that work should be 
focused on the ruling parties of various countries, parties 
that take part in political affairs, and important opposi- 
tion parties. Extensive contacts should be established 
with the leaders of these parties, parliamentary mem- 
bers, persons in charge of various organizations, as well 
as personalities from economic and trade, cultural, and 
scientific and technological circles. Through connections 
and contacts with these political parties, mutual under- 
standing and trust have been enhanced and China's 
friendly cooperation with various countries, as well as its 
fnendship with the people of various other countries, has 
been prornoted. One can say that the period since the 
Third Plenary Session of the | Ith CPC Central Com- 
mittee has witnessed the CPC's most extensive and most 
dynamic work in its external affairs. Now, the CPC has 
established connections with major political parties of 
most countries around the world (including those who 
are and who are not on diplomatic terms with China). 


Inierparty contacts and governmental diplomacy are 
mutually supplementary, complementary, and contnbu- 
tory, SO are interparty contacts and exchanges abroad in 
parliamentary, nongovernmental, economic and trade. 
and cultural fields. 


Meanwhile, cross-country interparty exchanges also 
have their own characteristics. Because interparty con- 
tacts do not involve handling specific affairs between 
states, much protocol can be saved and the parties can 
make friends in wider circles. Also, they can exchange 
views on international and domestic issues of mutual 
concern at different levels and through various channels. 
share their respective circumstances and expenences. 
and improve understanding and fnendship. 


INTERNATIONAL 3 


In its international intercourse, the CPC not only con- 
tacts ruling parties, but also legitimate opposition par- 
tres, and not only assoc<iau+ with incumbent government 
officials, but also with influential figures within parties 
not holding office. When it deals with a country where 
power changes hands in rotation, the CPC maintains ties 
with a number of leading parties simultaneously. This 
helps maintain the continuity of China's friendly rela- 
uions with these coun’.nes. 


In recent years, many foreign political parties have 
expressed the wish to strengthen exchanges in develop- 
ment strategies and economic and technological cooper- 
ation through interparty contacts. In its international 
intercourse, the CPC attaches great importance to the 
exchange of positive and negative experiences in read- 
justing development approaches and development strat- 
egies as well as economic reforms with other countries. 
In the meantime, through interparty exchanges, the CPC 
has managed to initiate economic, trade, and technical 
cooperation; serve as a go-between; and bring in funds, 
technology. and professionals from abroad. Some posi- 
tive results have been achieved in this effort, which has 
not only provided direct service to China's economic 
construction but also has positive significance in 
enriching and developing the CPC's external relations. 


In the 14th CPC National Congress report, CPC General 
Secretary Jiang Zemin said: “The CPC treasures its 
relations with the political parties of various countries,” 
and the CPC Constitution also indicates that “the CPC 
is Committed to encrgetically developing its external 
relations.” The CPC will continue to, in accordance with 
the four principles of interparty relations, establish and 
develop fnendly relations with political parties in var- 
ious CouNntnes, improve understanding and cooperation 
in the spirit of seeking common ground while reserving 
differences, and strive toward a favorable international 
environment. 


United States & Canada 


Jiang Zemin Holds Talks With Alexander Haig 


CM 1902135193 Beying XINHUA Domestic Service in 
Chinese 1259 GMT 18 Feb 93 


[Text] Beying, 18 Feb (XINHUA) —Jiang Zemin, Chi- 
nese Communist Party general secretary, today called for 
more cooperation between China and the United States. 


“The remarkable changes in the international situation 
have brought about many challenges,” Jiang said. “As a 
result it is necessary for China and the United States, two 
large powers, to strengthen and expand the scope of 
cooperation,” Jiang szid. 


The party chief made these remarks during a meeting 
with Alexander Haig, former U.S. secretary of state. 
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Sources at the Chinese Ministry said that the 
two sides exchanged views on Sino-U.S. relations and on 
major international issues during their one-hour 
meeting. 


Jiang said people from various circles in the United 
States have recently called for safeguarding and strength- 
ening of the Sino-U.S. relations, while the international 
community has also expressed concern over the devel- 
opment of such relations. 


“This shows that Sino-U.S. relations not only have 
impact on the fundamental interests of the two peoples, 
but play an important role in the peace and stability of 
the world,” Jiang was quoted as saying. 


Jiang added that it is a fact that China and the United 
States have extensive common interests while they also 
have some differences. 


As long as the two countries take a long-term view and 
seek common ground while reserving differences, they 
will be able to find more common points so as to allow 
their relations to continue to grow, Jiang said. 


Haig was quoted by :he Chinese sources as saving that 
the world today is still very uncertain, and it is of great 
importance to safeguard and develop U.S.-Chinese rela- 
tions. 


Haig. who is visiting China for the eighth time, believed 
that the potential for economic growth im the Asia 
Pacific region and the steady growth of China's econ my 
provide “good opportunities” for economic and trade 
cooperation between the United States and China. 


Haig said that the two sides should make full use of the 
opportunities so as to benefit people of the two coun- 
tries. 


On China's domestic situation, Jiang said that the | 4th 
National Congress of the Chinese Communist Party, 
which was convened last October, was a success. We 
systematically summed up Comrade Deng Xiaoping’s 
theory of building socialism with Chinese characteris- 
tics, and set the target of establishing a socialist market 
economic system. Next month we will hold the first 
session of the Eighth National People’s Congress and the 
first session of the Eighth National Commitiee of the 
Chinese People’s Political Consultative Conference. We 
will continue to intensify our socialist democratic and 
legislative construction. [XINHUA in English at 1325 on 
18 February renders this paragraph as: “On China's 
domestic situation, Jiang said that the 14th National 
Congress of the Chinese Communist Party, which was 


convened last October, was a success. Jiang expressed 
the belief that the hen cuansh onan of he 
Eighth National People's which is scheduied 


to start March 15, will also be successful. ] 


Jiang also said that people of all countries have the right 
to choose their own social systems and development 
mode according to their country’s actual conditions. 
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“This is conducive to world peace, stability and prosper- 
ity,” Jiang added. 

Present at the meeting were Liu Huagiu, vice foreign 
[XINHUA English adds: “During his stay in Beijing, 
Haig had meetings with Chinese Premier Li Peng, For- 


eign Minister Qian Qichen and other cfficials from the 
foreign trade and economic sectors.] 


Jiang Zemin Meets Visiting San Francisco Mayor 


OW 1902095093 Beijing XINHUA in English 
0938 GMT 19 Feb 93 


[Text] Beijing, February 19 (XINHUA)}—Jiang Zemin, 
general secretary of the Central Committee of the Com- 
munist Party of China (CPC), met with Frank Jordan, 
mayor of San Francisco in the U.S., and his party here 
today. 


Jordan and his party are here as gu-sts of the municipal 
government of Shanghai. 


Jiang said that the visit will not only be conducive to the 
development of friendly and cc-operative relations 
between Shanghai and San Francisco, the two coastal 
cities, but will also help increase mutual understanding 
and friendship between the people of the two countries. 
The general secretary also briefed the visitors on China's 
deepening of its reforms and opening wider to the 
outside world as well as the building of its socialist 
market economy. 

On Wednesday [17 February], officials from Shanghai 
and San Francisco signed an agreement on further 
friendly between the two cities during 1993 
and 1994. The exchange programs cover economy, trade 
and investment, and culture and art. 


Report on President Clinton’; Promotion of Plan 


OW 1902073793 Beijing XINHUA in English 
0718 GMT 19 Feb 93 


[Text] Washington, February 18 (XINHUA)}—U.S. Pres- 
ident Bill Clinton Wednesday [17 February] started a 
two-day tour in midwestern state, to test-market his 
four-year blueprint for tax hikes and spending cuts, 
urging Americans to press Congress for “honest, tough, 
hard decisions” to fix the shambling U.S. economy 


He arrived in St. Louis, Missouri earlier Thursday and 
told several thousand people who greeted him in single- 
digit temperatures: “We need you to hold our feet to the 
fire: no raising taxes unicss we cut spending. We've got to 
do this as part of a package. | need your help,” local 
reports reaching here said 

©. Louis was the first stop on a two-day trip to Missoun, 
Ohio and New York. 
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A total of 16 government officials, including cabinet 
secretaries, were fanning out, mostly by commercial 
flights, to as many as 28 states Thurcday and Friday on 
the same mission: to sell Clinton's plan. 


Many of Clinton's salesmen returned to their home 
States to start out on friendly grounds. 

The Clinton administration's public relations blitz, said 
reports, was designed to go over the head of Congress 
and through the news media filter to convince Ameri- 
cans that sacrifices are needed to do the following: 
reduce the huge budget defi 1, cut spending and create 
new jobs. 

House GOP leader Bob Michel described the blitz as 
“the biggest propaganda campaign in recent political 
history.” The blitz is intended to help the President 
reeain the confidence of all Americans, particularly the 
middle class. 

Clinton's sopularity in the polls has dipped ever since b+ 
backed otf from a campaign promise to cut taxes for the 
middie class. It is members of this class who now are 
being =sked to pay more taxes. 


Reports said it is vital for Clinton to genera’: grussroots 
support if his plan is to survive attr7ks by powerful 
interest groups, criticism by Republicans. and misgiv- 
ings Sy some fellow Democrats. 


Republicans now accuse Clinton of mounting a propa- 
ganda blitz to sell old “tax-and-spend”™ solutions dis- 
guised in new clothing. 


Whatever 1s the bottom line, pee 
against the thrust of Clinton's proposals. Senate 

leader Bob Dole called it wth ne bey Ant 
very weak™ on the spending cut side. 

Former President Ronald Reagan said it resurrected 
“the failed liberal policies of the past.” But Ross Perot. 
whose cut-the-deficit campaign won him 19 percent of 
the presidential vote in November, offered cautious 
praise. Perot, who also foresaw fierce opposition to 
belt-tightening measures, called Clinton's plan “a good 
artist's sketch.” 


Next week, Clinton is scheduled to hit the road again 
with a west coast sales trip. 


U.S. Foreign Policy Expenditures To Decrease 
OW 1902090893 Beying XINHUA in English 
0645 GMT 19 Feb 93 


[Text] Washington, February 18 (XINHUA)}—The U.S. 
State Department said Thursday [18 February) that 
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“Over 2.3 billion dollars in outlay savings will be real- 
ized in the federal budget's nternational affairs function 
between fiscal years 1994 and 1997,” State Department 
spokesman Joe Snyder said here Thursday. 

He didn't say how the spending cut would be achieved. 
Snyder said, “remaining funds will be re-directed toward 
programs that meet new challenges and take advantage 
of new possibilities in a changing world.” 

“New priority areas” he listed include promoting dem- 
ocratic transition in the former Soviet Union, peace- 
keeping, support of global economic gre.wth, protecting 
the world environment, controling population and 
weapons proliferation. 

Snyder was responding ‘) requests that the Srau Depari- 
ment give more specifics than those given in President 
Clinton's state of the union address Wednesday before a 
joint session of Congress. 


In his speech. Clinton focused less on international 
affairs and more wa the country’s economy. A |4-page 
report to Congress. accompanying the address and avail- 
able Thursday. gave a little more than one page of 
specifics on international affairs. 

According to the report, “A Vision of Change for Amer- 
ica,” Washington will take steps to help U.S. firms be 
more competitive in the global market. 

“We will create a dynamic two-way relationship with a 
business community that responds to global needs rap- 
idly and creates a more level playing field for interna- 
tional trade.” the report said. 


Central Eurasia 


Hainan Deputy Secretary Meets Russian 
Ambassador 


HK 1802113893 Haikou Hainan People's Radio 
Network in Mandarin 2300 GMT 12 Feb 93 


[Text] Yesterday [12 February] afternoon, Wang 
Xuaofeng. provincial party deputy secretary and execu- 


views with the company on cooperation in 


project in (Shime:) Bay. and importing hydro- 


Responsible persons from the provincial Foreign Affairs 
Office and New Energy Company were present at the 
meeting. 


‘Roundup’ on Russian-Ukrainian Economic Ties 


OW 1802114993 Beying XINHUA in English 
1045 GMT 18 Feb 93 
[Unattributed “roundup”: “Russian-Ukrainian Eco- 
nomic Ties Strained”) 

[Text] Kiev, February 18 (XINHUA}—Economic rela- 
tions between Russia and Ukraine have become strained 
as unresolved disputes over energy supplies, distribution 
of foreign debts and assets, and other problems continue 
to intensify. 


In January, the two countnes presidents met in Moscow 


The major problem, which seriously affects ties between 
the two countnes, 1s energy supplies. 


Ukraine, whose oil fields produce only 4.5 million tons 
of the 45 million tons of oil the country needs each year, 
hoped oi! imports from Russia would make up 
difference. However, Russia agreed to export only 
mulhon tons. 


According to their agreement, most of the 20 million 
tons of oi! was to be sold to Ukraine during the first three 
months of this year. However, the Ukrainian prime 
minister complained recently at a press conference that 
in January his country did not get a single drop of oil 
from Russia. 

The main reason Ukraine received no oil in January is 
that the two sides reportedly have failed to agree on the 
price of the oil. 


In the past, Russia supplied oi! to Ukraine at a prefer- 


The two sides have held several talks on the issue, but 
have not resolved their differences. 
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The Ukrainian presioent and prime minister have said 
their country will retaliate if Russian attempts to sell its 
oil at international price levels. 


On February 2, the Russian Government informed 
Ukraine it will provide gas at the international price, or 
85 U.S. dollars per 1,000 cubic meters. 


Ukraine's Vice-Prime Minister Viktor Pynzenyk, who is 
also in charge of economic affairs, said the next day al a 
press conference that Russia should pay a transit duty for 
goods, including oil and gas. that pass throuzh Ukrainian 
territory. 

$0 to 60 percent of Russia's export goods are transported 
through Ukrainian territory on their way to Western 
countries. Russia could be forced to pay up to 20 billion 
dollars im transit duties annually to Ukraine. 


Another knotty problem between the two countres 1s 
how to divide foreign debt and assets of the former 
Soviet Union. 


At the end of January, the two sides failed to sign a 
formal agreement on debt-sharing, although they agreed 
earlier that Russia and Ukraine would share 86.63 
percent and 16.37 percent respectively of a 70 billion 
foreign debt owed by the former Sovie: Union. 


Observers here say they believe the major obstacle to 
solving the problem is that the two sides still differ on 
their share of the former Soviet Union's assets. 


Ukraine stated it should be assigned the same proportion 
of the assets as of the debt. Russia has refused that 
formula by arguing the difficulty of dividing assets 
located outside the former Soviet Union. 


The former Soviet Union's assets include those of its 
diplomatic and trade organizations and bank branches 
in other countries, its gold and foreign exchange 
reserves, as well as some debts Eastern European and 
third world countnes owe the former Soviet Union. 


Russian President Boris Yeltsin's February 8 order on 
the former Soviet Union's assets further escalated the 
dispute. A statement issued by Ukrainian Foreign Min- 
istry noted that Russia's action violated Ukraine's rights 
and warned that it would bring difficulties to “develop- 
ing a political dialogue between the two countries” 


There is another standing problem between the two 
countnes, that of account settling. 


Ukraine claims that Russia still owes it 426 billon 
roubles. But Russia has refused to pay the sum. arguing 
that the Russian Central Bank is not responsible for the 
debt. 


Observers here said that the economies of both dispu- 
tants will be seriously affected if these problems are not 
solved soon because the two former Soviet republics 
have been interdependent economically for such a long 
ume. 
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relations, but alse future economic cooperation, will be 
complicated. 

They finally cautioned that ongoing economic conflicts 
could eventually escalate into political skirmishes. 


Northeast Asia 


Japanese Joint Venture To Make Telecom 


OW 1802105593 Beijing XINHUA in English 
1010 GMT 18 Feb 93 


[Text] Beijing, February 18 ‘XINHUA)}—Two Japanese 


dollars, 1s expected to realize a business 
operation which will grow at over 10 percent annually. 


Further on Joint Venture 


HK 1902052693 Beijing CHINA DAILY in Engli:h 
19 Feb 93 p 2 


[Report by staff reporter: “Sino-Japanese Venture To 
Take On Telecoms Market} 


The venture, Unitic Technologies Co Lid, is a joint effort 
by the Uniden Corporation and Yaohan of Japan and 
Citic Trading Co Lid, a subsidiary of the China Interna- 
tional Trust and investment Corporation (Citic). 


With an initial investment of $1.42 million, the joint 
venture will develop, produce and market such products 

as telephone trunking systems, walkie-talkses, cellular 
end cordless phones, radio-pagers and satellite receiving 
equipment. 
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The company estimates that its annual sales can exceed 
$40 million this year and grow by at least 10 percent 
annually. 


World telecom manufacturers target China as their big- 
gest potential market, with its fast-growing economy but 
a eee, especially telecommunication 


Local governments in China regard telecommunuications 
as an investment yardstick, so they are investing heavily 
im the sector. 


international telecom giants—including Motorola, NEC. 
Encsson and Alcatel—are already producing or pro- 
moting their latest products in this country. 

Trading official told China Daily that Unitic 
we . cxpand its investment and operation as the 
mari :t and the new company developed. 


x will initially concentrate on the research and 
development of new products and technology and 
license them to Chinese factories for assembly with 
imported parts. 

Uanden, which is building a 5-billion-yen ($41 3-milhion) 
wholly-owned venture in Shenzhen, came to China late. 


But the Citic Trading official said Uniden’s advantage 
was its prices, which are lower than other brands—for 
example, Motorola. 


Unitic is Uniden’s major bid to enter the Chinese 
market. The company holds 60 percent of shares in the 
joint venture. Its Shenzhen venture, which has created 
5,000 jobs, sells all its output abroad. 


Japanese Banks To Give Loans to Bank of China 


HK 1902044093 Beijing CHINA DAILY in English 
19 Feb 93 p2 


[Report by staff reporter Ren Kan: “Tokyo Banks Aid 
China's Growth] 


[Text] Dozens of Japanese banks will supply $300 mil- 
lion of syndicated loans to the Bank of China. the 


country’s major foreign exchange bank. 


An agreement, signed yesterday in Tokyo, involves 38 
Japanese banks, | | of them the backbone of the Japanese 
These banks—including Tokyo, Fuji. Sumitomo, Mit- 
subishi, Tokai, Sanwa, Industrial, Long-Term Credit and 
Dai-Ichi Kangyo—will manage the loans. 

A Bank of China official says the loans are the largest 


commercial loans China has received from foreign banks 
since 1989. 
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International financial analysts describe the deal as an 
important measure in the international capital market by 
the Bank of China, one of the country’s major sources of 
foreign money. 


The official says it is another successful co-operation 
between Japanese banks and the Bank of China fol- 
oe the $2 billion of syndicated loans from Japan in 
1985. 


Some Japanese banks said late last year that they would 
like to support China’s construction. 


“Thanks to the efforts by both sides, the deal was finally 
made despite difficulties because of the high interna- 
tional fund-raising costs at present,” the official says. 


All the loans will be used to support key construction 
projects in the fields of energy, transportation and basic 
industry. 


The official says the country’s strong and steady eco- 
nomic growth has bolstered foreign bankers’ confidence 
in China’s future. 


These latest loans prove the Japanese financial industry 
is determined to strengthen its business co-operation 
with Chinese financial institutions and take part in 
China’s modernization, the official adds. 


Almost all Japanese banks have set up affiliates in China. 
And they conduct all kinds of business here, paying 
particular attention to financing long-term projects. 


Chen Yuan, vice-governor of the People’s Bank of 
China, China’s central bank, once described the Japa- 
nese banks’ performance as “outstanding” in the Chi- 
nese financial market. 


Japanese banks have an overall plan for China, says 
Chen. When most other countries are ignoring China’s 
financial market, Japan has quietly gained a foothold 
here. 


Last October, a group of prominent Japanese bankers 
visited China, seeking to increase the role of Japan's 
financial community here. 


Southeast Asia & Pacific 


Li Peng Meets Philippine Secretary Romulo 


OW1802140493 Beijing XINHUA Domestic Service in 
Chinese 1207 GMT 18 Feb 93 


[Report by correspondents Ding Qilin (0002 0366 2651) 
and Chen Yonghong (7115 3057 4767)] 


[Text] Beijing, 18 Feb (XINHUA)}—Premier Li Peng 
pointed out today that safeguarding peace and stability 
in this part of the world and promoting good-neighborly 
relations have always been an important aspect of the 
Chinese Government's diplomatic policy. 
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During a meeting with Roberto Romulo, secretary of 
foreign affairs of the Republic of the Philippines, at the 
Great Hall of the People this afternoon, Li Peng said: 
“We sincerely hope to maintain and develop friendly 
relations and cooperation with all Southeast Asian coun- 
tries, including the Philippines.” 


Li Peng extended his welcome to Romulo, who is visiting 
China for the first time. He said that since China and the 
Philippines established diplomatic ties 17 years ago, the 
two countries’ friendly relations and cooperation have 
smoothly developed in all areas. 


Li Peng said that the many exchanges of visits between 
leaders of the two countries have promoted mutual 
understanding and friendship. He stated: “We are 
looking forward to President Ramos’ official visit to 
China. We believe that this visit will significantly con- 
tribute to promoting the two countries’ friendly relations 
and cooperation.” 


During the meeting, Li Peng also expressed his sympathy 
for the Philippine people for the loss inflicted by the 
recent volcanic eruptions. 


Commenting on the regional situation, Li Peng said that 
compared with other parts of the world, Asia’s situation 
has been quite stable and its economic development is 
still maintaining momentum. He said that China is 
dedicating itself to its own economic development, and 
hopes that other Asian countries \.ill also enjoy growth. 


Romulo stated that he fully agreed with Li Peng’s assess- 
ment of Sino-Philippine relations as well as the Asian 
situation. He said the Philippines admires the good- 
neighborly policy which China upholds. He also indi- 
cated that the Philippines will continue to uphold the 
“one China” policy, as it always has. 


Romulo indicated that he believes President Ramos’ 
visit to China will be a complete success. 


Ramos Not To Visit Taiwan 


OW1902130793 Beijing XINHUA in English 
1254 GMT 19 Feb 93 


[Text] Beijing, February 19 (XINHUA)—Foreign Secre- 
tary of the Philippines today denied the rumor that 
President Fidel V. Ramos would pay a visit to Taiwan. 


Roberto R. Romulo, visiting secretary of foreign affairs 
of the Philippines, made the denial in an interview with 
XINHUA here this afternoon. 


On the rumor that Ramos would visit Taiwan, Romulo 
said that “I understand that something like that came 
out, but I just spoke to the press secretary of the 
president, and the press secretary apparently denied that 
to the press this morning. And we will deny it again.” 
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Philippine President Denies Plan To Visit Taiwan 


OW 1902132393 Beijing XINHUA in English 
1301 GMT 19 Feb 93 


[Text] Manila, February 19 (XINHUA) —Philippine 
President Fidel Ramos today denied that he will visit 
Taiwan. 


The president said that contrary to reports emanating 
from abroad, he has no plans of visiting Taiwan. 


Some reports dispatched by Western news agencies from 
Taipei said President Ramos will visit Taiwan in May 
despite the absence of diplomatic ties between Manila 
and Taipei. 


As for his visit to China, Ramos indicated that no dates 
have been fixed. 


He added that the dates will be announced in due time 
upon agreement by both sides. 


Philippine Foreign Secretary Roberto Romulo is now in 
China to make preparations for President Ramos’ offi- 
cial visit to China. 


Near East & South Asia 


Supervision Minister Visits Pakistani President 


OW 1802135393 Beijing XINHUA in English 
1241 GMT 18 Feb 93 


[Text] Islamabad, February 18 (XINHUA)}—Pakistan 
President Ghulam Ishaq Khan today highly praised 
Pak-China [as received] friendship, saying it is “time- 
tested and all-weather.” 


While meeting with Wei Jianxing, member of the Polit- 
bureau of the Central Committee of the Communist 
Party of China and China's minister of supervision here 
at the Presidential Palace, Ishaq Khan said no matter 
what happened on the international arena and how the 
two governments change, Pak-China friendship is always 
deep and consolidated. 


During the talks, both sides expressed their wish to 
enhance cooperation in the field of supervision and 
administrative accountability. 


Wei Jianxing hoped that the ombudsmen of the two 
countries would establish regular contact on basis of 
exchange of visits, saying it will not only promote 
cooperation between the two countries in the special 
field, but also will consolidate and deepen the friendship 
between the two peoples. 


Ishaq Khan agreed that such exchange of visits would 
not only promote the already good relations between the 
two countries but also provide opportunities to learn 
from each other's experience in fighting against corrup- 
tion. 
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Pakistan ombudsman Usman Ali Shah and Chinese 
Ambassador in Pakistan Zhou Gang were also present on 
the occasion. 


Usman Ali Shah visited China in April 1992 at the 
invitation of Chinese Supervision Ministry to study its 
working. 


Minister Wei Jianxing and his seven-member entourage 
arrived in Pakistan on Monday [15 February] for a 
nine-day visit to the country at the invitation of 
ombudsman Usman Ali Shah. 


Bangladesh Economists Study China’s Experience 
OW 1802110193 Beijing XINHUA in English 
0822 GMT 18 Feb 93 


[Text] Dhaka, February 18 (XINHUA)—Economists of 
Bangladesh hold the view that the instance of China 
could be more relevant for the economic development of 
Bangladesh than the experiences of the newly industri- 
alized countries of east Asia. 


Speaking at a seminar organized here recently by the 
Bangladesh Institute of International and Strategic 
Studies, well known economists in this country said that 
the remarkable Chinese experience of creating evolution 
through a variety of experiments was more important 
and relevant to Bangladesh. 


Giving the backdrop of the post cold war era featured by 
the collapse of the Soviet Union, they drew a picture of 
the prevailing opportunities as well as the limitations in 
today’s world with what they described the international 
situation continuing to be in a fluid state characterized 
by changes taking place at an every accelerating pace. 


The economists, in their papers, showed the four 
emerging industrial giants South Korea, Taiwan, Singa- 
pore and Hong Kong, leapt forward during last 28 years 
to where they are today while Bangladesh either went 
back or in certain instances struggled to remain where it 
used to be. 


They said that by developing its manpower, restoring 
social and political discipline and improving law and 
order, Bangladesh could replicate the experiences of the 
four newly industrialized countries and regions. But this 
would in no way be an easy task given the fresh chal- 
lenges and complexities of the post cold war world, they 
added. 


They called upon the political leaders of the country, 
both in the government and in the opposition, to dem- 
onstrate their commitment not only to the cause of 
sustaining the process of institutionalization of democ- 
racy but also of sustaining economic development so 
that the welfare of the masses of Bangladesh could be 
self-sustaining. 
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Latin America & Caribbean 


Wen Jiabao Receives Venezuelan Party 
Delegation 


OW 1802133393 Beijing XINHUA in English 
1237 GMT 18 Feb 93 


[Text] Beijing, February 18 (XINHUA)}—Wen Jiabao, 
alternate member of the Political Bureau of the Central 
Committee of the Communist Party of China (CPC) and 
member of the Secretariat of the CPC Central Com- 
mittee, met with 2 delegation from the Christian Social 
Party (CSP) of Venezuela here this afternoon. 


The two sides exchanged views on the further develop- 
ment of friendly ties between CPC and CSP. 


The delegation, led by Jose Rodriguez Iturbe, CSP 
secretary of international relations and former president 
of the Chamber of Deputies of Venezuela, arrived here 
on February 16 as guests of the International Liaison 
Department of the CPC Central Committee. 


Apart from Beijing, they are also expected to visit Xian 
and Hangzhou. 


He Zhenliang Concludes Visit to Argentina 


OW 1702132393 Beijing XINHUA in English 
0818 GMT 17 Feb 93 


{Text] Buenos Aires, February 16 (XINHUA)}—He 
Zhenliang, vice-president of the International Olympic 
Committee (IOC) and China's vice-minister of the State 
Physical Culture and Sports Commission, concluded a 
two-day visit of Argentina on Tuesday [16 February]. 
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During his stay here, he met Antonio Rodriguez, IOC 
member and president of the Argentine Olympic Com- 
mittee, and Livio Forneris [spelling of names as 
received], state secretary of sports. 


They agreed to increase exchanges and co-operation in 
sports between the two countries. 


The Chinese vice-minister also laid a wreath at a mon- 
ument to Pierre Coupertin of France, the late founder of 
the IOC. 


He will leave for Uruguay on Wednesday. 


Outgoing Envoy Meets Bolivian Acting President 


OW 1502021593 Beijing XINHUA Domestic Service in 
Chinese 0337 GMT 6 Feb 93 


[Text] Lima, 5 Feb (XINHUA)}—Report from La Paz: 
Ossio Sanjines, Bolivian acting president, emphatically 
pointed out in La Paz on 5 February that in recent years, 
China has made great achievements in all fields and its 
high economic growth rate is seldom seen in other parts 
of the world. 


Ossio made these remarks during a meeting with Xie 
Rumao, outgoing Chinese ambassador, in the presiden- 
tial office. 


Ossio hopes that China will make even greater achieve- 
ments in reform, opening up, and economic construction 
and will succeed in reunifying the country soon and in 
sponsoring the 2000 Olympic Games. 


Ossio also pointed out: The friendly and cooperative 
relations between Bolivia and China are fruitful and with 


good prospects. 
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Political & Social 


Dissident Granted Overseas Travel; Another 
Denied 


HK1902052493 Hong Kong MING PAO in Chinese 19 
Feb 93 p 14 


[“Special Dispatch”: “Dissident Zhang Xianyang Is 
Approved To Go Abroad, Whereas Yu Haocheng’s 
Application Is Rejected”} 


[Text] In the last few days, Zhang Xianyang, a dissident 
and famed research fellow at the Chinese Academy of 
Social Sciences, was approved by the Academy where he 
works to go to France for academic research. However, 
the application to go abroad by another Chinese dissi- 
dent, famed jurist Yu Haocheng was turned down by the 
relevant authorities. 


In a long-distance telephone interview by a 
MING PAO reporter in his home in Beijing last evening, 
Zhang Xianyang said that last year he received an 
invitation from the French State Academy of Sciences to 
visit France as a visiting scholar, and his application was 
approved by the Chinese Academy of Social Sciences 
two-and-a-half months later following its submission, 
and that because he had some research work to finish 
and it took time for him to apply to the public security 
bureau for a passport and to get a visa from the French 
Embassy, he was unable to set a departure date in the 
near future. 


Zhang Xianyang said that the main topic of his research 
in France remains reform issues of contemporary China, 
which is also the main topic of his research in recent 
years. 


It is generally held that the running of the Qunzhong 
Publication House, where Yu Haocheng formerly 
worked, by public security departments has to do with 
Yu's being banned from going abroad. 


Dissident Wang Dan Rests After Interview 
Session 


HK1902035693 Hong Kong SOUTH CHINA 
MORNING POST in English 19 Feb 93 p 12 


[By John Kohut in Beijing} 


[Text] Dissident Wang Dan spent his second day of 
freedom giving press interviews until he finally decided 
to call it quits and have a rest. 


After about 30 hours of interviews, Wand decided to put 
a note on the door of his parents’ home saying he had 
gone elsewhere to rest. 


““We don’t know when he will be back,” his father said 
last night. 
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However, the 23-year-old former Beijing University his- 
tory student was at home, and was persuaded to talk to at 
least one further news organization. 


Reporters who saw him earlier in the day said he looked 
pate, but not tired, and coped well with the ongoing 
interviews. 

Still trying to adjust to his new surroundings after 
spending more than three years in jail, Wang was reluc- 
tant to dwell at any length on the student movement or 
on the economic reforms which were launched while he 
was in prison. 


“Wait and read about it in my book,” he said. 


But Wang maintained that the student democracy move- 
ment was patriotic and that its leaders did not deserve 
the punishment they received. 


When asked if he regretted what he had done, he joked 
that when he saw his name on top of the Government's 
list of wanted criminals, he was proud of himself, feeling 
that he had done something significant. 


Wang told a Hong Kong television reporter that he 
would like to visit the territory and Taiwan if Beijing 
agreed that he would not be barred from returning to the 
mainland after the visits. 


“I would like to study the experience of two places’ 
political development. But basically it is because they are 
Chinese places,” he said. 


Li Peng Chairs State Council Executive Meeting 


OW 1902095693 Beijing XINHUA Domestic Service in 
Chinese 0848 GMT 19 Feb 93 


[Text] Beijing, 19 Feb (XINHUA)}—Premier Li Peng 
chaired the State Council's 123d Executive Meeting 
today. The meeting examined and approved in principle 
the “(draft) regulations governing the dispatching of 
electrified wire netting,” “(draft) regulations governing 
radios in the PRC,” and “(draft) regulations governing 
contingency plans on accidents at nuclear plants.” After 
necessary revisions, these three sets of regulations will be 
promulgated by the State Council for implementation. 


Zhu Rongji on Restructuring State Council 


HK1902060093 Hong Kong MING PAO in Chinese 18 
Feb 93 p 58 


[By staff correspondent: “In New Central Government, 
Only Ministry of Light Industry and Ministry of Textile 
Industry Will Be Dropped”) 


[Text] Zhu Rongji, member of the CPC Political Bureau 
Standing Committee and vice premier of the State 
Council, pointed out: After the State Council's structural 
reform, the new central government will only disband 
two ministries, and the reform target of the next govern- 
ment will be to change all commissions and ministries 
related to economic management into trade associations. 
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According to sources in the State Council, Vice Premier 
Zhu Rongji relayed Premier Li Peng’s instruction on the 
structural reform of the State Council at a recent internal 
meeting of state organs. He stressed that the State 
Council would only disband the Ministry of Light 
Industry and the Ministry of Textile Industry. 


In his speech, Zhu Rongji said that he would just convey 
Premier Li Peng’s opinion, and mentioned four main 
points: 


First, the guideline for the current structural reform of 
the State Council is disbandment, merger, reduction in 
size, and turning administrative institutions into corpo- 
rations and trade associations. 


Second, as a “pilot scheme” in the new government, only 
the Ministry of Light Industry and the Ministry of 
Textile Industry will be disbanded. In the future, the 
State Council will disband all ministries in charge of 
specific industries (such as the Ministry of Chemical 
Industry, the Ministry of Metallurgical industry, the 
Ministry of Electronics Industry). Zhu Rongji said: Li 
Peng particularly mentioned that trade associations in 
Japan have big powers, so in China, the ministries in 
charge of various industries will turn themselves into 
trade associations like those in Japan. 


Third, after the disbandment of the Ministry of Light 
Industry and the Ministry of Textile Industry, the staff 
will be reduced 50 percent. They will be changed into the 
Association of Light Industry and the Association of 
Textile Industry. Zhu Rongji stressed: According to the 
State Council’s decision, these two associations will be 
different from ordinary unofficial organizations in 
society, and they will continue to be subordinate to the 
State Council and will still be responsible for trade 
management. They will continue to use the official seals 
that bear the national emblem. The state will not require 
provincial and municipal governments to correspond- 
ingly disband their light industry and textile industry 
departments, and they can make decisions on their own 
according to their actual conditions. 


Fourth, the redundant personnel in the disbanded and 
streamlined state organs will no longer be considered 
civil servants employed by the state. 


Zhu Rongji particularly explained to the responsible 
officials of the Light Industry Ministry that they may 
now face greater pressure as the first state institutions to 
be disbanded, the personnel in other departments of the 
State Council will also be facing great pressure from the 
planned substantial personnel reduction as a result of 
mergers. Zhu Rongji particularly mentioned that after 
the the Ministry of Commerce and the Ministry of 
Materials and Equipment are merged, the 3,000 staffers 
in the Ministry of Commerce will be reduced to only 300 
people, and a large number of people will find their new 
jobs in corporations or in corresponding departments at 
the provincial and municipal level. The work load will 
also be tremendous. 
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It is learned that the Ministry of Light Industry and the 
Ministry of Textile Industry are now actively making 
preparations for changing themselves into trade associ- 
ations. However, there are different opinions on the new 
names. Some people proposed that it be called “China 
Light Industry Association” [zhong guo ging gong ye 
zong hui 0022 0948 6535 1562 2814 4920 2585], but 
others proposed that it be called “China Light Industrial 
Association” [zhong guo ging gong zong hui 0022 0948 
6535 1562 4920 2585], because the former is pro- 
nounced like “night club” [ye zong hui 1123 4920 2585] 
and may produce an “indecent” effect. However, the 
latter does not give an accurate connotation, so no final 
decision has been made yet. 


According to other sources in Beijing, the pay scales for 
civil servants in state organs have been repeatedly 
studied. It is now affirmed that the monthly salary for a 
department director will be 600 yuan, but this is opposed 
by the Finance Ministry and the Labor and Personnel 
Ministry. The responsible officials of both ministries 
poinied out that at present, the state cannot afford to pay 
that much money. 


NPC Standing Committee Plenary Continues 


Wan Li Attends 


OW 1902113993 Beijing XINHUA Domestic Service in 
Chinese 0935 GMT 19 Feb 93 


[By reporters Zhang Sutang (1728 1372 1016) and Zhang 
Yinshu (1728 6892 5002)} 


[Text] Beijing, 19 Feb (XINHUA) —The 30th meeting of 
the Seventh National People’s Congress [NPC] Standing 
Committee held a plenary session at the Great Hall of 
the People today. 


Chairman Wan Li attended the session, and Vice 
Chairmen Peng Chong and Fei Xiaotong chaired the 
session respectively in the morning and in the afternoon. 


State Council Premier Li Peng submitted a written 
report on his visit to Vietnam to the NPC Standing 
Committee. Copies of the report were distributed to 
members for deliberation at the session. 


Entrusted by the State Council, Chen Jinhua, minister in 
charge of the State Economic Restructuring Commis- 
sion, briefed members on progress in the economic 
structural reform. 


Huang Liankun, vice chairman of the NPC Standing 
Committee's Credentials Committee, gave a report on 
examination of the credentials of deputies to the Eighth 
NPC. According to him, after examination by the Cre- 
dentials Committee, the credentials of 2.977 deputies to 
the Eighth NPC were confirmed valid. 


In line with the NPC Standing Committee's provisions 
on inspecting law enforcement, the NPC's Nationalities 
Committee, Internal and Judicial Affairs Committee, 
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Education, Science, Culture and Public Health Com- 
mittee, and Foreign Affairs Committee had respectively 
inspected the implementation of the Law on Autonomy 
for Minority Nationalities, the Civil Procedural Law, the 
Law for Protecting Minors, the Copyright Law, the Law 
Governing Entry and Exit of Foreign Nationals, the Law 
Governing Entry and Exit of PRC Citizens, and the 
Customs Law. At the general session today, these four 
NPC committees gave briefings or delivered written 
reports on results of inspection of the implementation of 
these laws. 


An NPC delegation submitted a report on attending the 
inauguration of the “Asian-Pacific Parliamentarian 
Forum.” The copies of the report were distributed to 
membcrs for deliberation at the meeting today. 


Vice chairmen who attended today’s session were 
Ngapoi Ngawang Jigme, Seypidin Aze, Yan Jici, Rong 
Yiren, Ye Fei, Liao Hansheng, Ni Zhifu, Chen Muhua, 
Sun Qiment, Lie Jieqiong, and Wang Hanbin. 


State Councillors Li Tieying and Wang Binggian, Presi- 
dent Ren Jianxin of the Supreme People’s Court, and 
Procurator General Liu Fuzhi of the Supreme People’s 
Procuratorate attended the session as observers. 


Examines Draft Laws 


OW 1902085593 Beijing XINHUA Domestic Service in 
Chinese 1024 GMT 18 Feb 93 


[By reporters Zhang Sutang (1728 1372 1016) and Zhang 
Yinshu (1728 6892 2562)} 


[Text] Beijing, 18 Feb (XINHUA)— The 30th Session of 
the Seventh National People’s Congress [NPC] Standing 
Committee continued group discussions yesterday after- 
noon and today to examine the draft Agricultural Basic 
Law, the draft Corporate Law, and the draft Basic Law of 
the Macao Special Administrative Region [SAR]. In 
deliberating the draft Agricultural Basic Law, committee 
members said: Agriculture is the foundation of national 
economic development, social tranquility, and national 
independence. A steady growth of agriculture is a pre- 
condition for the steady growth of the national economy. 
We urgently need an agricultural basic law to consolidate 
and develop the fruits of rural economic reform; guar- 
antee the position of agriculture as the foundation of the 
national economy; develop a socialist market economy 
in the countryside; safeguard the legitimate rights and 
interests of agricultural workers; promote sustained, 
stable, and balanced development of agriculture; and 
effect the modernization of agriculture. Some committee 
members pointed out: Because of various natural, eco- 
nomic, and social restraints, agricultural goods produc- 
tion in China remains quite inadequate, economic effi- 
ciency in the agricultural sector is still quite low, and 
peasants are still quite vulnerable. In particular, agricul- 
tural production costs have risen. Some localities and 
departments have paid peasants IOU’s for the procure- 
ment of farm products and have collected contributions 
from peasants under all sorts of excuses. Therefore, the 
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peasants’ burden has increased continually over the past 
three or four years. All of these factors have seriously 
harmed the peasants’ initiative. Therefore, it is very 
important to formulate an agricultural basic law as a way 
to effectively guarantee the development of agriculture. 


While deliberating the draft Corporate Law, committee 
members pointed out: Stepping up economic legislation 
represents a crucial stage in establishing a socialist 
market economy. Formulating a corporate law is of great 
significance in establishing corporate standards in 
China, protecting legitimate corporate rights and inte r- 
ests, safeguarding socioeconomic order, and guaran- 
teeing and facilitating a sound development of the 
socialist market economy. Since China started imple- 
menting the policy of reform and opening up, companies 
have steadily increased. In recent years, companies of all 
types have mushroomed, playing an increasingly impor- 
tant role in developing a socialist market economy. 
Meanwhile, problems have also materialized. It is urgent 
for us to formulate a corporate law to regulate the 
conduct of corporations and safeguard the order of the 
socialist market economy. 


As for the draft Basic Law of the Macao SAR, committee 
members unanimously recommended that the draft be 
submitted to the First Session of the Eighth NPC for 
examination. 


Committee members pointed out: The Basic Law is in 
line with Comrade Deng Xiaoping’s idea of “one 
country, two systems,” with the Sino-Portuguese Joint 
Declaration, with Macao's history and reality, and with 
the interests of local residents. The draft law, which has 
undergone repeated discussions and revisions, is rather 
mature. 


During the discussions, committee members also sub- 
mitted specific amendments to the draft Agricultural 
Basic Law and the draft Corporate Law. 


Sources Say Wen Jiabao To Become Vice Premier 


HK 1902033893 Hong Kong THE STANDARD in 
English 19 Feb 93 p 8 


[Article by S.L. Law] 


[Text] Wen Jiabao, an alternate Politburo member who 
is also director of the General Office of the Communist 
Party Central Committee, will be promoted to vice- 
premier, with special responsibility for agriculture, at 
next month’s National People’s Congress (NPC), 
according to Chinese sources. 


Sources said Wen's promotion, replacing one of the 
incumbents Tian Jiyun who in turn would become 
vice-chairman of the NPC, was proposed by the party 
general secretary Jiang Zemin. 

“This would be the second important position given to 


Wen by the party chief since the 14th party congress was 
held last October,” the source said. 
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“After becoming head of the party central's finance and 
economic panel, Jiang made Wen the panel's secretary- 
general.” 


It was believed Wen had developed close ties with the 
party boss through his postion as a member of the party 
secretariat. 

Wen, 50, was one of the young political high-flyers who 
rose during the reign of disgraced party chief Zhao 
Ziyang. 

Even though he was a close ally of Hu Qili, an aide of 
Zhao, Wen survived the purge of party officials sympa- 
thetic to the student-led pro-democracy movement of 
1989. 


The Tianjin-born former geologist started his political 
— in the northwestern province of Gansu in the early 
1980s. 


Wen was appointed deputy director of the general office 
of the party Central Committee in 1985 and director a 
year later. 


Chinese Foreign Minister Qian Qichen and Minister of 
Foreign Economic Relations and Trade, Li Langing, 
were also expected to be promoted to vice-premiership 
in charge of foreign affairs and trade portfolios. 


Sources said Qian and Li would hold their present 
ministerial posts after the promotion. 


Current vice-premiers Zhu Rongji and Zou Jiahua 
would stay on after the NPC scheduled to open on 15 
March. 


Zhu, set to become the first vice-premier replacing 
retiring Wu Xueqgian, would hold a position as head of 
the hi Economic and Trade Office (ETO) 
while Zou would still head the State Planning Commis- 
sion which is to be given a much-reduced role. 


Article Views 3 Key Tasks for NPC Congress 


HK 1802133693 Hong Kong TANGTAI in Chinese No 
23, 15 Feb 93 pp 22. 23 


[Article by Lu Yu-sha (7627 6276 2619): “Three Key 
Tasks for the Eighth National People's Congress: “Lead- 
ership Reshuffle, Constitutional Amendments, and 
Merger of Institutions”) 


[Text] As the Eighth National People’s Congress (NPC) 
and the Eighth National Chinese People's Political Con- 
sultative Conference (CPPCC) is to be held in March to 
elect new leadership bodies, the CPC Central Committee 
with Jiang Zemin at the core is making full preparations 
for the occasion. Three important items will be on the 


1. A major leadership reshuffle. 
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2. Constitutional changes. In November last year, a 
group headed by Qiao Shi was set up to take charge of 
revising the Constitution. 


3. Administrative restructuring. 


The leadership reshuffle, which 1s actually the final step 
in putting into effect the personnel arrangements made 
by the 14th CPC National Congress, will become the 
most important item on the agenda. Informed sources 
have indicated that the CPC Central Committee is likely 
to hold the second plenary session in February rather 
than early March to make the final decision on the 
personnel arrangement so that it will have ample time to 
inform the democratic parties of the two bodies’ draft 
new leadership lineups. 


A New Controversy Over Personnel Arrangements 


Before the Spring Festival, as instructed by Deng Xiaop- 
ing, the CPC Central Committee Political Bureau called 
a “democratic life meeting” to discuss the draft new 
leadership bodies for the NPC and National CPPCC. 
Attending the meeting «.e Yang Shangkun, who is to 
retire, Wan Li, NPC chairman; and Bo Yibo, retired vice 
chairman of the Central Advisory Committee, among 
others. According to the decision made at “the | 4th CPC 
National Congress” three months ago, Jiang Zemin will 
concurrently hold the post of PRC president, Li Peng 
will keep his present post as State Council premier, Qiao 
Shi will be appointed NPC chairman, and Li Ruihuan 
will be National CPPCC chairman. This decision had 
Deng Xiaoping’s full support. At the “democratic life 
meeting” held less than 100 days later, however, 
someone opposed Li Ruihuan'’s appointment, saying 
that “he does not have ample qualifications for the 
post.” This reminded us of the “democratic life meet- 
ing” held in January 1987, because it was three days after 
the meeting that Hu Yaobang was deposed. Nobody 
knows when the personne! disputes in the CPC hierarchy 
will end. 


\itra-Left Faction Continued To Attack Li Ruihuan 


Following the 14th CPC National Congress, Li Ruihuan 
was de facto National CPPCC chairman. He met with 
several important groups from Hong Kong and Macao. 
Through the speeches he made to the groups, he left a 
deeper impression on the public than his predecessor Li 
Xiannian had done. Telling the truth and being practical 
are Li Ruihuan’s most remarkable strong points and also 
represent his distinguished personal style. Not only were 
his “qualifications” brought into question at the “dem- 
ocratic life meeting,” but he was repeatedly attacked 
before and after the meeting as well. The forces that 
favor the left ideology are the ones that have made 
determined efforts to expel Li Ruihuan. At the 14th CPC 
National Congress, they regarded depriving Li Ruihuan 
of his leading post in charge of ideological work as a 

major victory—but they were not satisfied with this. 
After the “14th congress.” they continued to obstruct Li 
Ruibuan from being appointed “CPPCC chairman.” 
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The ultra-left faction has made this their objective in the 
upcoming eighth NPC congress and National CPPCC 


Several young people recently made a telefilm in praise 
of the “14th ” and presented it to Zhu Tong, 
former director of the CPC Central Committee Propa- 
ganda Department Policy Research Office, for examina- 
tion (the young men did not know that Zhu had retired 
two years ago). Zhu went so far as to cross the names of 
Qiao Shi and Li Ruihuan off the list of seven members of 
the Political Bureau Standing Committee, as indicated 
in the film, and did not report it to the leadership of the 
Propaganda Department. 


Power Pattern May Undergo Another Change 

This incident caused considerable shock in Beijing. 
Some people could not help ing whether Zhu 
Tong is a second Zhou Longbin. At a meeting for the left 
faction held at the Beijing Teachers’ University on 16 


approved by the “14th congress,” saying that 
the “14th congress” will put Li Ruihuan in charge of the 
CPPCC instead of ideological work. Before the “14th 
congress,” Li Ruihuan also complained: “Did Zhou 


Longbin not arrange my work long ago?” 


Repeated attacks by the Iefi ‘action have covered the 
CPC's political prospects with dark clouds. If Li 
Ruihuan should fail to fiji an administrative post, the 
new seven-Standing-Committee-member leadership 


chairman” would be Bo Yibo, a political elder. In that 
case, the power of fully retired political elders would 
overlap the power of the politburo standing committee, 
making it impossible for the transfer of CPC power to 
the younger generation to proceed as intended. 


Another person greatly affected by the left faction's 
offensive would be Qiao Shi, Political Bureau 

Committee member. His qualifications for PRC 
chairman would also be called in question. As a result, 
the square table of power “integrating the party with the 
government” (that the first four members of the polit- 


another would break. What matters is whether Deng 
Xiaoping, the ironhanded individual who holds the 
balance, would be willing to do away with the personnel 
arrangement made by the “14th congress” and set up a 
new kitchen. 


What is gratifying is that the candidates for four vice 
premiers are winning increasing support. They are Zhu 
Rongji (senior vice premier), Zou Jiahua, Qian Qichen, 
and Li Langing. They clearly favor reform, and this 
increases the confidence of their fellow countrymen. 
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Administrative Restructuring Brooks No Optimism 
Administrative restructuring is related to changing the 
market mechanism. The present situation still brooks no 
optimism. According to the most practicable section of 
the administrative restructuring program drawn up by 
the State Council, known as the “seven ups, cight 
downs” section, only one ministry will be cut out, 

, the Commerce Ministry and the Materials 
Ministry will combine to form a new ministry. As for the 
system of public service which has been discussed for 
quite some time, it seems conditions are not ripe to 
introduce the system. It has been learned that the pay of 
state personnel will increase 100 percent as of the second 
half of 1993, in accordance with a State Council resolu- 
tion (the Army will also introduce corresponding 
reforms and will advance well ahead of other sectors in 
this regard). However, this will not change the present 
“system of offering jobs according to grades [deng ji shou 
zhi zhi 4583 4787 2219 $120 C-*55],” showing that China 
still has a long way to go to introduce the public service 
system. The large number of administrative personnel 
laid off will mainly engage in ing trade companies 
{hang ye gong si 5887 2814 0361 0674}, but this will 
render administrative restructuring a mere formality, a 
defect which has been clearly seen in reforms of previous 
years. 


CPC Elders’ Spheres of Influence Studied 


HK 1802135093 Hong Kong TANGTAI in Chinese No 
23, 15 Feb 93 pp 24, 25 


[Article by Lu Yu-sha (7627 6276 2619): “CPC Elders’ 
Spheres of Influence Are Finalized—Princelings Make 
Gains in Provinces, Cities”] 


[Text] In light of CPC practice, the provincial- and 
city-level party congresses should be held after that of the 
central level because the principal leaders of the prov- 
inces and cities are to be elected by the party congress. 
However, the provincial- and city-level people's con- 
gresses must be held before the National People’s Con- 
gress [NPC] because delegates attending the NPC are 
elected by the provincial and city people's congresses. 

Following the 14th party congress, another new and 
unannounced principle has been established, that is, the 
separation of party leadership from government manage- 
ment is no longer mentioned. For the sake of enhancing 
the legislative power of the people's congresses, the first 
secretaries of the provinces and cities will concurrent y 
be chairmen of the people's congress standing commit- 
tees. At the people's congresses of the provinces and 
cities currently in progress, a number of first secretaries 
have lost elections. These include Zhejiang CPC Secre- 
tary Li Zeming, Guizhou CPC Secretary Liu Zhengwei, 
and Hubei CPC Secretary Guan Guangfu. In Hainan, 
which has undergone a major reshuffle, the chairman of 
the provincial people's congress is now the new Secretary 
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Ruan Chongwu. How will the First Session of the Eighth 
NPC deal with such a situation? This is indeed a ques- 
tion of common concern. 


withdrawn f:om the political stage, merely that they are 
trying to win local elections instead. The structure of the 
provincial and city leading bodies now presents the 
following characteristic: Almost all leading bodies con- 
tain princelings. In other words, the provinces and cities 
are divided into the spheres of influence of the major 
political clans. 


Apparently, Shandong, Shanxi, and Jiangxi are under the 
control of Deng’s men. The struggle to win Sichuan is 


hometown, Deng Xiaoping will never give up and will 
continue to launch an offensive at the Eighth NPC. 


Zhejiang, Jiangsu, the southeast coast, and Henan in 
central China are under the control of Chen Yun. Last 
year, Chen Yun's son, Chen Yuan, was removed from 
office as deputy director of the Bank of China [BOC]. 
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from his second son, Xi Jinping’s, transfer from being 
mayor of Xiamen to mayor of Fuzhou, because of his 


The northwest is now under the control of the central 
northwest faction composed of CPC veterans while the 
northeast is under the control of Song Rengiong and 
Song Ping. 


Combination of Power and Money 


Economic interests constitute the essential means 
adopted to form the alliances between the princelings 
and the major provincial and city officials, including the 
power exchanges between the provinces and cities and 
the new central leaders. For this reason, a sharpsighted 
person working at the key CPC organs made the fol- 
lowing remarks: “Anticorruption would have been 
regarded as sharing the worries of the country and the 
people a few years ago. But it would be naive to raise this 
question now.” Like the ordinary individual busi- 
nessmen, major officials from the central ones to those in 
the localities are all pursuing money and wealth. 


Following Deng Xiaoping’s talks during his southern 
trip, an economist with independent opinions asserted 
that “the acceleration of the transfer to the market 
economy is tantamount to speedily completing the 
transfer of the CPC top levels toward landlords and 
capitalists.” This has already become an irrefutable fact. 
It is said that a secretary to the provincial party secretary 
in a coastal province commended by the central author- 
ities formed a group with the children of a central clan 
and the children of the secretary of that clan, with assets 
totaling 600-700 million yuan. The amount of money is 
the foundation of the political alliance. 

The group has a plan to purchase a county to conduct an 
experiment whereby the party and government organs 
will all be abolished. The county will be run by the group, 
which can match the strength of Western consortia. If the 
group expands in such a way, its future will be difficult to 
estimate. If measured by this standard, the slogan “grasp 
party spirit, run a clean government, and resolutely 
eliminate negative and corrupt practices” repeated by 
the CPC political oligarcy will be worthless. 


Statistical Communique on 1992 Development 
OW 1902021293 Beijing XINHUA Domestic Service in 
Chinese 0048 GMT 18 Feb 93 


(“Statistical communique™ issued by the State Statistical 
Bureau on 1992 national economic and social develop- 
ment} 


[Text] Beijing, 18 Feb (XINHUA)—In 1992, people of 
all nationalities throughout the country seriously imple- 
mented Comrade Deng Xiaoping’s important talks 
during his southern tour and the | 4th national party 
congress guié='ines. Our country’s program of reform, 
opening up, and modernization eniered a new phase of 


The crop mix was readjusted, resulting in a larger pro- 
portion of quality grain. Among major farm products, 
total grain output was 442.58 million tonnes, 7.4 million 


selling farm products was quite acute, farmland in some 
localities was improperly occupied «wd used, and the 
sta‘vs of agriculture as the foundano.. ‘ the national 


Output in 1992 (in 
mulhon tonnes) from 1991 
Grain 442.58 1.7 
Cotton 4.528 -20.2 
Onl-bearing crops 16.4 0.1 
(all) 
(omby rape- 7.633 2.9 
seed) 
Sugarcane 72.$2 68 
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Beetroot 15.01 -79 
Jute & blush dog- 0.619 20.7 
bane 

Flue-cured tobacco 3.142 178 
Silkworm cocoons 0.673 1$.2 
Tea 0.559 3.1 
Fruits 24.0 10.3 


China scored new achievements in developing forestry 
and afforestation. Afforested areas across China in 1992 
totaled 88.97 million mu, up 6 percent over 1991. China 
made new progress in developing its shelter forest 
on fast-growing and high-yielding forests were inten- 
sively carried out. The forest coverage rate continued to 
rise. 

Animal husbandry developed comprehensively. The 
output of major animal products and livestock invento- 
ries was as follows: 


Output in 1992 (in 
millon tonnes) from 1991 


29.33 7.7 


Pork, beef, and 
mutton (total) 


(Beef & 3 10.3 
mutton only) 
Milk $.01 78 


Sheep wool 


Pigs slaughtered (in 348 $8 
muilhon heads) 


Number of pigs at 385 42 
year's end (in mil- 
hon heads) 
Number of sheep at 206 
year’s end (in mil- 
hon heads) 
Number of draught 134 1.7 
animals at year's end 
(in millon heads) 
The fishery output registered another record high. 
Aquatic products output in 1992 totaled 15.46 million 
tonnes, up 14.5 percent over 1991. Of this total, fresh- 
water products output grew 12.1 percent, and marine 
products grew 16.1 percent. 

Conditions for agricultural production continued to 
improve. By the end of 1992, China's aggregate power of 
farm machinery reached 302 million kw, an increase of 
2.6 percent over the figure at the end of 1991. There were 
758,000 large- and medium-sized tractors, a drop of 3.3 
percent; 7.423 million small and hand-held tractors, up 
1.6 percent; 654,000 heavy-duty trucks, a rise of 6 
percent; and irrigation and drainage equipment with a 


total power capacity of 73.59 million kW, an increase of 
1.3 percent. A total of 29.47 million tonnes of chemical 
fertilizers (in terms of 100-percent active ingredients) 
were applied in 1992, an increase of 5 percent. Rural 
consumption of electricity in 1992 was 110.7 billion 
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kw-hours [kwh], up 15 percent. Water conservancy con- 
struction projects were strengthened, and effective irn- 
gation acreage continued to expand. 

The rural economy continued to develop compichien- 
sively. In 1992, village and town enterprises developed 
rapidly. Nonagricultural sectors—inclucding rural 
industry, construction, transportation, commerce, and 


catering—grew 36.9 percent, and their proportion in the 
rural economy further expanded. 


Il. Industry and Construction 


In 1992, the entire country actively implemente:: the 
“Regulations on the Change of Operating Mechanisms 
in State-Owned Industrial Enterprises,” widened and 
deepened industrial reform, quickened the transforma- 
tion of operating mechanisms and the readjustment of 
structure in enterprises, and enhanced the role of market 
mechanisms. These, coupled with the surge in demand 
for investment, provided strong impetus to the fast 
growth in industrial production. The incremental value 
of industry for the entire year was 1,011.6 billion yuan, a 
20.8-percent increase from the previous year. It was the 
highest growth rate since the introduction of reform and 
opening up, and represented 42.3 percent of the GDP. 
Collectively owned enterprises, Sino-foreign joint ven- 
tures and cooperative enterprises, and exclusively for- 
cign-owned enterprises registered rapid growth in pro- 
duction. Industrywide, the collective sector posted 28.5- 
percent growth; Sino-foreign joint ventures, cooperative 
enterprises, and foreign-funded enterprises registered a 
48.8- percent increase, and the nonstate sector accounted 
for 61 percent of the nation’s new industrial incremental 
value. Production in coastal areas grew significantly 
faster than that of the hinterland. Jiangsu, Zhejiang, 
Fujian, Shandong, Guangdong, Guangxi, and Hainan 
accounted for approximately 60 percent of the nation's 
new industrial incremental value. State-owned enter- 
prises, especially large and medium enterprises, showed 
greater vitality. The incremental value of the state- 
owned industrial sector for the entire year grew by 14.4 
percent over the previous year, while that of large and 
medium industrial enterprises rose by 15.5 percent. 


The incremental value of light industry for the entire 
year was 504.7 billion yuan, up 20.9 percent from the 
previous year, while that of heavy industry was 506.9 
billion yuan, up 20.7 percent from the preceding year. 
The output of major industrial products registered 
varying degrees of growth. 


The output of major industrial products follows: 


Output in 1992 
From 199! 
Chemical fibers 2 083 milhon tonnes 91 
Yarn 49 milhon tonnes 63 
Oloth 18.5 otéon meters is 
Machine-made paper 1$ 9 milhon tonnes 75 
and paperboard 
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Sugar 8 1%) milhon tonne: 274 
Crade sah 28 (3 milhon tonnes 16.7 
C gareties 32 88 muthon boxes i9 
Synthetic detergents 1616 milhon toane: 106 
Color Televisions 13.14 milhon sects 91 
Household washing 7 127 milhon unis 3 
machines i EA by 
Household refngere- | 4.753 million units | 1! 
tors 
Total energy prod .c- 1.067 biihhon tonnes is 
tion (in terms of 
standard fuel) 
Raw coal 1.1! Dilhon tonnes 21 
Crude oil 142 milhon tonnes 0.5 
Electricity 747 bilhon kwh 10.3 
Steel 80 milhon tonnes 12.7 
Rolled stee! 65.34 milhon tonnes is? 
10 kinds of nonfer 2.93 milhon tonnes ih 
rous metals 
Cement 304 milhon tonnes 20.3 
Timber $5.8 milhon cubic 39 

meters 
Sulfunc acid 13 96 milhon tonnes 47 
Soda ash 4.506 milhon tonnes 14.5 
Chemical fertilizer 20.99 millon tonres 6.1 
(in terms of active 
ingredients) 
Chemical insecti- 284,000 .onnes 11.3 
cides 
Power generating 13.12 mithon kw 12.7 
equipment 
Metal-cutting 212,000 writs 29.1 
machine tools 
Automobiles 1.082 mathon $1.5 
Tractors 63,000 units 19.2 


The economic efficiency of industry gradually picked up, 
reversing the decreasing trend of previous years. The com- 
prehensive index of industrial economic efficiency in 1992 
increased to 89 from 84 the preceding year. Of this, the sales 
rate of manufactured goods was up from 95.3 percent to 
95.5 percent; the ratio between capital and profit/tax. rose 
from 9.7 percent to 10.1 percent; the ratio between cost and 
profit, rose from 4.1 percent to 4.7 percent; the frequency of 
circulating fund turnover, rose from 1.55 to 1.62; the rate of 
net indus’ al output value rose from 26.9 percent to 27 
percent; and the overall labor productivity (calculated in 
terms of net output value) increased 19.5 percent. However, 
overall economic efficiency was still relatively low, products 
and semifinished products accounted for a large amount of 
funds, and deficits in state-owned enterprises remained 
rather serious. 


The construction industry saw rapid development. 
Along with fast growth in investment in fixed assets and 
the continuous deepening of reform in the construction 
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industry im 1992, the operation of construction enter- 
pnses quickened noticeably. Annual incremental value 
of the construction industry was 139.2 billion yuan, up 
57 NE DOD SUSU. SPCR Sea 


Enterpnse 
yee ag tee Ny 
year, and the ratio between capital and profit/tax rose to 
6 percent from 5.5 percent the preceding year. Construc- 
tion quality was also somewhat improved. 


Geological surveying 

8.51 milhon meters. There were 17! newly developed 
mineral areas. The number of verified reserves increased 
for 32 kinds of minerals; among them, the biggest 
increases were seen in natural gas. up 182 percent; and 
copper, up 199 percent. 


III. Investment in Fixed Assets 


Investment in fixed assets increased by a large margin. 
Completed investment in the country’s fixed assets was 
758.2 billion yuan (727.8 billion yuan according to the 
requirements of planned management), a 37.6 percent 
increase over 1991 and was the second highest figure 
since the introduction of reform and opening up. Of this, 
investment by state-owned units was 510.6 billion yuan, 
up 40.7 percent; that by collective units was | 23.3 billion 
yuan, up 76.7 percent, and individual investment was 
124.3 billion yuan, up 5.1 percent. However, the number 
of new projects increased excessively, and the scale of 
construction was overextended. In 1992, there were 
89,000 newly started capital construction, technical 
updating, and transformation projects costing 50,000 
yuan Or more in state-owned units, that is 14,000 more 
than the previous year. Of these, there were 12,000 
projects each worth | million yuan or more, | ,568 more 
than 1991. The total amount of investment in projects 
under construction in the country was 2,790 billion 
yuan, up 49 percent and exceeding the margin of 
increase in investment completed in 1992. 


Investment in capital construction projects by state- 
owned units was 291.1 billion yuan, up 37.6 percent; that 
in technical updating and transformation was 141.9 
billion yuan, up 38.6 percent; that in the construction of 
commodity houses was 48.5 billion yuan, up 93.5 per- 
cent, while investment in other types was 29.1 billion 
yuan, up 22.1 percent. In terms of administrative 
authority, investment completed by central authorities 
was 189.2 billion yuan, up 24.7 percent from the pre- 
ceding year, and that by local authorities was 321.4 
billion yuan, up 52.2 percent. 


Of the total investment by state-owned units, the share of 
tertiary industries increased from 33.6 percent to 38.2 
percent in 1991; and that in transportation, posts and 
telecommunications rose from 14.4 percent to 16.4 per- 
cent. However, the share of investment in secondary 
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industnes dropped from 28.3 percent to 24.9 percent in 


the energy industry, and from 15.7 percent to 14.9 
percent in the raw and semifinished materials industry. 


New progress was made in the construction of key state 
projects. A total of 115 large and medium capital con- 
struction projects, | 20 single items attached w large and 
medium projects. and |2! large technical updating and 


completed in 1992 were: a newly increased annual 
mining capacity of 7 million tonnes for Huolinhe 
Opencut Coal Mine in Inner Mongolia, a newly 
increased installed power-generating capacity of 300,000 
kw for Bairshan Hydroelectric Power Station in Jilin, a 
newly increased installed power-generating capacity of 
600,000 kw for No. 2 Shidongkou Power Plant in 
Shanghai, the 652-km Datong-Qinhuangdao Railway. 
the 2,800-km optical cable project in the southern 
coastal regior. ‘he second phase of Ningbo's Beilun Port 
which has an annual handling capacity of 160 tonnes. the 
Chengdu Seamless Stee! Pipe Plant. and Henan’s 
Zhongyuan Pharmaceutical Plant. 


Newly increased production capacity in 1992 by way of 
capital construction projects included: 20.65 million 
tonnes of coal mining, | 2.23 million kw of power gener- 
ation, 15.13 million tonnes of oil extraction, and 1.5 
billion cubic meters of natural gas extraction (both 
include capacity through technical updating proyects and 
investment in other types of projects), 1.25 million 
tonnes of iron ore mining, 2.2 billion cubic meters of 
timber felling and transporting, |.9 million tonnes of 
cement, 476 km of new railways and 2723 km of double- 
line railways put into operation, 939 km of electrified 
railways, 45.26 million tonnes of cargo handling capacity 
at coastal harbors, and 2.376 km of new highways 


IV. Transport, Posts, and Telecommunications 


The communications and transportation sector continued 
to grow in an all round way. The annual incremental value 
was 140.2 billion yuan, up 9.1 percent from 1991. How- 
ever, contradictions resulting from a failure by communi- 
cations and transportation to keep up with the needs of 
economic and social development were aggravated. strains 
on railway transportation intensified: the irrational trans- 
port fare disparity and poor road conditions adversely 
effected the transport capacity of highways: and outdated 
technology and insufficient transport capacity further 
delayed the handling of cargo at harbors. 


The volume of transportaticn by various means was as 
foliows: 


1992 Percestage lacreene 
over 1991 
Rotation Volume of 2,905.9 billion 38 
Freight Transpon tonnevikm 
Railway 1,162.0 bilhon $9 
tonnes km 
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1992 Pessentage lnsvense 17.6 percent. those of collectively owned units grew 8.6 
over 1991 percent. and those of independent operators grew 21 3 
percent, peasants’ retail sales among nonagrcultural 
—s ————— - residents increased | 7.4 percent. The sales of all kinds of 
consumer goods show that edible commodities enjoyed 
Waterway —e 23 steady growth, including an increase of 7.7 percent in 
~~ = 7 = Ne eet Sane ee 
nes, sales of cotton fabncs and knit underwear declined 
= etn tees O6 by about 10 percent. and sales of assorted garments 
mecreased by 6.1 percent. Sales of all durable goods 
Reution Veteme of eats eed 94 enjoyed some growth in varying degrees. with the excep- 
Jumma Veamipen tion of cassette tape recorders. electric fans, and black 
Railway ate tenes 11.5 and white television sets. 

Highwas 303.0 billion people’ $5 Selling and buying were brisk in the production mate- 
km nals market. In 1992 the nation’s material supply and 
marketing enterprises purchased 551.4 billion yuan of 
Waterway 10.0 Ulin peagty 20 production matenals. an increase of 39.7 percent over 
apo tapes and sold 589.1 billion yuan of 
Airway 30.9 Uilien guapty 325 production matenals. an increase of 39.5 percent over 
the preceding year. but actual growth was 23.5 percent 

a, | - after adjustment for price factors. 
Postal and tel munications services saw rapid A relatively large step was made in price reform. In 1992 
growth in 1992, with a 42 percent increase in total the nation raised the purchasing and selling prices of 


channels, and the ratio of such telephone switchboards 
to the total capacity of urban telephone switchboards 
rose from 55.2 percent to 67.4 percent. Despite fairly fast 
growth in postal and telecommunications services in 
recent years, the capacity of telecommunications 
remained rather inadequate. 


V. Domestic Commerce and Market Prices 


Sales of consumer goods in the domestic market grew 
steadily. As reforms in the distribution sphere continued 
in 1992, the market had an ample supply of consumer 
goods, and buying and selling were brisk. In 1992, the 
Ce SSeS NS na NS eee Fae 


for price factors). The retail volume of consumer goods 
reached 961.3 billion yuan, an increase of 16.6 percent, 
the retail volume of materials for agncultural production 
reached 128.1 billion yuan, an increase of 9.5 percent. Of 
the retail volume in consumer goods, cities accounted for 
538.6 billion yuan, an increase of 18.9 percent over the 
preceding year. rural areas accounted for 422.7 billion 
yuan, an increase of 13.8 percent. 


food grain and introduced price reform in projects 
relevant to railway freight transportation. coal. natural 


poultry, eggs. and vegetables. increased rents and prices 
on some services, and noticeably improved the market's 
mechanisms in shaping prices through expanding its 
regulatory functions. Of ee total sales of production 
materials, over 70 percent were regulated by the market: 
of the total retail in commodities, about 90 percent was 
regulated by the market. While the extent of commodity 
price increases was brought within the targets of macro- 
scopic regulation and control, the extent of the price 
increases was greater in cities, especially in large cities. 
There the residents were affected by substantial 
increases in prices of food, rents, utilities, tuitions and 
miscellaneous fees, and hair-cuiting. The extent of the 
increase in residents’ living expenses was quite substan- 
tual. 

The extent of increases in assorted prices in 199) over 
the preceding year are: 


| Resdents’ Irving cost 64 
Cres and towns 86 
38 large. mid-size cites 109 
Rural areas 47 
2. Preoes of retasl commodities $4 
Consumer goods $6 
Foods 
Gras 


4) 
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(quscentage change) actuai investment realized in 1992 was $11.16 billion, up 
—. = 3 380 percent and 160 percent respectively. Along with the 
= expansion in investment and areas of opening up, Sino- 
Clothing 28 foreign joint ventures, as well as cooperative and solely 
Daily necessines 14 enterprises, increased by large numbers 
Cuhural and 43 along with the expansicn in investment and areas of 
recreaonal goods opening up. By the end of 1992, 84,000 such foreign- 
Books, acwspapers, 33 enterprises were registered in China, 47,000 
magazines more than at the end of 1991. 
Medicines and medical 91 
= Marked progress was made in economic and technical 
a and decorative 6.5 cooperation with foreign countries. Construction 
projects, and labor service projects contracted by China 
Fests a6 with foreign countries in 1992, totaled $6.3 billion, 75 
Matenals for agncul- 37 percent more than 1991; the accomplished operational 
tant puacustion revenue reached $2.8 billion, up 18.5 percent. 
3. Services i134 
Chins end towns 13.8 International tourism continued to grow. In 1992, China 
35 large and mid-size 213 received 38.11 million international tourists who came 
a to China for various activities, 14.3 percent more than in 
Rural areas 11.6 the previous year. The income in foreign exchange from 
4 Purchasing prices of energy. 11.0 tourism was $3.95 billion, up 38.7 percent. 
rae matenal 
— - VII. Science, Education, Culture, Public Health, and 
6 Purchasing prnces for agncul 34 Sports 
tural and sdeline products 
The deepening of reform in the science and technology 
VI. Foreign Economic Relations management system helped integrate science and tech- 


In 1992 China conspicuously expanded the scope and 
areas of its opening up to the outside world. An initial 


pattern of omnidirectional extensive opening enabied 
China to forge closer links with the world economy and 
enlivened China's economic relations with foreign coun- 
tnes to an unprecedented level. 


Imports and exports registered fast growth. Customs 
Statistics showed that in 1992, the value of exports 
totaled $85 billion, up 18.2 percent; the value of imports 
amounted to $80.6 billion, up 26.4 percent. The setup of 
imports and exports further improved: the proportion of 
manufactured goods to exports increased to 80 percent, 
while imports of raw and semifinished materials, 
machinery, and transportation equipment in short 
supply increased markedly. Spurred by the giant torrent 
of reform and opening up, exports by Sino-foreign joint 
ventures, as well as cooperative and solely foreign-owned 
enterprises, increased by a large margin; the value of 
their annual exports was $17.4 billion, up 44.1 percent 
from 1991, and their share in the value of total exports 
rose from the previous year's 16.8 percent to 20.4 
percent. 


Utilization of foreign capital grew significantly. In 1992, 
China signed new agree ments for using $68.5 billion in 
foreign capital, up 250 percent from 1991. Foreign 
capital actually utilized during the year was $18.8 bil- 
lion, up 62.7 percent. Of this, $57.5 billion was in the 
form of contracted direct foreign investment, and the 


nology with economic activities, and vigorous advance- 
ment in science and technology played a positive role in 
stimulating high economic growth and improving the 
quality of economic operations. In 1992 China achieved 
31,000 key scientific results. Of this total, 980 received 
prizes from the state, including | 70 prizes for invention, 
649 prizes for progress in science and technology, and 
161 Spark prizes. Patent offices received 67,000 
domestic and foreign patent applications, and 31,000 
patent applications were approved, up 34 percent and 28 
percent respectively. Fresh progress was made in the 
construction of key state laboratories, with 10 key labo- 
ratories constructed in 1992. As of the end of 1992, 
China had approved the establishment of 52 state high 


and new technology and industry development zones 


Financial input into scientific and technological progress 
increased further. Expenditures on scientific and techno- 
logical activities by research institutions, universities, 
and large and medium industrial enterprises in 1992 was 
42.1 billion yuan, up 3.2 percent from the previous year. 
Of this, expenses on research and development totaled 
16.9 billion yuan, representing a 19 percent increase over 
1991 and accounting for 0.7! percent of the gross 
national product. Scientific and technical personnel grew 
in size. China had 24.57 million professionals and tech- 
nicians working in state-owned enterprises and institu- 
tions by the end of 1992, up by 2.7 percent over 1991. 
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There were 5,487 state-owned independent research and 
development institutions above the county level, 2,230 
research institutions affiliated to universities, and 8,522 
research institutions affiliated to large and medium- 
sized industrial enterprises. A total of 2.324 million 
people were engaged in scientific and technological 
activities in the above-mentioned research institutions, 
of which 1.424 million were scientists or engineers. 


In 1992, there were 842 institutions in China responsible 
for the inspection and supervision of quality for manu- 
factured products, of which 227 were state-level inspec- 
tion and supervision centers. A total of 1,020 state 
standards of various types were formulated or amended. 
The year 1992 also saw the establishment of 1,574 super 
short-wave transmission stations across the country for 
the weather warning and service system. 


More progress was made in the development of markets 
for the transfer of technology. During 1992, some 
236,000 contracts for the transfer of technology were 
signed, involving a transaction value of 15.08 billion 
yuan, up 13.8 and 59.1 percent respectively as compared 
with the previous year. Cooperation between enterprises 
and institutes of higher learning and science institutes 
increased. In 1992, related institutes of higher learning 
and science institutes cooperated with 22,000 state- 
owned industrial enterprises listed in the state budget, 
transferring to them 8,740 scientific and technological 
findings and establishing 4,889 joint research and devel- 
opment projects. Another 7,000 projects were launched 
under the “Spark Program,” and 1.3 million manage- 
ment and technical personnel received training. 


New progress was made in various educational under- 
takings, and general higher education developed rapidly. 
In 1992, the enrollment of new graduate students was 
33,400, up 3,700 over the previous year. The number of 
students taking graduate courses was 94,200, up by 
6,100. Institutions of higher learning took in 754,000 
new undergraduate students, up 21.7 percent, and the 
number of enrolled undergraduate students was 2.184 
million, an increase of 140,000 students. Secondary 
vocational and technical education developed steadily. 
There were 6.854 million students studying in various 
types of secondary vocational or technical schools 
(including |.582 million students in technical training 
schools), accounting for 49.3 percent of the total student 
enrollment of 13.90 million at senior secondary school 
levels. The compulsory education program made new 
progress. In 1992, there were 41.22 million students in 
junior secondary schools and 122 million pupils in 
primary schools. The enrollment rate of children of 
primary-school age (7-11 years old) was 97.95 percent; as 
compared with 77.7 percent in the previous year, 79.7 
percent of primary school graduates continued their 
study in junior secondary schools. The “Hope Project” 
yielded initial fruit; the drop-out rate of students in 
junior secondary schools and in primary schools went 
down to 5.8 percent and 2.2 percent respectively. Fur- 
ther improvement was made in the development of 
primary and secondary education. 
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New progress was made in the adjustment of adult 
education, with all kinds of on-the-job training forging 
rapidly ahead. In 1992, institutions of adult higher 
education took in 592,000 new students; total student 
enrollment was 1.479 million, basically equal to that of 
1991. There were 1.744 million students in adult sec- 
ondary specialized schools, up 61,000; 49.59 million 
students in adult technical training schools; and 8.289 
million students in adult junior secondary schools and 
adult primary schools. A total of 5.233 million people 
completed basic literacy courses in 1992. 


Cultural undertakings continued to develop. By the end 
of 1992, there were 2,766 art performance groups, 2,91! 
culture centers, 2,563 public libraries, 1,085 museums, 
3,585 archives, 812 radio broadcasting stations, 714 
medium and short wave radio transmission and relay 
stations, 591 television stations, 1018 television trans- 
mission and relay stations each with a capacity of over 
1,000 watts, and 134,000 film-projection units 
throughout China. In 1992, China produced 170 feature 
movies and distributed 195 new movies. Eighteen Chi- 
nese movies were awarded prizes at international film 
festivals. National and provincial newspapers produced 
19.2 billion copies; magazines, 2.38 billion copies; and 
books, 7.02 billion copies. 


Steady progress was made in public health undertakings. 
By the end of 1992, there were 2.744 million hospital 
beds in the country, up 2.1 percent over 1991; 4.074 
million full-time health workers, up 2.2 percent, of 
whom 1.808 million were doctors (including 1.328 mil- 
lion senior doctors of traditional Chinese medicine and 
of Western medicine), up 1.6 percent; and 1.04 million 
nurses, up 2.7 percent. 


Striking headway was scored in sports. At the 25th 
Olympic Games in Barcelona, Chinese athletes set a new 
record by winning 16 gold medals, 22 silver medals, and 
16 bronze medals, ranking fourth—after the CIS, the 
United States, and Germany—in the medal tally. At the 
16th Winter Olympics, Chinese athletes won three silver 
medals, picking up China's first medals in the winter 
games. In 1992, Chinese athletes won 186 medals in 
major international competitions, and 67 athletes won 
89 champions in world championships or world cup 
contests. Thirty-one athletes and four teams broke 42 
world records on 106 occasions, 37 athletes and six 
teams broke 52 Asian records on 109 occasions, and 145 
athletes and 20 teams broke 13! national records on 248 
occasions. Mass participation in sports became more 
popular. About 78 percent of schools pursued the 
National Standards for Physical Exercise, with 88 per- 
cent of students meeting the requirements. 


VIII. Population and People's Lives 


Population growth was brought under control. 
According to a 1992 national sample survey on changes 
in the population, China’s birth rate was 18.24 per 
thousand, and the death rate was 6.64 per thousand, 
resulting in a natural growth rate of 11.6 per thousand. It 
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is estimated that the total population of China was 1.17 
billion by the end of 1992, or an increase of 13.48 
million over the figure at the end of 1991. 


The income of residents increased. Data from the sample 
survey showed that the annual per-capita income used as 
living expenses by urban residents was 1,826 yuan in 
1992, up 18.2 percent over 1991, or a real growth of 8.8 
percent if price increases were deducted. However, the 
income of staff of state organs and workers of enterprises 
which did not conduct good business practices increased 
relatively slowly. The per-capita net income of farmers 
was 784 yuan, up 10.6 percent, or real growth of 5.9 
percent if price increases were excluded. However, the 
gap was wider in the east, the west, and the central 
regions. Living standards of residents in some poverty- 
stricken areas was rather low. 


New progress was scored in reform of the labor sector. 
Employment services were established step by step. The 
number of job centers at all levels increased to 13,000 in 
1992. Some 7 million people were newly employed in 
cities and towns in 1992, and the jobless rate in urban 
areas was 2.3 percent at the end of the year. In addition, 
the state provided relief to some 300,000 unemployed 
staff and workers. Greater progress was made in the 
labor contract system. The number of workers employed 
on a contract basis reached 25 million, or 16 percent of 
the total workers in urban areas. Coverage of the pension 
scheme continued expanding. Some 85 million workers 
and 17 million retirees throughout the country took part 
in the scheme, and the work was spreading over all of 
society. There were 147.9 million staff and workers 
across the country, 2.82 million more than at the end of 
1991. People employed by private enterprises and the 
self-employed in urban areas numbered 8.3 million, an 
increase of 700,000 persons. 


Wages of staff and workers further increased. Total 
wages of staff and workers in 1992 was 389 billion yuan, 
up 17 percent; the average wage of employees was 2,677 
yuan per person, up 14.4 percent, or a real increase of 5.3 
percent if rises in the cost-of- living were excluded. 


Savings deposits kept increasing in both urban and rural 
areas. By the end of 1992 the value of savings deposits by 
residents totalled 1,154.5 billion yuan, an increase of 
243.7 billion yuan or 26.8 percent more than in 1991. 
Residents became more aware of financial investment; 
purchase of stocks, bonds, and other securities increased 
markedly. 


Fairly large progress was made in insurance services. The 
premium for property insurance of various kinds in 1992 
totalled 4,560.7 billion yuan, up 44.7 percent over 1991. 
Some 70,000 enterprises participated in enterprise prop- 
erty insurance programs; 143 million households partic- 
ipated in household property insurance programs and 
313 million persons in life insurance programs. Insur- 
ance companies received 27.46 million claims for prop- 
erty losses and paid an indemnity of 11.19 billion yuan 
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for settled cases. Another 5.88 billion yuan was paid to 
23.78 million persons as reparations in life insurance 
programs. 


Urban and rural living conditions improved further. A 
total of 200 million square meters of new residential 
buildings were completed in urban areas, and 620 mil- 
lion square meters of new housing were built in rural 
areas in 1992. 


Social welfare work continued to develop. In 1992, there 
were 888,000 beds in social welfare institutions of var- 
ious types in China, with 701,000 clients. Some 39.57 
million people in need received relief funds from the 
state. The social security system was established in 25 
percent of the rural townships. Last year also saw a 
rather rapid development of the urban community ser- 
vice network, with 102,000 community service facilities 
established. 

Advances were made in environmental protection. By 
the end of 1992 there were 76,000 people working in 
national environment protection system that encom- 
passed, among others, 2,269 environmental monitoring 
stations at all levels and 77 natural protection areas. The 
numbers of projects to combat environmental pollution, 
which were completed within the specified time, 
amounted to 7,655 and used a total investment of 1.91 
billion yuan. By the end of 1992 there were 2,750 
smoke-and-dust control zones covering 10,468 square 
km in 386 cities and there were another 1,487 zones 
covering 2,723 square km in 284 cities, where the noise 
pollution was under the specified level. 


Notes: |) Figures in this communique exclude those for 
Taiwan Province. 


2) GDP and indexes for added value of various indus- 
tries quoted in the communique are current prices for 
the year, whereas growth rates are calculated at compa- 
rable prices. 


3) GDP and indexes for added value of various indus- 
tries mainly include workers’ remuneration, profits, tax 
and depreciation, excluding the value of intermediate 
consumption of energy, raw and semifinished materials. 
The difference between GDP and gross national product 
mainly lies in that the former does not include the net 
factor income from abroad, while the latter does. 


New Tax To Curb Sulphur Dioxide Pollution 


HK 1902042693 Beijing CHINA DAILY in English 19 
Feb 93 p 1 


[By staff reporter Zhu Baoxia: “New Tax Designed To 
Curb Pollution} 


[Text] Faced by acute pollution problems, which in parts 
of southwest and east China have caused acid rain, the 
government yesterday announced that it will tax enter- 
prises according to the volume of sulphur dioxide 
emitted. 
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far, 30 provinces, autonomous regions and munici- 
have levied pollution charges on 113 items of 
pollutants, including waste solids, water and gas. There 


Over 200,000 enterprises discharging pollutants across 
the country have paid pollution charges amounting to 
13.1 billion yuan (about $2.3 billion) in the past 13 years. 


The total amount of pollution in China sur- 
passed 2 billion ($350 million) yuan annually in 1991, 10 
times the amount in the late 70s. 


areas. The fund amounted to 8.8 billion yuan ($1.5 
billion) or 5.91 percent of the country’s total expenditure 
on control of industrial pollution in the same period. The 
ratio was as large as 30 to 40 percent for some large and 


Investigations on the use of pollution charges and the 
benefits gained in 24 large and medium-sized cities 
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nationwide indicated that 3,901 enterprises had paid 
pollution charges of 796 million yuan ($139 million) in 
seven years. 


This, plus government investment, has funded the con- 
struction of 7,123 pollution control projects natiownide, 
which were designed to treat some 794 million tons of 
waste water and 199.1 billion cubic metres of waste gas 


annually. 


Science & Technoiogy 


Commission Commends Satellite Retrieval Unit 


OW1902104393 Beijing XINHUA Domestic Service in 
Chinese 0539 GMT 19 Feb 93 


[By reporter Jia Yong (6328 3057) and correspondent 
Zhang Jian (1728 0256)} 


[Text] Beijing, 19 Feb (XINHUA)—Working tirelessly 
during the past 18 years, the Satellite Retrieval Unit 
under the Commission for National Defense Science, 
Technology, and Industry has performed exploits in 
propelling China's satellite retrieving technology to the 
laa tnd te Os ous. Cae. the commission 
presented a collective second-class merit citation to the 
unit. 


The satellite technology is a major high-tech 
field. Today, only the United States, Russia, and China 
are capable of ing satellites from . Since 


recovering 
China launched its first retrievable satellite in 1975, the 
unit has been given tracking and retrieving assignments, 
and has successfully recovered 14 satellites of different 
models—a 100 percent retrieval rate. So far, the unit has 
set up a systematic, standardized testing program with 
modern monitoring and testing means for recovering 
satellites. The unit's precision rate of locating satellites 
and measuring their reentry position has reached the 
world’s advanced level. 


Over the past 18 years, the heroic unit, which is reputed 
as the “modern caravan,” has gone deep into barren 
deserts six times and climbed plateaus twice, encoun- 
tering killer storms several hundred times, and covering 
a journey of over 240,000 km in 16 provinces, munici- 
palities, and autonomous regions. 


Military 


Army Teachers’ Views of Second Occupations 
HK1902085493 Beijing JIEFANGJUN BAO in Chinese 
8 Feb 93 p 3 


[Article by Zhao Anhua (6392 1344 5478) and Zhang 
Jun (1728 6511): “An Analysis of Military School 
Teachers’ Views of “Second Occupations”™”] 


[Text] In the wake of the in-depth economic structural 
reform, writers, scientific research personnel, techni- 
cians, professors, university students, and others “put to 
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sea” one after another, and “second occupations” have 
become a heated topic among the people. Confronted 
with this “job upsurge,” what do the teachers in military 
te who are also intellectuals, think about the 
matter? 


Various Expressions of Their Views 


Military personnel must not be engaged in a “second 
occupation.” Military school teachers are both intellec- 
tuals and servicemen, and in face of the high tide of the 
market economy they are in a complicated and contra- 
dictory frame of mind. 


First, jealous. A survey conducted in three educational 
institutions reveals that 72 percent of young teachers are 
studying relevant subjects on the quiet and are ready to 
“put to sea” whenever an occasion arises. They frankly 
said: Since the teachers in the locality can put to sea, and 
we are also professors and lecturers, why should we not? 


Second, dumbfounded. Faced with crowds of people 
“putting to sea” and “chasing the tide” in society, some 
teachers are stunned and somewhat at a loss what to do, 
among whom are some middle-aged teachers who have 
just matured. The number falling into this category is 
quite large, accounting for more than one-third of the 
teachers included in the survey. 


Third, supercilious. Some people look upon “going to 
sea” with disdain. In their opinion, the best policy is to 
concentrate their energies on ing without caring 
about such things and to refrain from “blindly following 
others in the dark.” 


Fourth, uninterested. Some old professors and teachers 
look on the intellectuals in society putting to sea with a 
negative attitude. They think that it is not a good 
example to follow, as the Army is a special collective and 
if teachers in military schools are thinking of doing 
business to earn money every day, how can they teach 
and bring up students properly? There has not been such 
an army in the world as this. 


At present, there is no unified understanding as to 
whether teachers in military schools should be engaged 
in a “second occupation.” Their views differ, and the 
above are only a few typical cases. 


An Irresistible Surge 


While people keep on arguing about whether or not 
military school teachers should pursue a “second occu- 
pation,” some teachers are, in fact, taking up part-time 
jobs quietly. Let us look at the following examples: 


Example A: “Backstage manager’"—A spouse of a 
teacher of general knowledge in a college resigned from 
her post to set up a wholesale firm. In name, the firm is 
under the management of the spouse but, in reality, the 
teacher undertakes most of the business in the firm. 


Example B: An “information service center” without a 
business license—Some 10 teachers in a technical college 
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formed a small information service center. At normal 
times [as published], they collected various kinds of 
information from newspapers and radio stations and 
sold it through their friends for a fee. In this way, they 
earned no less than 100-200 yuan each per month. 


Example C: A consultancy center for speculation in 
shares—An economics teacher, who is relatively profi- 
cient in market economic theory, has enjoyed a good 
reputation in the past couple of years by giving advice to 
his relatives and friends and helping them make large 
fortunes. He used his leisure time to set up a stock 
consultancy center and helped run several training 
ee 
this. 


The actions of the above teachers still cannot be called 
“putting to sea.” They can at most be called “wading on 
the beach.” What are their motives? 


The Motives Disclosed “Ww the 
ss by People “Wading on 


i a person's “self-value.” They said that “self- 
value” has been a subject of conversation among 
people in recent years. So, how can a person realize his 
“self-value”? It seems that people have just now 
understood some of its meaning. “Wading on the 
beach” is entirely aimed at judging a person's own 
ability, and knowing his own value from a fair and 
objective point of view. 

—Being forced by life. A person “wading on the beach” 
said: | have a family of four. My spouse formerly 
worked in a local department but was laid off six 
months ago due to the reduction of staff in the organ. 
I have two children, one is studying in a senior high 
school and the other is a junior high school student. | 
must support the whole family with my salary; should 
I hold out my hand to beg relief from the upper level?! 


—Meeting new challenges in the future. Some other 
people “wading on the beach” said: If we do not learn 
something to catch up with the people in the locality 
now, the gap will be too big once we are transferred to 
civilian work in the future. Then, it will be too late to 
repent. 


An Endless Subject 

Obviously, “going to sea” or “wading on the beach” by 
teachers is incompatible with Army discipline. But, 
when we look at each phenomenon, we must judge it 
with a dialectical eye, and think over the matter at a 
deep-rooted level. Only in this way can we ultimately 
resolve the problem. 


—Obligation and compensation. As the old saying goes: 
A serviceman’s occupation means sacrifice. If teachers 
participate positively im various activities in society 
without the slightest idea of cost but completely to 
fulfill their obligations. then perhaps they are beyond 
reproach. The key to the problem is: Should they ask 
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for remuneration for in social activities 
and treat them as commodities? Certainly if they are 
stubbornly seeking compensation, perhaps this is not 
in tune with their status as military personnel. 


—The spirit of dedication and selflessness. Military 
personnel differ from others in their selfless dedica- 
tion. However, they likewise have to maintain their 
existence. When their economic base fails to match the 
livelihood of ordinary local people, they will have 
some ideas which are both realistic and embarrassing. 
Therefore, they want to compete in social life in order 
to prove their abilities with their actions. Restricted by 
discipline, they can only act quietly. Then, are they 
selfish? A number of teachers are “feeling the stones to 
grope across the river” in this way. 

—Initiative and passiveness. A teacher said with deep 
feeling: We teachers wish to attend more classes, but 
the school only assigns ine a few classes per semester. 
Nowadays, initiative is stressed in everything at all 
times. The Army boasts a highly centralized unity, but 
how can we display our initiative under these circum- 
stances? Indeed, this is a subject which needs to be 


Army Meeting Stresses Ensuring Health of 
Troops 


HK 1902061893 Beijing JIEFANGJUN BAO in Chinese 
7 Feb 93 pl 


[By staff reporter Nie Zhonglin (5119 0022 2651): “At an 
All-Army Patriotic Health Work Committee Meeting, 
Fu Quanyou, Director of People’s Liberation Army 
General Logistics Department, Stresses the Need To 
Strengthen Leadership To Ensure the Health of Officers 
and Servicemen”’} 

[Text] Beijing, 6 Feb (JIEFANGJUN BAO)—A grati- 
fying message was given by the 17th meeting of the 
All-Army Patriotic Health Work Committee which 
opened today. In 1992, marked results were achieved in 
the patnotic health work aimed at “enhancing the health 
of officers and servicemen, and raising the rallying force 
and combat effectiveness of the troops.” Since the begin- 
ning of the activities of creating barracks and com- 
pounds with a high standard of hygiene, about 40 per- 
cent of the barracks and military compounds in the 
Army have met the requirements. Over 90 percent of the 
new kitchens meet the integrated sanitation require- 
ments; 80 percent of the old kitchens have special 
corners for keeping cooked food; and 60 percent of 
barracks have adopted the rules for regularly examining 
the sanitary and sterilized condition of the sources of 
potable water in order to guarantee the hygiene and 
safety of officers and servicemen. 


Fu Quanyou, chairman of the recently reorganized All- 
Army Patriotic Health Work Committee approved by 
the Central Military Commission, member of the Cen- 
tral Military Commission, and director of the People’s 
Liberation Army [PLA] General Logistics Department; 
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Cao Gangchuan, vice chairman of the All-Army Patri- 
otic Health Work Committee and deputy chief of Gen- 
eral Staff; Du Tiehuan, assistant director of the General 
Political Department; Liu Mingpu, deputy director of 
the General Logistics Department; and all members of 
the patriotic health work committee attended the 
meeting. 

In his speech, Fu Quanyou stressed: The patriotic health 
work is an important matter concerning guaranteeing the 
health of officers and servicemen as well as the building 
of the Army. Leaders at all levels in the whole Army 
must attach great importance to this work in order to 
meet the requirement of enhancing the rallying force and 
combat-effectiveness of the troops. All departments and 
organs should closely cooperate and make joint efforts to 
promote the health work and improve sanitation condi- 
tions. It is necessary to set up and improve the institu- 
tions responsible for this work; to do more effective 
propaganda work in this field; to fully arouse the enthu- 
siasm of officers and servicemen for participating in this 
work; and to more extensively and intensively advance 
the patriotic health work in the whole Army, with its 
focus on improving the sanitation conditions of barracks 
and military compounds. Attention should be paid to 
scientific methods and solid results. Efforts should be 
made to meet the requirements under the new situation 
in order to ensure the health of officers and men. 


The meeting required the patriotic health work commit- 
tees at all levels in the whole Army and the relevant 
organs in the staff headquarters, political departments, 
and logistics departments to intensify comprehensive 
management in order to promote spiritual civilization, 
cultivate good style, improve grass-roots management, 
and improve sanitary facilities. Efforts should be made 
to raise the proportion of barracks and military com- 
pounds reaching the sanitation standards by 15-20 per- 
centage points. All units in the whole Army should work 
harder to improve the sanitary standard of their living 
facilities, strengthen systematic health education, 
increase the self-health-care ability of officers and ser- 
vicemen, organize the troops to jointly prevent and cure 
diseases, strive to control the incidence of the “four 
evils,” and ensure the hygiene of major sanitation links, 
major crowds, and military training in order to reduce 
and control the occurrence and spread of infectious 
diseases among the troops. Incidents of food poisoning 
must be strictly prevented. 


Guizhou Leaders Speak on Militia Reserve Forces 


HK 1902061693 Guiyang Guizhou People's Radio 
Network in Mandarin 2300 GMT 13 Feb 93 


[Text] The Guizhou provincial party committee armed 
forces committee held its 15th session in the Guizhou 
military district yesterday morning. Party, government, 
and military leaders, including Liu Zhengwei, Wang 
Chaowen, Chen Shineng, Zhu Qi, Yu Zhonggui, Wang 
Sigi, Luo Shangcai, and Zhang Yugin, as well as party 
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committee secretaries of various prefectures, autono- 
mous prefectures, and cities attended the meeting. 


Wang Chaowen presided over the meeting, while Zhu 
Qi, commander of the Guizhou Military District, deliv- 
ered a speech on the province’s 1992 work on militia 
reserve duty and on views on work in 1993. 


Zhu Qi said: Under the correct leadership of the provin- 
cial party committee, provincial government, and 
Chengdu Military Region party committee, and guided 
by the spirit of Comrade Deng Xiaoping’s important 
talks during his inspection tour of the south as well as the 
spirit of the enlarged meeting of the military commission 
at the 14th party congress, our province earnestly imple- 
mented the series of guidelines, principles, and direc- 
tives defined by the party Central Committee; the State 
Council; and the Central Military Commission on the 
building of reserve forces in the new period as it carried 
out its work on militia reserve duty in 1992. It consis- 
tently upheld the idea of stressing the grass roots, the 
main points, and implementation, and exerted great 
efforts to bolster the grass-roots building of militia 
reserve forces, thereby giving better play to the role of 
militia reserve personnel and successfully completing 
various tasks. 


In carrying out work on militia reserve duty in 1993, our 
province should implement the spirit of the 
14th party congress and that of the enlarged meeting of 
the Central Military Commission. Guided by military 
strategies and guidelines in the new period, we should 
continue to abide by the country’s overall situation in 
economic construction, adapt to the demands on the 
building of national defense-related reserve forces, 
uphold the idea of stressing the grass roots, the main 
points, and implementation, and firmly grasp the central 
link in the people’s armed forces department by 
revolving around the important task in grass-roots 
building to do a good job in displaying the role of the 
militia, promoting the three iniplementations of militia- 
related work under the new situation, and upgrading the 
abilities of the militia reserve forces to mobilize rapidly 
and carry out their missions. 


Liu Zhengwei, chairman of the provincial armed forces 
committee, delivered a speech entitled: Do a good job in 
work related to militia reserve duty under the new 
situation, and fully implement the task defined at the 
— party congress of bolstering the building of reserve 
orces. 


He said: Organizing and raobilizing militia reserve per- 
sonnel into taking an active part in reform and construc- 
tion is an important undertaking which is significant in 
terms of both economic efficiency and political effect. 
All levels should implement this task effectively by 
mapping out serious plans and carry out meticulous 
Organization. In particular, our party and government 
leaders at all levels should bolster their concept of 
competition and continue to strengthen organizational 
leadership. The people’s armed forces department 
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should voluntarily act as advisers by organizing and 
training the militia reserve forces satisfactorily so as to 
ensure that they can be mobilized and accomplish their 
task successfully when the critical time comes, thereby 
making great contributions to rejuvenating the province 
and helping the people prosper. 


Chen Sineng, governor, and Yu Zhonggui, Guizhou 
Military District political commissar, also addressed the 
meeting. 


Xinjiang To Improve Militia Arsenal Construction 


HK 1902103393 Beijing JIEFANGJUN BAO in Chinese 
7 Feb 93 p2 


[By correspondent Pan Anming (3382 1344 2494) and 
special reporter Qiu Mingquan (6726 2494 0356): “Mil- 
itary, Local Authorities in Xinjiang Work Together To 
Build Militia Arsenals”’] 

[Text] After two years of vigorous measures, the Xin- 
jiang Uygur Autonomous Region and the Xinjiang Mil- 
itary District have ended the backwardness of the con- 
struction of militia arsenals in the region. At present, 80 
percent of militia arsenals in the region meet the require- 
ments of the Lanzhou Military Region and the general 
departments. 


Xinjiang was once one of the areas in the country that 
had a high incidence accidents related to militia arma- 
ments. Before 1991, militia arsenals in the region that 
reached the basic requirements only accounted for 18 
percent; those in need of transformation and repairs 
accounted for 26 percent; and those in need of relocation 
and new construction accounted for 56 percent, and thus 
the construction of militia arsenals was a very difficult 
task. For this purpose, the autonomous region and the 
military district specifically set up a leading group and 
an office for militia arsenal construction. Song Hanliang, 
CPC autonomous regional committee secretary, and 
Tomur Dawamat, chairman of the regional people's 
goverriment, took a personal interest in arsenal construc- 
tion and urged leading cadres at various levels to bring 
arsenal construction within the orbit of basic construc- 
tion plans of their own localities and units and to 
guarantee the construction of militia arsenals even if 
funds were in short supply. Chief leading military dis- 
trict cadres went deep into the northern and southern 
borders many times to inspect the construction of the 
arsenals and to examine and approve on the spot the 
selection of sites for building new arsenals. Local party 
committees and governments at various levels imple- 
mented the “four bringing-withins” (si ge na ru 0934 
0020 4780 0354] in the construction of militia weapons 
depots, that is, bringing militia weapons depots within 
the orbit of local capital construction, with unified 
planning and preferential arrangements; bringing 
building materials within the orbit of the departments in 
charge of planning and of handling goods and materials, 
with unified allocation and protection of key areas, 
bringing militia weaponry administration within the 
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orbit of key areas of joint defense with public security 
departments, with unified prevention and ensured 
safety; and bringing the deployment of guards within the 
orbit of labor departments, with unified adjustment and 
full and strong deployment. Since last year—apart from 
800 yuan of funds subsidized by the state—Army and 
local authorities at various levels have tried every means 
to cut down other expenses, thus squeezing out a total of 
14 million yuan to be used in the construction of militia 
arsenals. At present, the construction of a full set of 
militia arsenal facilities have been completed, which 
enormously improves the condition of storage. 


Economic & Political 


Source Says Chen Yun Prefers ‘Birdcage’ 
Economy 


HK1902055493 Hong Kong HSIN PAO in Chinese 
12 Feb 93 p 24 


(“Beijing Political Situation” column by Jen Hui-wen 
(0117 1979 2429), written 10 February 1993 in Beijing: 
“Chen Yun Writes a Letter to the Central Authorities To 
Air His Political and Economic Viewpoints”] 


[Text] According to a XINHUA report, on the eve of the 
Spring Festival of the Year of the Rooster, the two most 
authoritative elders of the CPC, Deng Xiaoping (Note: 
He is as the representative of reform forces) 
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Putting Li Peng Side by Side With Jiang Zemin 


According to the source, in the letter Chen Yun partic- 
ularly praised the fact that “since the Fourth Plenary 
Session of the 13th CPC Central Committee in June 
1989, outstanding achievements have been made by the 
party’s Central Committee with Jiang Zemin as the core 
and the State Council under the leadership of Li Peng, 
who nave conscientiously carried out the party's basic 
line, and led the entire party, Army, and people in 
overcoming all sorts of difficulties and marching toward 
a new victory.” 


Putting Li Peng side by side with Jizng Zemin has been 
a frequent expression of the conservative CPC elders 
since the latter became the leadership core of the CPC's 
third generation. It is reported that when Wang Zhen, 
vice president of the PRC, met provincial party, govern- 
ment, and Army leaders, who paid a New Year call on 
him, in Guangzhou on 20 January, he also followed the 
example cf using the above-mentioned expression while 
talking about the third generation. He said: “The party 
Central Committee with Comrade Jiang Zemin as the 
core and the State Council led by Comrade Li Peng have 
worked energetically and actively.” Also, in the New 
Year message of Song Rengiong, former vice chairman 
of the Central Advisory Commissian, to the CPC Cen- 
tral Committee, which was carried it: the bulletin of the 
CPC Central Committee General Office, he said: “I wish 
to extend my loftiest regards and best wishes for the New 
Year to the Political Bureau members headed by Com- 
rade Jiang Zemin and the State Council members 
headed by Comrade Li Peng.” 


Political figures in Beijing pointed out that Deng 
Xiaoping has never mentioned Li Peng and Jiang Zemin 
on an equal footing. When Deng Xiaoping decided to let 
Jiang Zemin take up the post of the CPC general secre- 
tary before the Fourth Plenary Session of the | 3th CPC 
Central Committee in 1989, he particularly admonished 
Li Peng and Yao Yilin, then members of the Political 
Bureau Standing Committee, that “they should closely 
unite with Comrade Jiang Zemin as the core, and refrain 
from consuming their own energies by taking amiss what 
others have done.” On the eve of the Spring Festival this 
year, Deng made his appearance in Shanghai, and stuck 
to his consistent way of referring to the third generation 
of leadership when he said: “The party's central leader- 
ship collective with Comrade Jiang Zemin as the core is 
reliable and its work has been conducted properly.” 
Several times Deng criticized Wang Zhen for failing to 
abide by the traditional way of mentioning the leader- 
ship which has been consistently used by the party's 
central authorities. Chen Yun knew this very well, but 
why did he purposely conflict with Deng Xiaoping on 
this matter? Did it signify that amid rumors on the eve of 
the coming National People’s Congress that Li Peng 
might be replaced by Zhu Rongji as premier, Chen Yun 
still insisted that Li Peng remain in his post? 
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Ten Viewpoints on the Principles of the Party and the 


it 
seriously? It is necessary to give priority to them in 
planning, otherwise they are apt to fall apart. 


United States, which has been plagued by political 
factors. 


of spiritual civilization and the education on social 
morality. It is necessary to pay serious attention to the 
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those who have conducted substantive research on it are 
perhaps even fewer. A great many leaders are lopsided. 
They have merely noted the advanced and positive 
aspects of the capitalist market economy, and failed to 
note the slack and negative aspects of it. Is there any law 
governing the market economy? I think there is. Should 
we copy everything in it indiscriminately? Some people 
think we should, but I am opposed to this practice. | 
think we must not copy it mechanically. Hungary and 
Yugoslavia have copied for more than 30 years, and are 
summing up their experiences. They are not regarded as 
successful. Some European capitalist countries have 
studied for more than 40 years, with a few having 
studied for more than a century, but they are not totally 
successful either. Some of them look exhausted and are 
declining. That is why we say it will not do to depart 
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[Text] Various trades and professions throughout the 
country, from top to bottom, are showing great concern 
about and interest in the issue of China's GATT reentry, 
which is impelling people to move forward. Among 
few feel anxious. It is hoped that this article will help 
people think the matter over. 
The most important aspect of the GATT is its contrac- 
tual character. It is a negotiable document, its members 


the “GATT China Working Group™ with various con- 
tracting parties on the issue of restoring our signatory 
Status. Taiwan is also an observer, using the name China 
Taibei, as a separate tariff zone and 1s lating within 


the framework of the “China Taibei Working Group™ 
with various 


fam tow of icin 
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nothing of high-tech products. On the other hand, the 


own 

The reentry into GATT is required by reform and 

opening up and by the development of China's national 
y= ; 


opening 

1 ith CPC Central Committee was to open the country's 
doors wide and to reform all economic structures which 
did not suit the development of the productive forces. 
The 14th party congress officially defined that China 
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countries and regions. In dealing with the develo’ i economy with the international customary practices, we 
countries we need a set of rules, which is preciseiy the _—_-will either be fearful of opening, or open blindly, our 
GATT. This set of rules is the product of market eco- country's doors and, in both cases, we will meet with 
a Seen oe ae has proven, so far at defeat. 
that it is conducive to promoting economic and 
trade growth and reflects the actual conditions of eco- 4 We have also prepared for reentering the GATT with 
nomic and trade development in the contemporary "espect to legislation. Over the past | 4 years, tremendous 
world. It is the achievement of human civilization and  @chievements have been attained in economic 
the common wealth of all nations. We have neither ton. We have formed a complete set of laws through the 
reason nor need to reject it. legislation for the domestic economic structural reform 
and foreign-involved economic affairs and through leg- 
; islation for civil, cr.minal, and adm:uistrative aspects. 
Reform and openness made China's reentry intoGATT _— Although the legislation has yet to be further perfected it 
possible. Over the past 14 years, splendid achievements is, by and large, enough because we had basic legislation 
have been scored in China's economic development _in most aspects. We have recognized, participated in, 
which have been universaliy acknowledged. Here, | and approved the international statutes of most interna- 
would like to talk only about foreign trade. By theend of _ tional treaties, conventions, and others. All this is essen- 
1991, the total volume of China's imports and exports _ tial and necessary for China to become a member of the 
was $135.7 billion, an increase of $20.6 billion, or over GATT 
five-fold, as against the end of 1978. Foreign trade has 
occupied a considerable proportion of the national In practice, our preparations have also been sufficient 
economy and China has become a big power in foreign | Over the past 14 years, we have always cultivated 
trade. The structure of export commodities has under- markets and the market economy, established rural 
gone fundamental changes and primary products, farm _ bazaars, fostered the development of diversified eco- 
produce in particular, no longer hold a dominant posi- nomic sectors, reformed the economic management 
tion in China's export commodities; crude oil and coal = structure, relaxed control of prices, allowed state enter- 
still occupy a greater proportion; the position of textile —_ prises to declare bankruptcy or merge together, allowed 
and light industrial products continues to rise and = large and medium state enterprises to share- 
machinery and electrical products such as household erm the establishment of stock 
electrical appliances, already hold an important position; exchanges and the listing of negotiable securities, and so 
and in particular, we have begun to export our high-tech on. These are requisite contents and forms of the market 
building large-tonnage for foreign countries. The have developed the abovementioned structure to a con- 


economic development and the continuation of 
domestic economic activities. In turn, they give impetus 
to domestic economic activities. Only by so doing can we 
say that we have substantially participated in interna- 
he se activiti 


nomically developed regions, their degree of develop- 
ment is even higher, some have just started and greater 
development is needed, particularly ~~~ “~~ 


Perhaps people 


opening up earlier, to the landlocked provinces, and 
from central cities to vast rural areas not to mention the 
impoverished areas, then we will immediately discover 
that our achievements are rather limited. If we consider 
the matter by taking as criteria the objectives to be 
realized on the 100th anniversary of the PRC's founding 


ately discover that our achievements are actually very 
insignificant and that the tasks facing us are extremely 


‘Record’ Growth Seen in New Foreign-Funded 


HK 1802040093 Beijing CHINA DAILY in English 
18 Feb 93 p 1 


[Article by staff reporter Ma Zhiping: “Record Set in 
Wooing Investors”] 

[Text] More than 47,800 new foreign-funded firms and 
enterprises were registered in China last year, a record 
increase of 380 percent over the previous year. 


tual foreign investment was $178.45 billion and their 
capital surpassed $1 | 5.98 billion, according to 
smi : 


largely the result of the opening policy, which in turn has 
made foreign businessmen more open to investing in 


Tax Bedy Provides for Foreign Financial Firms 


HK 1902060693 Hong Kong CHING CHI TAO PAO in 
Chinese No 5, 8 Feb 93 p 28 


istration of Taxation after the five-year time limit. 


‘Arguments’ Refute ‘Overheated’ Economy Claims 
HK 1902113093 Beijing JINGJI RIBAO in Chinese 
8 Feb 93 p 8 


[Article by Qiu Xiaohua (6726 2556 5478): “Six Argu- 
ments Against View That Economic Development is 
Overheated”™] 


[Text] Contrary to the two arguments which assert that 
“the economy is overheated” and “the economy is near 
- : 


rate of total demand exceeding total supply for the entire 
year is just a little higher than the rational rate of 
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been generated primarily by the super high growth of 
economies in the nonstate sector. The volume of growth 
of these economies occupies approximately 60 percent of 
Sesaliadamacemany uals teetnanenietnaee 
sector is relatively stable. In terms of locality, imbal- 
anced growth is generated primarily by the coastal areas’ 
high economic growth. Of the 12 localities whose eco- 
nomic growth exceeds the national average, eight are in 
the coastal areas. Growth increases amount to 27 percent 
in Jiangsu, 18.7 percent in Guangdong, 17 percent in 
Zhejiang, 16.9 percent in Shandong, 16.3 percent in 
Fujian, 14.4 percent in Shanghai, and are mostly under 
10 percent in the hinterland areas. In terms of the 
driving force for economic growth, the current imbal- 
anced economic growth has mainly been generated by 
investor demand; consumer demand has been relatively 
stable. According to a calculation, investment-driven 
growth accounts for approximately 60 percent of eco- 
nomic growth as a whole. This characteristic confirms to 
the objective law of appropriately increasing investment 
intensity [li du 0500 1653] at the present stage, in which 
residents are striving to move from simply having ade- 
quate food and clothing to securing a well-to-do standard 
of living. 

3. The balance of international payments is basically 
normal. At the end of 1992, the state's foreign exchange 
balance remained the same as the $20 billion level at the 
beginning of the year, but, as far as foreign exchange 
resources im society were concerned, the forcign 
exchange in the hands of enterprises, individuals, and 
savings already topped $8 billion, and the foreign 
exchange balance of banks amounted to $20 billion. The 
state's foreign exchange reserves, calculated on the org- 
inal items [yuan lai kou jing 0626 0171 0656 1777}, 
totaled nearly $50 billion. 


4. The current fluctuation in the general price level 
remains bearable to all sides concerned. The top level of 
retail price hikes in 1992 was still under 6 percent, as 
required by state plans. In cities and towns, particularly 
considerably, 


tively small role in this regard. In particular, the growtn 
of residents’ income surpassed price increases, and living 


5. Comprehensive reforms have begun; the scope of 
regulat‘on by the market mechanism has been markedly 
expanded; and the innate economic stability and room 
for maneuver have been strengthened. 


6. It is estimated that the economy will grow 12 percent 
in 1992. From 1989 to 1992, however, the average 
growth rate was just about 7 percent, lower than the 
average growth rate of 11.5 percent in the 1984-88 
penod. 


Naturally, seeing that direct interference has been weak- 
ened but effective indirect regulation and control have 
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yet to be established, the people's enthusiasm for eco- 
nomic expansion is relatively high, but a restraining 
system has not been established. Economic laws and 
regulations are not perfect, destabilizing elements are 
building up, and there have been signs of overheating in 
some sectors. On the issue of choosing 

and control measures—counter to the “theory of con- 
traction” that advocates strictly controlling the growth of 
investment credit and the “theory of stability” that 
favors relaxing reguiation and control restrictions at the 
right moment—-our view is that it is necessary to appro- 
priately tighten controls over credit in order to prolong 
the period of stable economic growth as long as possible. 


Statistical Bureau Warns on Growing Money 
Supply 


HK1902115793 Beijing CHINA DAILY in English 
19 Feb 93 p 2 


[By staff reporter Wu Yunhe: “Warning Issued Against 
Excessive Mor.cy Supply”} 


[Text] China's economy was generally good last year, but 
the excessive increase in money issuing and investment 
for fixed assets could raise inflation, says a senior offi- 
cial. 

Zhang Zhongji, State Statistics Bureau spokesman, says 
the increased money issuing in 1992 is expected to 
surpass the State-planned target of 80 billion yuan ($13.8 
billion). 

He says the oversupply of money, to some extent, was 
caused by the growing demand for investment in fixed- 
assets. 


Meanwhile, the State reserves of forei 

csaniaad te came th af dun tt Ge 
throughout the wh~< of 1992, as export earnings could 
hardly keep pace with spending on the latest foreign 
technology and equipment. 


Zhang noted that such undesirable factors as oversupply 
of money, high demand for investment and increase in 
the cost of living caused the inflation rate to rise by 6.4 
percent last year. 

In the cities of Kunming, Xinjiang, Huhhot and Shyiaz- 
huang, inflation was even higher than the national 
average, reaching more than |3 percent in 1992. 


But Zhang explains that some 70 percent of the inflation 
rate iasi year should be attributed to the readjustment of 
some prices by the State according to market demand. 


He predicts that, along with the measures taken by the 
State to finetune its macro-control, the emerging signs of 
an “over-heating economic development” will gradually 
vanish. 

The spiralling of the cost of living brought a headache to 
the farmers living in the country's northwestern rural 
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areas, where the average per capita annual income was 
only 600 yuan ($103) last year, 120 yuan ($21) less than 
the national average. 


In the urban areas, the deficit-ridden Staie enterprises 
were also plagued by their employees’ bonuses, which 
were related to their living standards. 

In 1992, 24.5 percent of the State enterprises covered by 
28.9 billion yuan ($4.98 billion), down 3.6 percent from 
1991. 


The country’s courts accepted 346 cases of bankruptcies 
by the loss-making State firms. Zhang says 145 of them 
were ordered to close. 


But Zhang says there has been a marked increase in the 
strength of the national economy because of the acceler- 
ating economic reform. 

He noted that for the first time the gross domestic 
product (GDP) hit a record 2393.8 billion yuan ($412.7 
billion) last year, up 12.8 percent on 1991. The per capita 
GDP amounted to 2,055 yuan ($354) in 1992, an 
increase of 330 yuan ($57) on the previous year. 


The steady development of the country’s heavy indus- 
tries has already laid a solid foundation for ensuring a 
strong momentum of economic growth in the years to 
come, Zhang said. 


Commentary on Separating Government, Market 
HK 1902092593 Beijing JINGJI CANKAO BAO in 
Chinese 11 Feb 93 p 1 


[“Special Commentary” by Yang Jisheng (2709 4949 
4939): “Power Must Not Enter the Market™] 


: 


19 February 1993 


Historically, it has always been hard to expect a govern- 
ment to tackle its own overstaffing problem, much as we 
expect a person to lift himself up by pulling his own hair. 
The simple thing fact is that vested interests are tangibie. 
No government under normal circumstances is able 


A very thorny issue in changing officials’ “rice bowls” is 
the use of government powers in business operations. 


while blowing his whistle. What kind of a market 
economy can we build when enters the market, 1s 
bartered for money or other power. and leads to rampant 
corruption and boiling resentment from the people” 


The phenomenon of power entering into the circulation 


tax-cxemption quotas, and low-interest loans can all 
enter the realm of circulation. Land can also be obtained 
free or at lower prices for property and 

trading. 
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Given the of power-for-money deals, offi- 
cials naturally take this shoricut to money 
“rice-bow! changing” a 


Ei 


Furthermore, in the process of “rice-bow!l 
officials enjoy the best of both worlds, as they are 
with the security of “iron rice bowls” while receiving real 
benefits from “golden rice bowls” and can always climb 
back to the “shore” to resume their power if they fail in 
the “sea of the market.” Our concern is that without 
necessary constraints, there will be free exit and entry 
into governmen?! service and the government will have a 
hard time expluining to the people how such a heavy 
social cost should be paid without achieving the purpose 
of cutting redundant staff. 

It seems that the “rice-towl ing” method of admin- 
istrative streamlining requires strict prevention of 
the entry of power into the commercial realm. To ensure 
that China's great reform enterprise achieves success and 
to ensure long-term social harmony and peace, we must 
strictly prevent the entry of power into commerce. 


Poverty-Relief Drive Enters New Stage 


OW 1902130393 Beijing XINHUA in English 
0952 GMT 19 Feb 93 


[Text] Lanzhou, February 19 (XINHUA)}—Along with 
the new surge of reform and opening efforts in China, the 
country’s campaign to help poverty-stricken areas has 
entered a new stage. 


Some observers called it “a stage of storming fortifica- 
tions” due to the fact that the number of the poor has 
been reduced from 1985's 125 million to the current 27 
million, but the remaining poor people are living in the 
most remote, backward areas. 
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For centuries, poverty has plagued many parts of the 
world and it is also rampant in parts of China where 
people with a yearly income below 200 yuan do not have 
enough to feed and clothe themselves. 


Since the founding of the People’s Republic in 1949, the 
Chinese Government has spared no efforts to deal with 


average per 
377.7 yuan in 1992, Paeetd with 208.6 yuan in 1985. 


During the “storming fortifications” stage, the govern- 


and most remote mountain areas and areas densely 


steadily solve the problem of daily meals and wear, and 
the other is to develop regional pillar industries in a bid 
to provide the poor with stable financial support. 

The poor areas in Gansu and Ningxia, for instance, will 
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From “China Economic News” column: “Shanghai 
Suggest Increasing Proportion of Wages in 
Income™] 
[Text] Some labor experts in Shanghai recently con- 
ducted investigations and studies on issues relating to 
the wage and bonus system. They hold that the existing 
distribution mode—characterized by low wages, high 
subsidies, and high welfare—has placed reform in a 
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difficult position, and they have put forv ard new ideas 
to reform this mode. That is to say, the proportion of 
wages in staff incomes should be raised by incorporating 
all subsidies into wages and, on the basis of increased 
wages, the individuals should pay a certain proportion in 
social insurance premiums and publicize all income. 


In a considerable number of enterprises, the ratio 
between wage income and other income is presently 1:1, 
with the latter sometimes far surpassing the former. 
Experts hold this that this skewed income pattern has 
begotten many disadvantages to economic development. 
The experts suggest that wage income should be domi- 
nant. The proportion of staff wage incomes should be 
raised from the 50-60 percent now to about 75 percent, 
with the increased portion deriving from a conversion of 
enterprise insurance and welfare expenses and subsidies. 
Moreover, the proportion of bonuses and subsidies in 
wage incomes should be reduced by converting price 
subsidies to wages. They also suggest diversifying chan- 
nels for pooling insurance funds, with social insurance 
jointly undertaken by the state, enterprises, and individ- 
uals. 


The experts also hold that, to realize this concept, it is 
first necessary to establish a normal wage increase mech- 
anism and to improve a basic wage system for staff. 


Central Bank on 1993 Monetary, Credit Policies 


HK1902113193 Hong Kong CHING CHI TAO PAO in 
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[From “China Economic News” column: “People’s Bank 
Sets Down This Year’s Monetary, Credit Policies”’] 


[Text] According to authoritative sources, the People’s 
Bank of China [BOC] recently decided, in principle, its 
monetary and credit policies for 1993. The general 
guideline is to control total demand and total supply, 
optimize structures, face the market, transform mecha- 
nisms, and enhance efficiency. The BOC plans to adopt 
the following measures: 1) to continue with and make 
improvements in the management of credit quotas; 2) to 
make energetic efforts to increase deposits, improve 
services, and expand sources of funds; 3) to further 
optimize the mix of credit varieties in accordance with 
industrial policy to back inputs to key projects; 4) to 
strengthen the central banks’ supervision and manage- 
ment over specialized banks and various financial insti- 
tutions and to heighten overall preventive powers 
against risks; 5) to appropriately expand the scope of 
interest rates in circulating funds and reduce the scope of 
preferential interest rates; 6) to carry on and step up 
efforts to make flexible use of stock funds and tap the 
potential of the funds; and 7) to effectively control the 
basic amount of currency and keep a tight control over 
the reissue of loans to specialized banks by central banks. 
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Market F U 
orum Urges Development Through 


HK 1902085393 Beijing JINGJI RIBAO in Chinese 
14 Feb 93 p 1 


[By Wu Xiaogiang (2976 1420 1730): “Economists Air 
Views on Reform as Impetus to Development During 
Sixth Meeting of ‘Market Economy Forum””] 


[Text] Economic specialists and scholars once again 
reminded people that the affirmation of the market 
economy does not mean the solution of all problems. It 
is necessary to further deepen reform and launch a new 
reform upsurge in order to grasp the opportunity in the 
1990’s and to promote economic development. 


The Market Economy Forum, jointly organized by the 
World Observation Institute and JINGJI RIBAO, 
recently held its sixth discussion meeting in Beijing. A 
number of senior economists were invited to the 
meeting. 


Participants warmly expressed their opinions on Com- 
rade Deng Xiaoping’s remarks uttered in Shanghai 
during the Spring Festival period. The economists held 
that, in the nineties, China must grasp the major oppor- 
tunity and achieve great development, and the key lies in 
placing reform in the foremost position so that reform 
can promote development. 


The opinion exchanges at the meeting showed that 
although the economists held different views on the 
current economic situation, they all agreed that it is 
necessary to further improve and consolidate the new 
structure of the socialist market economy through 
reform. Wu Jinglian, a famous economist, said that 
several major problems that still hinder economic devel- 
opment are all structural problems. These problems 
cannot be solved separately by various departments and 
localities. The key to the overall coordinated reform lies 
in the formulation of an overall guideline for unified 
arrangements. He said that the debate on the current 
economic situation should be temporarily cast aside so 
that energy and attention can be concentrated on reform. 


An Zhiwen, director of the Society for Research on 
Restructuring the Economic System, held that in the 
period of reform and transition, state-owned enterprises, 
which form the core of the economy, are still not freed 
from the traditional structure. Therefore, it is necessary 
to quicken reform and transform the mechanism. Quick 
action should be taken after the correct orientation is 
found. Attention should also be paid to lowering the 
risks of reform. At present, it is inadvisable to adopt 
tough administrative measures for dealing with many 
problems existing in economic life. If a problem can be 
solved by economic means, no administrative measure 
should be taken; the method of reform should replace the 
old methods. 


Professor Wang Jue of the Central Party School, who had 
just returned from lecturing in other places, also made a 


of Yangxin Couxty, Shandong Province, and quoted a 
leading comrade in Shandong Province by saying that 
Yangxin’s administrative structural reform played a sig- 
nificant role in the transformation of government func- 
tions, and it “epitomized reforms in the 1980's and 
started reforms in the 1990's.” If many localities can do 
as Yangxin has done by gradually terminating support 


opportunity, and this showed his strategic foresight. If 
we miss the opportunity, we shall make a historic mis- 
take. We should be ready to run some minor risks in 
order to boost the economy by every possible means. It is 
not easy to ensure that everything is perfect in the 
process of reform. What we can do is to fully estimate the 
possible risks, strive to lower the risks to the minimum, 
and courageously run certain risks. He particularly 
warned that it is necessary to preveni such a vicious cycle 
as tightening control and bringing about stagnation when 
seeing disorder appear after control is loosened. 


Those attending the forum also included Xiang Nan, Wu 
Mingyu, Li Shenzhi, Li Zili, and Li Baoheng. Tong 
Dalin, of the World Observation Institute, and Yang 
Shangde, deputy editor-in-chief of JINGJI RIBAO, 
chaired the meeting. 


Finance Minister on Department’s New Functions 


HK1902084593 Hong Kong CHING CHI TAO PAO in 
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[From “China Economic News” column: “Finance Min- 
ister Liu Zhongli Says Macromanagement and Macro- 
regulations and Control To Be Principal Functions of 
Ministry of Finance”’] 


[Text] Finance Minister Liu Zhongli recently pointed 
out that to deepen reform of the finance sector, it is 
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imperative for it to free itself from attending to details 
and functions mainly in macro management and macro 
regulation and control. 


Liu Zhongli said that, to begin with, the transformation 
of the finance sector's functions should be conducted by 
the following four approaches: 


l. The finance sector should stop paying attention to the 
management of state-owned enterprises only, as it has 
done before, and should enter upon the management of 
social life oriented to the economic activities of all types 
of enterprises in the society at large; create conditions for 
fair competition among enterprises and their healthy 
development; and regulate the relations among the var- 
ious quarters of society in terms of income distribution. 


2. Macromanagement of the finance sector should be 
strengthened to guarantee supplies of funds needed by 
government organs and various public expenditures and 
ensure inputs to infrastructure. The distribution of 
incomes society wide should be made fair and the 
income distribution indexes of different trades and pro- 
fessions, regions, and individuals should be balanced. 
Readjustment of the industrial structure should be 
stepped up. It is necessary to regulate the total supply 
and total demand of society and maintain a basic bal- 
ance through the coordinated application of financial 
policies and monetary policies. 


3. In supervising economic activities, the finance sector 
should gradually set up a pattern of supervision that 
incorporates supervision by finance and taxation author- 
ities, supervision by society, and state auditing. 


4. The finance sector should study and establish a system 
of investments that are made to cater to state policies to 
ensure a relatively steady supply of funds for basic 
industries and state infrastructure construction. 


Liu Zhongli said that we are now in a transitional period 
of a changeover from the old system to a new one and 
have yet to enter the operational track of the new system 
completely. Therefore, transforming the finance sector's 
functions must be a gradual process. 


Industry Body To Promulgate Competition Law 
HK1902113393 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0956 GMT 10 Feb 93 


[Text] Beijing, 10 Feb (ZHONGGUO TONGXUN 
SHE)}—Chinese State Administration for Industry and 
Commerce is now stepping up the drafting of a “law 
against illicit competition,” which is expected to be 
promulgated and to enter into force this year. 


Unfair competition refers to the practice of seeking 
profit by unfair means in violation of state laws, policies, 
and business ethics to the detriment of the legitimate 
rights and interests of the state, producers, and con- 
sumers and by disrupting the order of market competi- 
tion. 


“law against illicit competition” is imperative. 


Official Unveils Onshore Oil Development Plan 


HK 1802031693 Beijing CHINA DAILY in English 
18 Feb 93 p 2 


Article by staff reporter Chang Weimin: “Key Co-Op 
id on Inland Oil Areas”) 


ext} China is to make a major move to open up its 
niand oil-rich areas to foreign firms. The move is 


designed to quicken petroleum exploitation in order to 
support the booming national economy. 


Wang Tao, president of the China National Petroleum 
Corporation (CNPC) unveiled the plan yesterday in 
Beijing. He was addressing around 100 fi oil firm 
representatives, many of whom were from world’s 
highest-profile Western oil companies. 


The areas set aside for international bidding, covering 
around 420,000 square kilometres, are scattered across 
nine provinces and autonomous regions and the munic- 
ipality of Tianjin, in North China. 


The number of provinces and autonomous regions 
opened to foreign oil explorers and developers is now 21. 
China opened |1 provinces and regions in south China 
years ago. 


The newly-opened provinces and autonomous regions 
include Heilongjiang, Hebei, Henan, Shandong, Hubei, 
Ningxia, Gansu, Qinghai, Inner Mongolia and Xinjiang. 


Untapped resources in those areas set aside for interna- 
tional bidding are estimated to reach 8.2 billion tons of 
oil and 2,500 billion cubic metres of natural gas. 


The first round of bidding will open next month and will 
involve risk exploration work in the southeastern part of 
the Tarim basin, in Xinjiang Uygur Autonomous 
Region. 


This part of Tarim, which is expected to be China's oil 
production core in the future, is divided into five blocks 
totalling 72,730 square kilometres. 


The next round of bidding is expected to open early next 
year. 
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In addition, 14 blocks in 10 productive oilfields 
including the country’s major ones, such as Daging, 
Shengli and Liaohe, have been set aside for co-operation 
with foreign oil developers. 

Geological reserves of oil in these blocks are estimated at 
around 723 million tons 


Petroleum reserves in the opening areas are said to be 
““promosing.” Wang said “substantive economic results” 
can be achieved if enough funds and advanced tech- 
nology are used. 


Most of the blocks are located in areas with relatively 
developed infrastructures and social conditions. Petro- 
leum exploration and development there will receive 
sufficient service support, he said. 

International conventions will be as part of the 
CO- operation drive. Foreign firms which shoulder risk 
exploration will share oil reserves to be developed there. 


For exploration and development in areas where special 
methods are required, bilateral talks can be held. 


Wang said construction of roads to run through the 
deserts of Tarim is being accelerated. They are expected 
to be completed within years. 


Also, a pipeline to carry oil and natural gas from Tarim 
to east China will be laid. 


The CNPC, which oversees China's petroleum explora- 
tion and development in inland areas, is ready to expand 
co-operation with foreign oil firms, Wang said. 


The CNPC has established business ties with scores of 
foreign firms throughout the past 14 years. CNPC's 
senior officials spoke highly of the ties, saying they will 
help their firm become an international te. 


Over 10 Billion Yuan Invested in Railways 


OW 1902122993 Beijing XINHUA in English 
0942 GMT 19 Feb 93 


[Text] Beijing, February 19 (XINHUA)—China invested 
a record 10.36 billion yuan (about |.73 billion U.S. 
dollars) on railway construction in 1992, some 2.5 bil- 
lion yuan more than in the previous year. 


According to the Ministry of Railways, China last year 
laid more than 1,000 km of railway tracks, which 
included 347 km of double-track lines and 475 km of 
new railway lines. 


The country also electrified 879 km of railway, which 
included 280 km on the line from Lanzhou to Xinjiang 
(Urumgi) in the northwest and 240 km on the Beijing- 
Guangzhou line. 


Among the newly built railways in 1992, the line con- 
necting Xian and Yanan will help improve the backward 
economy of the northern part of Shaanxi Province, said 
an expert. 
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In 1992, China also started construction on the western 
Beijing railway station and on a new subway line to ease 
traffic congestion in the capital. 


Dayaoshan tunnel in certral southern China marks a 
new landmark in the field for the country. 


The railway connecting Datong, in China's coal- 
abundant Shanxi province, to Qinhuangdao port also 
stood out for its high technology and transportation 


capacity. Experts say that the design matched interna- 
tional standards of the 1980's. 


To help raise funds for railway construction, the central 
government last year adopted a series of policies that 
included increasing transportation rates by one fen (5.8 
fen equals one U.S. cent) per ton and per km. 


The government also encouraged localities and compa- 
nies to finance and build their own railways and wel- 
comed foreign investment in this area. 


‘Substantial Development’ in Shipbuilding 
Industry 

HK1802122593 Beijing XINHUA Domestic Service in 
Chinese 1151 GMT 17 Feb 93 


[Text] Beijing, 17 Feb (XINHUA)—According to 
ZHONGGUO MAOCU BAO [CHINA TRADE PRO- 
MOTION NEWS], a report from the Shipbuilding Asso- 
ciation of the Republic of Korea [ROK] states that China 
will replace the ROK as the world’s second largest 
shipbuilding country in the international shipbuilding 
industry. 

In 1992, substantial development was attained in 
China's shipbuilding industry following the develop- 
ment of its foreign economic and trade activities. Statis- 
tics have indicated that shipbuilding contracts signed by 
China last year reached 1.6 million tonnes, an increase of 
66.7 percent over the previous year, and only 4 tonnes 
fewer than the ROK, the second largest shipbuilding 
country in the world today. 


Ships actually built in China last year totaled 1.1 million 
tonnes, representing a 2.5-fold increase as compared 
with 1991. Of this total, 590,000 tonnes were built in 
response to orders from foreign countries. Japan is 
currently the largest shipbuilding country in the world, 
with Germany, Spain, and China are contending for 
third place. 


Ministry of Commerce Invests in Shanghai 


OW 1902991393 Beijing XINHUA in English 
0757 GMT 19 Feb 93 


[Text] Shanghai, February 19 (XINHUA)—China’s 
Ministry of Commerce recently pooled the resources of 
several enterprises under it to invest in Shanghai, an 
industrial and financial center in the country. 
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According to Hu Ping, minister of commerce, his min- 
istry has set up the Shanghai Huamao Industrial Com- 
pany Ltd. and the China Jianong Agriculture- 
Industry-Trade Company, and is building the Liangyou 
mansion in the city. 

The ministry-supported companies and mansion will be 
located in the Pudong new area, a special development 
zone in Shanghai that the government hopes will spear- 
head an ambitious economic development in the city 
and in the Yangtze river valley as a whole. 

The Shanghai Huamao Industrial Company Lid., set up 
this week, has a combined registered capital of 10 
million yuan and will engage in wholesale and retail sales 
business, as well as act as a commission agent. 


The China Jianong Agriculture-Industry-Trade Com- 
pany, founded by the supply and marketing cooperatives 
under the Ministry of Commerce, will group up with 
provincial supply and marketing cooperatives to con- 
struct a large supply and marketing market. The 
Liangyou mansion, to be built jointly by the Ministry of 
Commerce and Shanghai City, will become a wholesale 
center for grain and oil transactions in the Yangtze river 
delta. 


In addition, the Ministry of Commerce is cooperating 
with Shanghai to build a number of modern department 
stores and fairs. 


Chemical Venture To Enter International Market 


HK1902114593 Beijing CHINA DAILY in English 
19 Feb 93 p 1 


[By staff reporter Zhang Wang: “Venture To Boost the 
Petrochem Industry”’] 


[Text] A major joint venture was launched yesterday in 
Beijing to expand China's role in the international pet- 
rochemical trade and investment market. 


China International United Petroleum and Chemicals 
Company (Unipec) is co-funded firstly by the China 
Petrochemical Corporation (Sinopec), which has a 
monopoly over the country’s petrochemical industry. 


The other co-funder is China National Chemicals import 
and Export Corporation (Sinochem). 


When meeting the leaders of the newly founded com- 
pany, Vice- Premier Zhu Rongji said on Wednesday that 
being the product of the ongoing in-depth reform of the 
country, the company fully conformed to the require- 
ments on establishing a socialist market economy. He 
hoped the company would make new contributions to 
the development of the national economy by bringing its 
role into full play and promoting the simultaneous 
development of the country's foreign trade and petro- 
chemical industry. 


Formation of Unipec is designed to firstly help the 
country’s two leading chemical companies fully play 
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their role in promoting development of the country’s 
petrochemical import and export business. 


Secondly, it aims to expand overseas investment by the 
two petrochemical industrial and foreign trade giants. 
Sheng Huaren, president of Sinopec and also chairman 
of the board of Unipec, discussed the venture at a 
celebration held at the Great Hall of the People in 
Beijing. 

He said the company also intends on promoting the 
country’s petrochemical industry to make full use of 
both domestic and overseas resources and develop 
domestic and foreign markets. The aim is to meet the 
rising demand resulting from economic growth in China. 
But growth leads to a short supply of crude oil, refined 
oil products and petrochemicals. 


The central government's decision to vigorously develop 
the petrochemical industry in this decade has created 
great opportunities for foreign investment and co- 
Operation. 

But the double-digit economic growth in China requires 
continuous importing of foreign crude oil and advanced 
petrochemical equipment and technology, sources said. 
Unipec enjoys the State-authorized mght for importing 


and exporting petroleum and chemicals and conducting 
direct overseas investment. 


Minister Discusses Rural Market System 


HK1902054093 Beijing NONGMIN RIBAO in Chinese 
28 Jan 93 pp 1, 4 


[Article by Liu Zhongyi (0491 0022 0001): “On Rural 
Economic Work Under Market Economy System”) 


[Text] The 14th party congress has determined the 
general goal of building a socialist market economy 
structure in China and pushed China’s reform, opening 
up, and economic development to a new stage. Under 
the new situation of pushing structural conversion and 
quickening the pace of economic development, how the 
rural economy, as an important component of China's 
socialist market economy, should continue to maintain 
the sound momentum of steady development has 
become an important topic facing us. It is imperative for 
our agricultural departments to stress the need to view 
the rural economic situation with the theory and con- 
cepts of the socialist market economy and guide rural 
work by objective laws governing the market economy. 
This is the important task for us, doing a good job of 
rural economic work today and from now on. 


1. the Rural Situation With the Concepts of the 
ads ene 


The Third Plenary Session of the 11th Central Com- 
mittee made an important decision on reform and 
opening up, which was first implemented in the rural 
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areas with tremendous success. Comparing 1991 with 
1979, gross grain output increased from 660 billion jin to 
870 billion jin, a two-step escalation; cotton output 


active, and peasants obtained the greatest substantial 
benefits. The <p Committee and State Council 
adopted a series of policies and measures; in general, 
they were: Spreading the responsibility system, with the 
system of contracted responsibilities on a household 

with remuneration linked to output in the main; 
raising purchasing prices for farm produce by a wide 
margin; showing respect for the autonomy of localities 
and peasants in production operations, lifting controls 
over the operation of some farm produce and the 
market, and invigorating circulation; and advocating the 
development of diversified management and supporting 
the development of enterprises in townships and towns. 
Today, we can have a very clear picture that economic 
reform, which first began in rural areas, has all along 
taken the market mechanism as its orientation and the 
comprehensive development of the rural economy as its 
goal, with accomplishments that caught the world atten- 
tion. The practice of rural reform and development has 
fully demonstrated the effectiveness of the market mech- 
anism in allocation of agricultural resources as well as its 
tremendous power in promoting rural economic devel- 
opment. We may put it that the | 4-year rural reform has 
not only enabled the rural market economic structure to 
initially take shape, but also laid an important founda- 
tion in creating a comparatively sound situation for us to 
guide the rural economy to further advance toward the 
market today. 


Under the inspiration and promotion of the spirit of 
Comrade Deng Xiaoping’s important remarks and the 
enlarged plenary session of the Political Bureau in 1992. 
China has enjoyed a strong momentum of accelerating 
development and deepening reform in its entire national 
economy; another bumper harvest was reaped in agricul- 
tural production, and rural economic development as 
well as the process of reform have accelerated; the 
general situation is fine. At the same time, some prob- 
lems have surfaced, mainly: |) There are difficulties in 
selling farm produce, especially grain, and government 
IOU's were issued in purchases. 2) Scissors differences 
between industrial and agricultural prices have widened, 
with a marked drop in economic returns of agricultural 
production. 3) Apportioning and funds collection of 
every descriptions have increased, exceeding the state's 
regulations and the peasants’ bearing capacity. 4) There 
has been a marked cutback in agricultural input, with 
voluminous outflow of rural funds. 5) The condition of 
occupying arable land was out of control. And, 6) Lead- 
ership in agricultural production and rural work at the 
grass roots and production forefront of many places has 
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weakened. All this has not only affected peasant inter- 
ests, but also dampened their enthusiasm for 


vr le extent. Especially nthe cour of qurcheng 


Second, regarding the entire national economy, all 
trades, professions, and localities are going all out to 
strive for high growth rate, and we should affirm such an 
invaluable situation. Under such a situation of profound 


irresistibly play an increasingly important role with each 
passing day, whereas agriculture, which shoulders heavy 
responsibility for and social effects [she hui 
xiao yi 4357 2585 2400 4135] but with not so great 
economic returns, is landed in a very unfavorable posi- 
tion in market competition. According to the law gov- 
erning social average profit rate, under the condition of 
a widening gap in the comparative interests between 
various major industries, social funds will inevitably be 
affected in their direction of flow, running from rural to 
urban areas, from agriculture to secondary and tertiary 
industries, from grain and cotton production to eco- 
nomic crops as well as breeding and processing indus- 
tries, and funds which the state arranges for agriculture 
will likewise be affected. That is a problem which objec- 
tively exists. 

Third, the incompletion and imperfection in the devel- 
opment of the market mechanism resulted in its failure 
to keep up with macroscopic guidance and the structure 
of regulation and control in compliance with the market 
economic operation. We may put it that this point is 
related to all outstanding contradictions in the present- 
day rural economy, and is hardly avoidable at a time 
when the national economic operational mechanism 1s at 
an important conversion point, but should be earnestly 
resolved as quickly as possible. Take grain production 
for example, China's gross grain output is not great, the 
level of per capita possession is especially low, and the 
gap is great between China and countries developed in 
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agriculture and even some developing countnes. How- 
ever, a sustained situation of difficulty in selling grain 
has surfaced. The causes are manifold, but the most 
basic point is that our measures and means for macro- 
scopic regulation and control over grain production and 
circulation are poor, we have failed to give guidance to 
those aspects that should be guided, and protection to 
those aspects that need to be. Sometimes, certain cuunter 
effects resulting from various factors against reguiation 
and control would ever. surface. 


Fourth, peasant adaptability to the modern market 
economy is weak. Although China's economic reform 
first began in agriculture and rural areas, and the market 
economic mechanism was first introduced in agriculture, 
the development level of agriculture and the rural 
economy in their entirety remains low; peasant con- 
sciousness of the market economy is not strong, and the 
level of development in the rural market system remains 
low. Existing markets are basically regional or country 
markets, a modern market system is yet to take shape. 
Peasants mainly conduct their production operational 
activities under the guidance of regional and country 
market quotations; under the condition that macro- 
scopic guidance failed to come up, comparatively 
marked “regional identity” and blindness surfaced. This 
problem has led to the separation of peasant household 
microscopic economic activities and the macroscopic 
requirements of the whole situation of the national 
economy; hence, the frequent phenomenon of overpro- 
duction in various crops. 


In a nutshell, problems surfacing in the rural economy 
toady are new problems and can hardly be avoided at the 
initial stage of the conversion from a highly centralized 
planned economy that has a long standing to the socialist 
market economy. Thercfore, to resolve those problems 
in the rural economy today, it is imperative to exert 
efforts to adopt a new train of thought and economic 
measures together with legal and administrative ones in 
an active, sure, and steady way in accordance with the 
spirit of Comrade Xiaopings’s remarks and the objective 
requirements of the market economy. In the near future. 
we should focus our energy on firmly grasping and doing 
a good job of resolving the problems strongly reflected by 
the peasants, especially such problems as excessive 
peasant burdens and issuing government IOU'’s in pur- 
chase so that all kinds of contradictions may be eased as 
quickly as possible to stabilize and give play to peasant 
enthusiasm for production and do a good job of agricul- 
tural production this year. At the same time, it is 
imperative to exert great efforts to study and build a new 
macroscopic regulation and control system and opera- 
tional mechanisms which will protect peasant interests 
and enthusiasm for production under the condition of 
the market economy to insure steady growth in agricul- 
tural production, especially grain and cotton production, 
working hard to maintain sustained development of the 
rural economy and a lasting good order in the whole 
situation of the rural areas. This is to prevent a repetition 
in rural problems or aggravation in contradictions, and 
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national economy and the people's livelihood. When a 
good job is done of this point, it means gaining the 
initiative in guiding, regulating, and controlling all agri- 
cultural production and even the whole situation of rural 
economic development. Referring to the general experi- 
ences in economic operation of the world market and 
China's characteristics, China may build its own macro- 
scopic regulation and control system over major farm 
crops, including grains and cotton, along the line of 
regulation and control at two levels with responsibility at 
each level; namely, macroscopic regulation and control 
systems over major crops, including grain and cotton, at 
the central and provincial levels are to gradually take 
shape, each with a certain focus, while bering responsi- 
bility at each level, converging with an. | ‘suring cach 
other, thus forming an organic whole it) China's new 
regulation and control system over the production and 
marketing of grain and cotton. 


The chief function of the central-level regulation and 
control is to be in charge of the balance of general 
volume in the production and marketing of grain and 
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cotton nationwide, with focus on insuring the conver- 
gence of production and marketing between major pro- 
duction and marketing areas. Specifically, its functions 
are as follows: 


1) It is to continue to retain a certain amount of purchase 
power, but at the same time, change the method of 
placing purchase orders. From now on, the state will 
continue to purchase and reserve a certain amount of 
grain and cotton products to insure supplies to large 
cities, large industrial and mining areas, and special 
military needs, as well as providing relief to extraordi- 
narily great disaster afflicted areas. However, such pur- 
chase orders will no longer involve the state relaying 
purchase quotas to peasant households through local 
governments at every tier, but will change into autho- 
nizing some large and medium enterprises specializing in 
purchasing grain and cotton and their managers to 
purchase grain and cotton products at market prices, 
while purchase will be mainly conducted in major grain- 
and-cotton-yielding areas as well as those commodity- 
base counties included in the national-levei list. The 
central government's policy is adopted in areas in these 
two categories, which are protected through stable pur- 
chasing orders. Those grain and cotton consumers 
(including production consumption and subsistence con- 
sumption), whom the state must supply, should pay for 
this grain and cotton at market prices in the main. 
Regarding special demands under state protection, the 
lowest prices for protecting the consumer may be set or 
paid as relief or support. 


2) The protected prices and reserve system should be 
implemented. The central level should establish a grain 
and cotton resource and price risk fund, chiefly to be 
used in setting up a protected price and reserve system. 
The state should make public the lowest protected prices 
for grains and cotton for the coming year to producers 
and purchasing and marketing enterprises before 
autumn and winter sowing every year. When grains and 
cotton prices are excessively low, the state should pur- 
chase them at protected prices, while they should go into 
a central reserve. The implementation of protected 
prices and a central reserve should be confined to 
centralized grain-yielding areas and important commod- 
ity-base counties and areas. This being the case, it is 
necessary to set up the state grain reserve system and its 
agencies in major grain-yielding areas. 


3) The central government is directly to build and 
participate in the organization and administration of 
several major grain and cotton wholesale and futures 
markets, so that the purchasing and marketing prices of 
grain and cotton may take shape mainly through these 
large markets. When abnormal fluctuations of market 
prices surface, the government may conduct purchase 
and marketing at the maximum prices of a guiding 
nature or the lowest protected prices to stabilize market 
prices to avoid hurting the peasants because of cheap 
prices for grain or to support market prices to protect 
peasant and consumer interests. 
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4) It is to organize and give guidance to mass transac- 
tons of grain and cotton, futures contracts, and hon- 


stress total self-sufficiency in grain but balance between 
various provinces and regions. Major cotton- 
and-grain-yielding areas should enthusiastically develop 
production, improve structure, quality and supply levels 
to conform with local advantages, whereas other areas 
relying purely on transfer from other provinces should 
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not waste resources and enthusiastically realize supply- 
and-demand regulation and balance through optimal 
combination. Those areas other than cotton- 
government's direct protection, should formulate local 
government policies for their protection at and below the 
provincial levels. 

2) Various provinces and regions should establish com- 
paratively stable accords on purchase and marketing of 
grain and cotton and their futures, as well as the regula- 
tion of varieties based on the principle of cooperation 
and mutual benefit through the central organizations for 
macroscopic regulation and control over grain and 
cotton in addition to central-level wholesale markets. 
Flow of grains and cotton across provinces should be 
realized mainly by relying on the role of the wholesale 
and futures markets. 


3) Under the guidance of the state macroscopic policy, it 
is to Organize the implementation of the provincial plan 
for cotton-and-grain export. Coastal provinces and areas 
along the border should give full play to favorable 
conditions of export-and-import in foreign trade to con- 
duct the substitution of production resources in grain- 
and-cotton export and import in an enthusiastic, sure, 
and steady way, develop good-quality marketable prod- 
ucts in the world market, where their demand in grains 
and cotton may rely on the regulation and supply of 
hinterland provinces to a certain extent; through the 
pulling force of demand in this aspect, the production 
and price trends of mass farm produce, including grain 
and cotton will be brough: along. 


4) It is to guide, regulate, and control production- 
supply-marketing relations of grain and cotton of prefec- 
tures and counties, and guide as well as organize the rural 
collective economy and peasants to form the habit of 
routine production and grain storage for their own 
subsistence to realize the principle of storing grain 
among the peopie. 


Building China's macroscopic regulation and control 
system over farm produce is a matter that has a bearing 
on the whole situation and involves our long-term 
future. The aforesaid are just some sketchy concepts for 
the central authorities’ study and decisionmaking, they 
involve a comparatively long process of development 
and shaping. To insure the normal operation of the state 
macroscopic regulation and control system, it 1s imper- 
ative to adopt comprehensive measures as follows: 


First, it 18 imperative to insure the legitimate mghts and 
interests of subjective aspects of agricultural production 
operation, while adopting multiple means to support 
major cotton and grain yielding areas to widen produc- 
tion channels to develop diversified management and 
shape the compensation mechanism of economic inter- 
ests as quickly as possible on the basis of maintaining 
steady development in grain and cotton production. 
Second, it is necessary to continue to deepen reform of 
prices and the circulation structure of farm produce; 
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3. Observe the Law the Market Economy To 
Grasp Well Agricultural 
Presently, work of agricultural departments falls behind 


means of departments are very incomplete 
and ; far from being comprehensive; at the 
same time, the separation between agricultural produc- 
tion and production, supply, and marketing in rural 
economic between departments and locali- 


operations, 
ties, has resulted in lots of difficulties to the state in 
effective regulation, control and administration of the 
rural economy under market economic conditions, many 
economic measures fail to harmonize with each other, 
and various economic levers fail to be used in coordina- 
tion with universal phenomenon of contradicting and 
restricting each other. On the other hand, the work 
concepts and methods of agricultural departments them- 
selves have failed to come up and comply with the new 


imperative to augment work in the follow aspects: 


1) It is necessary to augment rural economic activities, 
especially the building of an information system about 
the production and marketing of grain and cotton. 
Extensive amounts of information are called for, infor- 
mation on production of grain and cotton, cost esti- 
mates, resources, environment as well as product prices, 
demand and consumption, product stock and reserve, in 
addition to international agricultural and commercial 
conditions. Furthermore, it is necessary to establish an 
independent sampling survey system and a scientific 
analysis system, as well as a standardized information 
distribution system, so that it may genuinely provide 
governments at all levels with accurate important 
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grounds for their macroscopic decisionmaking and 
become an important means for agricultural depari- 
ments to guide agricultural production and the rural 
economy. 


2) It 1s necessary to break through the unitary production 
pattern in rural areas with great efforts to promote the 
compn ‘hensive development of the rural economy. We 
cannot, ny should we, elbow out industrial crops and 
weaken production of animal husbandry and aquatic 
products to maintain the stable development of grain 
and cotton production under the market mechanism. 
Our principle today 1s enthusiastically to develop diver- 
sified management, develop the industnes of aquatic 
product and animal husbandry, while insuring the stable 
development of grain and cotton production to shape an 
economic situation characterized by comprehensive 
exploitation and utilization of resources, comprehensive 
compensation of economic interests, and harmonious 
development of the primary, secondary, and tertiary 
industries. 


First, it 1s necessary to insure stable development of mass 
farm produce including grain and cotton. |. It is neces- 
sary to adhere to the principle of “maintaining stability 
on the whole situation, with small-scale readjustment,” 
do a good job of grasping the onentation and range of the 
structural readjustment of the tarraing industry, the area 
planted in grain crops should not be excessively reduced 
whether in coastal areas or the hinterland. Excessive 
reduction in area planted to grain crops will affect the 
whole situation of grain production and supply. Further- 
more, the excessive increase in whichever farm produce 
involves the market's capacity; if this point is not taken 
into consideration, it will inevitably result in a new 
round of surplus and difficulty in marketing. Regarding 
grain production itself, much can be accomplished in 
readjusting varieties and quality structure. It 1s umpera- 
tive to continue to encourage structural readjustment in 
varieties of grain and increase the proportion of good- 
quality varieties, while continuing to encourage the 
development of intercropping and inter planting. 2. It is 
necessary to enthusiastically develop the processing. 
converting, and comprehensive utilization of grain, 
cotton, and sideline produce. A foodstuff processing 
industry with grain as its raw materials should be devel- 
oped in a big way, the development of grain production 
should be closely linked to the development of enter- 
prises in towns and townships. Fodder crops and the 
fodder industry should be developed in a big way, and 
the use of grain for livestock and aquatic products 
accelerated: the utilization of vegetable stems and stalks 
iS an arena with huge potential, and should be enthus- 
astically organized and spread on the basis of experi- 
ments in recent years. 3. It is necessary to do a good job 
of production organizational work and render service to 
major grain and cotton yielding areas to promote the 
comprehensive development of their production and 
economy. From now on, the state will continue to make 
arrangements for building grain and cotton commodity 


Third, it 18 necessary to enthusiastically develop enter- 
prises in towns and townships. The comprehensive 
development of the rural economy and the development 
of the market economy interact with each other, whereas 
the enterprises in townships and towns play a role in 
both aspects with the same results. Under the new 
situation by which the market economy 1s continuously 
developing. enterprises in townships and towns should 
have a sense of pressure and deepen reform to welcome 
the challenge. Presently, the work focus is on imple- 
menting well two major strategic measures: First, it 1s 
necessary to develop enterprise groups in the eastern part 
of China. Combinations can be unfolded inside enter- 
prises im townships and towns, and they can be com- 
bined with state-owned enterpmses and foreign enter- 
prises to supplement each other. They should strive to 
improve their technology and upgrade products to 
expand both the domestic and overseas markets. And 
second, it 18 necessary to advance toward the central and 
western parts of China, and advocate the horizontal 
combination of eastern, central, and western China, 
while adopting various forms on the basis of mutual 
benefits to support and promote the mse and develop- 
ment of enterprises in townships and towns in central 
and western China as well as minority nationality 


regions. 


3) Adhere to suiting measures to local conditions, and 
conduct categorized guidance in rural economic work in 
the eastern, central, and western parts of China. 
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Because of the great differences in natural, economic, 
and social conditions in various parts of the Chinese 
and each having advantages in development, it is imper- 
ative to pay attention to suiting measures to local con- 
ditions and formulating a train of thought and measures 
in compliance with different specific conditions, while 
implementing categorized guidance. 


Eastern China 1s well developed in communications and 
transportation, with advantageous geographical cond- 
tions, and its market economy is comparatively devel- 
oped, with strong socioeconomic strengths, it enjoys a 
comparatively high agricultural productive force, with 
good conditions for the comprehensive development of 
the rural economy at a high level; it aas mature condi- 
tions to quicken the pace of ax cultural modernization, 
promote the comprehensive development of the rural 
economy, and shape into a rational new form worker- 
peasant and urban-and-rural relations. An issuc that calls 
for our attention to study and resolve is that with 
continuous economic development in the eastern China 
and changes in economic and income structures, does 
agriculture remain the base? This issue needs to be 
studied and clarified. Today, the eastern part does have 
greater opportunity to make money, and some people 
think, why they should continue to exert such great 
efforts to till the land? If there 1s a shortage in grain, they 
can always purchase them: if there is a shortage in China, 
grain can always be purchased overseas, and people can 
get whatever kind of grain they want. We believe the 
realities of economic development may not be so. Even a 
country like Japan, whose industry is quite developed, 
but with limited agricultural resources, attaches 
extremely great importance to agriculture and firmly 
grasps grain production. Any province in China which 
boasts a population of scores of millions, even 100 
million, would be regarded as a world power, popula- 
tion-wise. Should a province excessively rely on imports 
or transfer from other provinces for the primary raw 
materialss for indusinal production and farm produce 
indispensable to people's subsistence, such a way to 
economic development would be an impasse. Once prob- 
lems crop up. even if one has cash to import or transfer 
grain from other provinces, transportation would be a 
big problem. This being the case, the eastern part must 
stress the position of agriculture as a base, but should 
never neglect and relax on agriculture. It should consider 
how to utilize the economic advantages of its own area 
and various favorable conditions to promote agriculture 
developing to a higher tier and take the lead to advance 
toward agricultural modernization. From a 

view, only then will it be possible to be helpful to the 
comprehensive, harmonious socioeconomic develop- 
ment of the area. 


Central China 1s where grain and cotton production 1s 
most concentrated and the main source of commodity 
grain and cotton. The problem today 1s that these areas 
have met difficulties in selling their grain. prices are low, 
resulting in irrational comparative interests. and their 
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west to achieve “a radical and basic change” 
sitvation. Besides, the west should open up i= all direc: 


utilization of their resources. Only by extending opening 
up, implementing importation from other provinces and 
in combination with foreign investment will it be pos- 
sible to make . whereas the pursuit of indepen- 
dence under the condition of severing all ties with other 


In a nutshell, there are one thousand and one differences 
between the conditions in various localities, and they 
should do their own work based on their own conditions 
and advantages, furthermore, they should base them- 
selves on production, for without production there 
would be no circulation; without circulation, there would 
be no market economy. Under whatever circumstances, 
we should never “require unanimity in everything,” 
blindly compare with others, and rush headlong into 
mass action. We should seek truth from facts, give play 
to our own advaniages, do substantial work, pay atten- 
tion to actual effects, and unfold work with originality. 


4) Augment organization and leadership in rural work. 
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In proceeding from China's basic national conditions, or 
itself, or referring to foreign basic experiences, we must 
emphasize one point, namely, the more we want to 
develop the socialist market economy, the more it is 
necessary for us to augment the government's adminis- 
trative function in agriculture; under the condition of the 
market economy, agricultural administrative depart- 
ments’ administrative functions are not reduced but 
increased; they are not dispensable, but must be aug- 
mented and substantiated. This being the case, the 
oversimplified methods of abolition and merger, the way 
of pushing peasants as well as agricultural administrative 
departments toward the market seems to be going very 
far in lifting control with great stride in reform, but in 
actual fact, it shows a lack of understanding of the 
socialist market economy; probably it is not helpful to 
shaping and development of the rural socialist economic 
structure, nor is it helpful to agriculture and the smooth 
operation of the rural economy. Under market economic 
condition, agricultural administrative departments 
should exert efforts in converting functions, work hard 
to give play to their roles in supporting, serving, guiding, 
controlling, harmonizing, protecting, supervising, and 
administering agricultural production and operational 
activities to insure the harmonious, orderly, and highly 
efficient operation of the rural market economy. 
Under the new situation, it is imperative to improve and 
augment the party and government's organization and 
leadership in rural work. Based on the requirements of 
the Central Committee and State Council, party com- 
mittees and governments at provincial, prefectural, and 
county levels should put their energy and work focus on 
agriculture. It is necessary to promptly understand the 
new conditions, study new policies, and resolve new 
problems surfacing in the course of the development of 
the rural market economy to create a sound environment 
for developing the rural market economy and promote 
sustained stable development of the rural economy. 


Commentator on Macroregulation of Agriculture 
HK 1902101993 Beijing JINGJI CANKAO BAO in 
Chinese 15 Feb 93 p 1 


[Commentator’s article: “Establish a Macroregulation 
and Control System for Agriculture as Soon as Possible” 


[Text] Developing an agricultural market economy does 
not mean forsaking all control over agriculture. Now an 
important point is to establish a macroregulation and 
control system as soon as possible for agricultural prod- 
ucts, particularly for grain and cotton. This includes two 
aspects of meaning. In a general sense, the market 
economy should have three components: A microbody, a 
developed market sysiem, and complete macroregula- 
tion and control. These three aspects are related to cach 
other, restrict cach other, and constitute an organic 
entity for the market economy. A market economy with 
a market system but without macroregulation and con- 
trol is an incomplete market economy. We are practicing 


control system for the production and marketing of grain 


and cotton products to guarantee supplies for big cities, 
procurement 


i 
: 


will not proceed in the manner of State setting 
ferent levels of local governments, instead, grain and 
cotton products will be purchased from some large and 
medium grain and cotton purchase and marketing enter- 
prises and dealers at market prices. Second, a price 
protection and storage system will be implemented. 
Prior to autumn harvest and winter farming each year 
the should announce to producers and purchase 


State 
for grain and cotton for the following year. When grain 
and cotton prices are too low, grain and cotton should be 
purchased at protected prices and entered in the central 
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lish and participate in the organization and management 
of several major grain and cotton wholesale markets and 


necessary, it should also organize localities in converging 
and regulating their grain and cotton resources. Fifth. 
overall planning should be carried out for the import and 
export of major agncultural products including grain 
and cotton, and a unified and detailed policy 
should be formulated for China on the import and export 
of agricultural products. We should adapt ourselves to 


supply and demand of mayor agncultural products in the 
relevant province or region and a provincial-levei 


reserve sysiem should ushed for major agncul- 
tural products includ): 4 and cotton along with 
regional price protectio: = vi) now on, localities should 
no longer rely completely on the state and should stop 
the practice of neither nor storing in good 
harvest years and asking the state for grain and cotton in 
poor harvest years. The general principle is this: Major 
grain-producing regions and key marketing regions 
should simultaneously exercise state and local regulation 
and control, whereas ordinary producing and marketing 
regoons should take local regulation and control as the 
main aspect while making state regulation and control 
subsidiary, or they should rely entirely on local regula- 
tion and control. Second, through central grain and 
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: 
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establishment of a macroregulation ai. 1 control system 
for agriculture 1s a must but requires a practical, realistic, 
and down-to-earth spirit. Tasks having the necessary 


Farmers Unable To Cash Money Orders 


HK 1902080593 Beying CHINA DAILY im English 
19 Feb 93 p3 


[By staff reporter Xxe Liangyun: “Farmers Owed Cash by 
Postal Offices”) 


[Text] Chinese farmers. always keen for cash to buy 
agricultural matenals and the necessities of everyday 
life. now have to contend with another kind of JOU note. 
this time not from commercial departments but from 
postal offices 
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The farmers were seemingly pleased with the news that 
by the middie of last month some 3 billion yuan ($517 
million) had been paid to farmers nationwide to redeem 
all {OU notes. But now they are frustrated again as they 
cannot always exchange money orders for cash at many 
postal offices. 


According to the Ministry of Posts and Telecommunica- 
uions, this problem has become more senous in recent 
years, mainly in the provinces of Sichuan, Hubei, 
Hunan, Jiangsu and Henan which send most of China's 
surplus rural labourers to the cies. 


Ministry officials say the problem worsened beiween iast 
November and this month. 


In the Nanchong Prefecture of Southwest China's 
Sichuan Province, 60 percent of its rura! postal oifices 


million yuan ($137.9 milhon) had still to be cashed in 
Sichuan Province alone. 


The officials say some farmers have to wait for more 
than two months to convert the money orders into cash. 


Although the ministry hopes the probiem will be cased in 
two to three months, the only real solution will be a 
reform of China's monetary system. 


The Ministry of Posts and Telecommunications used to 


People’s Bank of China, now the Industral and Com- 
mercial Bank of China (ICBC) and Agricultural Bank of 
China. According to an ICBC official. his bank is now 


of 

the process of remittance allocations and transfers 
between these banks. rural branches and subbranches 1s 
much slower because of weak computer links. Many 
rural postal offices. therefore. find hard to obtain 
sufficient cash to exchange for money orders. 


The situation has prompted Chinese government offi- 
cials and economics experts io re-consider the birth of 
, savings bank. Thies special bank is 

ves for postal remut- 
tances. They claim this would be the best way to solve 


By the end of last year. more than 20.000 posta! offices 
vings totalled 47 6 billion 


Postal 
. Chenese postal offices across the country 
received a total of 320 milhon postal remittance deals 
worth 101.78 bilhon yuan ($17.54 belhon) 


FBIS-CHI-93-032 
19 February 1993 


SK 1902021293 Jinan People's Radio 
Network in Mandcrin 2300 GMT 17 Feb 93 


[Text] At the provincial economic work conference held 
17 February, Zhao Zhihao, deputy secretary of the 
provincial party committee and governor, stressed the 
Snseeeiy toSeaer cunnean Go cenn Geengee Ge 


of 
the spint of fearing no difficulties, being unwilling 


Oren? 
Ty 
HH 
HE 
it 
gh 


Zhihao pointed out that the key to improving this 
"s industrial, communications, financial, and trade 
hinges on further emancipating the mind. He said: 


year, all localities throughout the country, particu- 


++ 


cautious, and make a stable stride. 
Zhao Zhihao pointed out: To deepen the enterprise 


the method for implementation of the regulation, con- 
tinue to persist in and perfect the contract system, and 
carry out the system of separating profits from taxes and 
the shareholding system. This year, about 25 percent of 
the state-owned enterprises in the province should 
change themselves into ones carrying out shareholding 
system. Simultaneously, the collective enterprises and 
ee ee ee eee ok 
carry out the shareholding cooperation system and 
[words indistinct]. 


Zhao Zhihao stressed: We should be determined, go into 
action, and resolutely win a victory in promoting enter- 
prises’ technological progress. So, we should put techno- 
logocal transformation in the first place. All trades and 
professions should try every possible means to increase 
input. We should introduce the warmth of development 
zones and real estate industry to enterprises to conduct 
technological transformation. The warmer the better. 
The faster the better 


Zhao Zhihao urged thai the industnal, communications, 
financial. and trade departments should conscientiously 
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achieve the aid-agriculture work, regard the aid- 
agriculture work and the development of the rural 
economy as the most i t matter, and attend to it. 
He urged that all levels should conscientiously 
strengthen leadership and enhance the ability in devel- 
oping the market economy. 


Video Parlors Attract ‘More Viewers’ in Shanghai 
HK190205 1093 Beijing CHINA DAILY in English 
19 Feb 93 p 4 


[By staff reporter Xie Jinjin: “Video Parlours Holding 
Their Own in Shanghai") 


[Text] Shanghai's 466 video parlours have attracted 
more and more viewers in the past few years, especially 
compared with the slump in the cinema industry. 


Last year 39 million people went to see videos in the 
parlours, says Hu Yunchou, chief of the administrative 
Shanghai Audio and Video Section. 

The video parlours usually get their tapes from the 
Xinhua Book Store, the Audio and Video Company, the 
Audio and Video Publishing House and the Shanghai 
Film Distribution Company. They can also buy from 
129 special stores and rent from more than 200 shops. 


Most of the pariours have updated projection facilities, 
providing soft seats and serving drinks. Admissions are 
between | and 2.5 yuan ($0.19 to 0.46), depending on the 
picture and the type of parlour. The annual income of an 
average business is 1.05 million yuan ($190,000). 


“About 95 percent of the programmes played in these 
video parlours are imported, mainly from Hong Kong, 
Taiwan and the United States,” Hu said. 


“Domestic productions can hardly compete with them.” 


Last year, his section began to impose extra charges to 
subsidize the production of domestic mes. It can 
raise 2 to 3 million yuan ($370,000 to $550,000) each 
year for this fund. 


To promote domestic production, the section also com- 
mends and rewards those video rooms that run at least 
25 home-made programmes in every 100 showings. 


“We also try out best to help them improve their service. 
We run classes to train technical personnel,” Hu said. 


He said the number of video pariours will be limited to 
around 500 so as to guarantee the quality. 


Supplying the coastal city’s booming video and audio 
market are the 22 publishing houses, which produce 
120,000 programmes annually, which accounts for one 
fifth of the video tapes and one sixth of the audio tapes 
on the market in the area. Shanghai is second only to 
Beying in China's tape business. 
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The publishing houses range from specialists like the 
China Disc Company’s Shanghai branch, which concen- 
trates on classical music, to the wide-range Shanghai 
Audio and Video Company. 


Hu Yunchou outlines the scope of the latter—popular 
songs, nursery rhymes, traditional operas, and even an 
encyclopedia of hundreds of artists. The company has 
just finished an album of Buddhist music. 


He says education programmes from the Audio-Video 
Publishing House, under Shanghai Foreign Studies Uni- 
versity, and children’s TV dramas from the Children’s 
Audio and Video Publishing House, also add to the 
variety of the domestic programs. 


The Shanghai International TV Festival provides “a 
good chance for television stations and publishing 
houses to exchange programs with foreign counterparts,” 
he said. 


“And before the fourth festival, their import quota has 
been doubled to 200.” 


About 80 percent of the imported programmes are from 
Hong Kong and Taiwan. They range from romance and 
kungfu to people's daily lives, with complicated plots. 


Usually such a programme can earn 200,000 to 300,000 
yuan ($46,300 to 55,555) with the distribution of 4,000 
copies. 


“But China’s market is not mature enough,” says Xu 
Nengxue, manager of the Shanghai Audio and Video 
Company. The low prices China offers do not appeal to 
foreign businessmen. 


“Only the size of China’s market lures them into busi- 
ness,”” he said. 


One problem is the rampant illegal market. A large 
quantity of low-priced (one tenth of the normal) coun- 
terfeit video tapes and smuggled CDs seriously influence 
the market. “We have to take strong measures to control 
the illegal influx,” Hu Yunchou said. 


Meeting Proposes Zhejiang Reform Enterprises 
OW 1902085293 Hangzhou Zhejiang People’s Radio 
Network in Mandarin 1030 GMT 17 Feb 93 


[By station reporter Jin Shaohua; from the “Provincial 
News Hookup” program] 


[Text] A provincial work meeting on economic restruc- 
turing today proposed that Zhejiang Province imple- 
ment a series of reform measures in 1993 to ensure that 
there will be major breakthroughs in transforming the 
operation mechanisms of 1,000 state-owned industrial 
enterprises in the province, or one fourth of the prov- 
ince’s total. Specific objectives of the reform measures 
are as follows: 


Concerning the transformation of operation mecha- 
nisms in state-owned industrial enterprises, existing 
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enterprises will be reorganized into limited liability 
cumpanies or incorporated companies. It is essential to 
attract foreign investments and transform relevant enter- 
prises into joint ventures, attract funds from outside the 
province to form jointly operated companies, implement 
an asset contracting system, entrust the management of 
assets to others, establish leased operations, conduct 
mergers, and auction assets of bankrupt parties. 


Concerning the building of market systems, it is essential 
to focus on markets for production materials, accelerate 
efforts to cultivate major market elements, promote 
development of a single open-market system, and 
embark on efforts to build about 10 large-scale, provin- 
cial-level specialized markets for production materials 
such as metals, petrochemicals, coal, petroleum, con- 
struction materials, logs, grain, and automobiles. 


Concerning the transformation of government functions, 
it is essential to reform county-level organizations first, 
combine efforts from upper and lower levels, and 
actively promote transformation of government func- 
tions and organizational reform. 


Concerning social insurance, it is essential to popularize 
the unified social insurance management method of 
Wenzhou and accelerate our efforts to improve the social 
security system. 


Concerning the engagement of the agricultural sector 
and peasants in market competition, we should focus on 
constructing the socialized agricultural service system 
and actively promote the shareholding cooperative 
system in rural areas. 


The provincial economic restructuring commission also 
underscored the main objectives listed above for reform 
this year and proposed eight relevant economic restruc- 
turing tasks. 


Central-South Region 


Hubei Party Chief Speaks on Wuhan 
Development 


HK1802064693 Wuhan Hubei People’s Radio Network 
in Mandarin 1000 GMT 11 Feb 93 


{Excerpts} The new year has barely started and already 
the provincial party committee and government have 
accelerated economic development in the province by 
focusing on the dragon head. 


On 9 Feburary, the provincial party committee and 
government devoted an entire day to an on-the-spot 
meeting in Wuhan where they listened to reports, 
resolved problems, and mapped out plans in line with 
the principal theme of providing further support to 
Wuhan’s atiempt to ease restrictions and speed up the 
pace of reform, opening up, and economic construction 
in order to promote growth in the entire province. 


Dados Wend lasts Gnaene 
persons in charge of the provincial advisory commission, 


On behalf of the Wuhan city party committee and 
government, Qian Yunlu, provincial party deputy secre- 
tary and Wuhan city party secretary, reported on the 
economic situation and principal work of Wuhan city in 
1992, its objectives for the future, work ideas, and main 
measures to be undertaken. [passage omitted] 


Zhao Baojiang, Wuhan City party deputy secretary and 
mayor, reported on some specific problems in which the 
assistance of the provincial party committee and govern- 
ment is sought. 


The meeting maintained: Last year, the Wuhan party 
committee and government led the city’s cadres and 
people in emancipating the mind and changing their 
thinking, transforming concepts and taking advantage of 
opportunities, uniting together to advance forward and 
doing a solid job. As a result, as in the entire country and 
the entire province, reform and opening up entered a 
new stage of development. The rate of economic devel- 
opment rose visibly, with the gross national product of 
the entire city increasing by 12.5 percent, making Wuhan 
sixth among the 50 cities with the strongest comprehen- 
sive force. [passage omitted] 


Secretary Guan Guangfu delivered an important speech 
where he emphatically pointed out: Over the past six 
years, the provincial party committee and government 
have strengthened their leadership over Wuhan in a 
probing manner, and at the same time, they have given 
the comrades of Wuhan a free hand in running the city. 
Holding an on-the-spot meeting is a good method which 
should be turned into a system. On the direction of work 
in Wuhan, it is necessary to overcome the tendency to 
make vague generalizations and, guided by the spirit of 
important ideas under the new situation, enable com- 
rades of Wuhan City to have a free hand to carry out 
modernization without having to look over their shoul- 
ders. 


He pointed out: The development ideas formulated at 
the 11th Wuhan party conference did not come easily. 
The problem now is to seize them firmly, emancipate the 
mind, seek truth from facts, unite together to surge 
forward, do a solid job, and carry on work revolving 
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around project 43251 [4—steel, commercial, science- 
technology, and automobile city; 3—Donghu new tech- 
nology development zone, Wuhan economic- 
technological development zone, and Yangluo 
economic-technological development zone; 2— 
developed transportation and circulation systems; 5— 
economic, trade, banking, transportation, and scientific- 
education center in central China; 1—making Wuhan an 
open, multifunctional, modern international city]. He 
stressed: If Wuhan is to accelerate its development, it 
must apply well practical experiences drawn from cities 
undergoing experimental comprehensive reforms by 
daring to carry out experiments, daring to be innovative, 
moving on without hesitation, smashing old conven- 
tions, and boldly engaging in experiments and innova- 
tions. It is necessary to probe for new ways through 
practice and genuinely put into place the emancipation 
of the mind and seeking truth from facts. 


Guan Guangfu stressed: In accelerating growth, Wuhan 
should select talents by not sticking merely to one 
pattern. From the city level to the various departmental 
and commission levels and even down to the grass roots 
level, it is necessary to give a free hand in selecting young 
cadres who boast of excellent political qualities, strong 
work capabilities, and innovative spirit. 


Finally, he expressed sincere hope that Wuhan will strive 
to achieve first-rate work in the province. 


Jia Zhijie, the provincial party deputy secretary who 
came to work in Hubei just after the Spring Festival, 
visited the development zones, markets, and some per- 
manent infrastructure facilities upon arriving in Wuhan. 


In his speech, he said: Wuhan enjoys an excellent foun- 
dation and conditions for development, and also has 
great opportunities for growth at the moment, thus 
making it possible to speed up growth. By taking advan- 
tage of opportunities and doing a solid job, it is entirely 
possible to achieve development strategy 43251 as out- 
lined by Wuhan. [passage omitted] 


Southwest Region 


Propaganda Official Discusses Tibet Issue 


OW 1302115493 Beijing BEIJING REVIEW in English 
No 5, 1-7 Feb 93 pp 17-20 


[Interview with Li Yan by staff reporter Lin Liangqi: 
place and date not given: “Who Has Invaded Tibet?” — 
third instalment of interview] 


[Text] Question: Some Westerners say “Tibet is under 
foreign occupation.” Could you please tell me the truth? 


Answer: During recent years, certain Westerners who 
claim to be “opposing aggression” have called for public 
concern about the invasion of Tibet™ at some interna- 
tional conferences. Who has invaded Tibet? This is well 
documented in Chinese and Western historical mate- 
rials. 
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The 1840 Opium War marked the beginning of Western 
colonialist aggression against China. According to 
Western historical records, Britain dispatched people 
into Tibet in an attempt to incorporate the region in its 
trade sphere both before and after the war. This, how- 
ever, was opposed by the local Tibetan government. In 
1847 the British representative in China proposed the 
redelineation of the border between Tibet and the British 
colonies to the viceroy of Guangdong and Guangxi. This 
was also rejected by the Qing government. 


In 1876 the British used gunboats to force the Qing 
government to sign an unequal treaty, the Chefoo Con- 
vention. A special article concerning Tibet granted 
Britain the right to send scouts to explore land routes 
there. But the British plot did not materialize because of 
the Tibetan people’s unyielding opposition. Later, the 
British demanded that the Qing government open 
Tibet’s border with India to trade. The Tibetan Gaxag 
government and the three major monasteries told the 
Qing high commissioner stationed in Tibet that the 
British had annexed India and other countries under the 
pretext of trade. The Tibetan people stood in unyielding 
Opposition to any foreign aggression. “When monks and 
lay men alike, die, the women will rise to resist.” Under 
these circumstances, the British government decided not 
to send people into Tibet, a decision which stood until 
1886, when Great Britain and the Qing government 
signed the Sino-British Convention Relating to Burma. 


Unreconciled to the failure, the British colonialists 
decided to resort to force. A road was built in 1886 from 
Sikkim to Tibet as a means of ingress. Unable to stop the 
British endeavor, the Tibetan Gaxag government con- 
structed a big blockhouse on Mt. Lungdo for self- 
defense. 


The British finally launched two attacks on Mt. Lungdo 
in February 1888. The Tibetan defenders fought hero- 
ically, killing some 100 invaders. The British rushed 
reinforcements to the site, inundating the blockhouse 
with heavy gun fire. They eventually captured Mt. 
Lungdo and other places. Following this victory, the 
invading British troops seized Yadong, Ralung and other 
border passes. In 1890 they forced the emaciated Qing 
government to conclude the Anglo-Chinese Convention 
Relating to Sikkim and Tibet. The British thus occupied 
Mt. Lungdo and other places and forced China to 
establish a trade mart at Yadong. 


In the early 20th century, British colonialists intensified 
their aggression against Tibet. In 1903 the British Indian 
government sent a report to the British government 
which expressed the desire that a British delegation be 
sent to Lhasa without seeking permission from the 
Chinese government and without obtaining a Chinese 
visa. Once this plan was approved, it would have to be 
implemented in spite of protests. To cope with possible 
resistance, the report proposed armed escorts for the 
delegation. In his reply to the viceroy of British India, 
Lord Hamilton made it clear that once the decision was 
made to launch an armed intervention in Tibet, the 
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establishment of a protectorate or permanent occupation 
would be unavoidable. However, Hamilton told the 
viceroy of British India that this issue involved the status 
of a part of the Chinese empire and should be viewed 
from an international angle. He went on to say that the 
British government felt the time was not ripe for such 
action because it might endanger Tibetan affairs. 


Nonetheless, on the excuse of negotiating “the redelin- 
eation of borders,” the British sent Francis Younghus- 
band and J. MacDonald to Tibet as the head of an 
invading army of 10,000 in the winter of 1903. This 
enraged the Tibetan people, and the local Tibetan gov- 
ernment immediately issued a conscription order. 


Tibetan soldiers and civilians, armed with nothing more 
than home-made guns and swords, fought heroically 
with the well armed invaders. A field reporter accompa- 
nying the invading British troops wrote that in dealing 
with the Tibetans, one had to take into consideration 
things which were not anticipated. They would attempt 
to do what was seemingly impossible. A few dozen 
people would attack enemies superior enough numeri- 
cally to make them despairingly mad, and they would 
fight on until their last drop of blood was shed. A small 
handful of conscripted peasants would fight and die to 
defend a village, as heroic as patriots in ancient Rome. A 
British officer later noted that although their bullets fell 
short and the British gunfire inflicted heavy losses, they 
held their positions bravely, firing at the British battery 
positions shot by shot. 


The resistance put up by the Tibetan people forced the 
invaders to play tricks. While entering into peace talks 
with the Tibetans, the British sent mounted troops and 
foot soldiers to launch surprise attacks. In a bloody batile 
pitting swords against modern equipment, some | ,500 
Tibetans were slaughtered. That British field reporter 
wrote that some Tibetans tried to flee on donkeys and 
horses, but at least 700 were killed. It was no longer a 
fight. It was merely a massacre of the weak. 


The invading British troops not only ruthlessly slaugh- 
tered Tibetan soldiers and civilians, they wantonly 
looted cultural relics. In his book recording the events of 
the battle, MacDonald admitted that he and another 
British general had collected so many cultural relics it 
took more than 400 donkeys to transport them all. These 
relics included rare books, statues of Buddha and other 
religious works, suits of armor, weapons and ceramics. 
Many ceramics were damaged beyond repair in transit. 


When the invading British troops took Lhasa 14 months 
later, Younghusband suggested the British government 
make Tibet a “vassal state’’ and forced the representa- 
tives of the three major monasteries and the Gaxag 
government of Tibet to sign the British dictated Treaty 
of Lhasa. The unequal treaty demanded the Tibetan 
local government raze all forts and fortifications, pay a 
war indemnity, accept continued British occupation and 
give no rights to any foreign power in Tibet. The Qing 
government rejected the treaty categorically. 
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This segment of history recorded in Western sources for 
the last 100 years suffices to show it was none other than 
Western colonialists and imperialists who invaded 
Tibet, hurting the feelings of the Chinese people, 
Tibetans included. Today, even though some people in 
the West are calling public attention to the “invasion of 
Tibet,” they refrain from condemning the Western 
powers’ invasion of Tibet. People can not help but doubt 
their knowledge of the truth and their sincerity in 
“opposing aggression.” 


Q: It has been reported the 14th Dalai Lama said “China 
launched an armed invasion of Tibet in 1949.” 


A. When the 14th Dalai Lama said this, he had forgotten 
the pain he had suffered in previous years. 


also caused the Dalai Lama to suffer a lot. A British 
document recorded that in 1901, when the viceroy of 
British India wrote to the 13th Dalai Lama for direct 
representation, the 13th Dalai Lama refused and 
declared that he would not maintain correspondence 
with any foreign government without consulting the high 
commissioner stationed in Tibet by the Qing govern- 
ment. The patriotic stance of the 13th Dalai Lama sent 
the British into a rage. 


In his letter to the viceroy of British India in 1903, 
Hamilton said: Your proposal to send an armed delega- 
tion to Lhasa, resort to armed force whenever necessary 
and station resident officials there should undoubtedly 
be upheld. The Tibetan authorities sent back your letters 
on three occasions ... so it was legal for you to answer 
them as you did. 


In the winter of 1903 the British made inroads into Tibet 
and seized Lhasa the following year. The 13th Dalai 
Lama fled to the interior. Taking advantage of this, the 
British pressed forward and moved into Xigaze, taking 
the Baingen Erdeni under duress to India in a vain 
attempt to rule Tibet through him. As the Baingen 
Erdeni was loyal to the motherland and returned to Tibet 
before long, the British imperialist plot fizzled out. 


Following the failure of direct armed invasion, the 
British imperialists tried to cultivate pro-British separat- 
ists among the upper echelon of the Tibetan ruling class. 
In 1919 the 13th Dalai Lama said, “I swear to be loyal to 
our own country and jointly work for the happiness of 
the five races.” Angered by the Dalai Lama's declaration, 
the British imperialists stood behind Carong and other 
pro-British elements who were plotting a coup. Seeing 
through this plot, the 1 3th Dalai Lama dismissed Carong 
and his men. 


In 1947 the 14th Dalai Lama was still too young to 
assume power. The British incited the pro-British regent 
Dagzhag to exclude patriotic monks and lay people and 
murdered the patriotic Living Buddha Razheng, the 
ex-regent, under a fabricated charge. In the meantime, 
the father of the 14th Dalai Lama was poisoned. 
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Because of this experience, the 14th Dalai Lama sup- 
ported the patriotic forces in the Tibetan ruling class, 
who forced the Regent Dagzhag to step down. He took 
over power ahead of schedule in the early 1950s, after 
the Chinese People’s Liberation Army had driven the 
imperialist forces out of China and unified the whole 
mainiand. After coming to power, the Dalai Lama said 
a letter to the central government that he had 
“decided to seck peace to satisfy the peoples’ desires.” 
He sent delegates to Beijing to negotiate the peaceful 
liberation of Tibet. After the delegates of the central 
people's government and the local government of Tibet 
signed the 17- article t on Measures for the 
Peaceful Liberation of Tibet on May 23, 1951, the Dalai 
Lama called a meeting of monks and lay officials and 


port the People’s Liberation Army in Tibet to consoli- 
date national defense, drive out imperialist influences 


instead of against, historical currents and contributed to 
the efforts of the People’s Liberation Army to drive 
imperialist forces out of China and unify the whole 
mainland. Recalling those historic days five years later, 
the 14th Dalai Lama said, “In 1951 I sent delegates to 
Beijing for ‘ks with the central people's government 
and. on the u_sis of unity and fraternity, they signed the 
Agreement of the Central People’s Government and the 
Local Government of Tibet on Measures for Peaceful 
Liberation of Tibet. Beginning then, the Tibetan people 
were rid of the yoke of imperialist enslavement forever 
and returned to the big family of the motherland. Like 
other fraternal nationalities and peoples in the country, 
the Tibetan people enjoy full rights to national equality 
and have begun to embark onto a bright road to freedom 


What the Dalai Lama said some 30 years ago is still fresh 
in people’s minds. However, the Dalai Lama later 
negated his own experience and acted in total disregard 
of historical facts. In doing so, he has forgotten or is 
trying to avoid history. Such mean action does not 
conform with his position as a Buddhist leader. 


Receptions for Returned Tibetans, Foreign 
Experts 
OW 1902083093 Beijing XINHUA in English 


0807 GMT 19 Feb 93 


[Text] Lhasa, February 19 (XINHUA)}—A number of 
receptions have been held here to entertain Tibetans who 
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have returned from abroad and foreign experts who are 
working in the Tibet Autonomous Region to greet the 
Tibetan Lunar New Year. 


One participant, Samdan Wangjam, who returned from 
Switzerland in 1988, is a recently-elected deputy to the 
autonomous regional people’s congress. He said at a 
reception: “I have returned to Lhasa because | missed 
my home town. Now it is a big pleasure for me to 
contribute to the construction of my home town.” 


Samdan Wangjam runs a school specially to teach 
English in Lhasa. Over the past two years, dozens of 
Tibetan young people have graduated from the school. 


Samdan Wangjam is only one of more than 1,700 
Tibetans who have returned from abroad to settle down 
in the autonomous region over the past ten years. Over 
the same period, more than 12,000 Tibetan natives 
residing abroad have come back on visits. 


Another returned Tibetan, Zhaxi Wangdiu, said: “! am 
very glad to see the great changes in Tibet thanks to the 
favorable policies the central government has issued for 
my home town.” 


To greet the Tibetan Lunar Year of the “Water Rooster”, 
which begins on February 22, the autonomous regional 
government has also held receptions to express thanks to 


foreign experts working in Tibet for contributing to 
economic construction in the autonomous region. 


North Region 


Beijing Decides To Open Wider Internationally 
OW 1902115693 Beijing XINHUA in English 
1118 GMT 19 Feb 93 


[Text] Beijing, February 19 (XINHUA)}—The Beijing 
Municipal Government has decided to adopt more flex- 
ible measures to further open to the outside world. 


Beijing's Government is to encourage foreign invest- 
ment in finance, communications, information services, 
processing of farm products and non-staple foods, new 
and high technology industries, urban infrastructural 
projects and renovation of old city areas. 


Beijing will also send groups of municipal officials to the 
Republic of Korea, Singapore, North America and 
Europe to attract foreign investment this year. 


The city will also encourage more Beijing enterprises to 
run overseas ventures. 


Beijing is also to improve the investment environment. 
The municipal government is speeding up the formula- 
tion of regulations on transfers of land use rights, real 
estate markets, and land development in Beijing. 


Wang Baosen, Beijing's vice mayor, said the city is to 
utilize more overseas loans for production-oriented 
projects and urban infrastructural projects. At the same 


FBIS-CHI-93-032 
19 February 1993 


time, Beijing is to introduce more advanced foreign 
technology and equipment and expand cooperation and 
exchanges in providing more contracted labor services 
overseas. 


Statistics show that by the end of January this year, 
Beijing had approved 3,980 foreign-funded ventures, 
with about 4.52 billion U.S. dollars in foreign invest- 
ment. 


Beijing To Boost Shareholding System 
Development 


OW 1802111993 Beijing XINHUA in English 
0653 GMT 18 Feb 93 


[Text] Beijing, February 18 (XINHUA)}—Beijing will 
speed up the building of a shareholding system among its 
enterprises, said Executive Deputy Mayor Wang Baosen 
here on Wednesday [17 February]. 


His remarks made at a municipal meeting were sup- 
ported by Li Junhua, deputy director of the city govern- 
ment’s commission for restructuring the economy, who 
said a shareholding system will promote the transfer of 
management and operation mechanism of state-owned 
enterprises. 


Beijing now has 26 shareholding enterprises, three of 
which are approved to issue public stocks and will be 
listed on stock exchanges this year. 


The Tiangiao Department Store Ltd, set up in 1984, is 
Beijing's first shareholding enterprise. 

The Beijing Tianlong Company Ltd, one of Beijing's 
three public shareholding enterprises, has increased its 
total assets from 15 million yuan to 230 million yuan in 
the past six years. It netted profits totalling 98.9 million 
yuan since its establishment in 1986. 


Li Junhua said this year Beijing will chose 200 large- 
sized and efficient enterprises to become employee- 
shareholding enterprises. They will later be allowed to 
become public shareholding enterprises if they qualify. 


Beijing Investments Focus on Urban 
Infrastructure 


OW1802111793 Beijing XINHUA in English 
0702 GMT 18 Feb 93 


[Text] Beijing, February 18 (XINHUA)—Beijing’s 
investment in fixed assets this year will be focused on 
urban infrastructure, science and technology, education, 
water conservancy and commercial installations. 


Wang Baosen, deputy mayor of the Chinese capital, 
announced the plan during an ongoing municipal eco- 
nomic working conference. 


He said that Beijing plans to put 22.5 billion yuan of 
investment in fixed assets this year, 2.5 billion yuan 
more than last year. 
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The investment in urban infrastructure projects will be 
the second ring road and speed up the construction of the 
third ring road, plan the building of the fourth ring road 
and begin the construction of the Fuxingmen-Bawangfen 
Subway and Beijing West Railway Station. 


The expressway linking the city Proper to the airport and 
the fourth-phase construction of the Bg 


a cae 


Beijing is also to speed up the construction of the power 
Station at the Ming Tombs Reservoir and the Gaobei- 
dian Power Station. It will spur the renovation of the 
No.| and No.3 power stations and a number of currently 
operating installations and transformer stations. 


Beijing is also to build a second gas pipeline linking it 
with the Huabei Oilfield and some other gas-supply 
projects. 

Central heating is another major project for the city this 
year. 


Apart from the renovation of a number of large commer- 
cial installations in the downtown areas, Beijing will set 
up commercial installations along Chaowai, Guangnei 
and Chongwenmenwai Streets. 

During the same period, Beijing will complete the reno- 
vation of 13 old city areas and start the rebuilding of an 
additional eight old city neighborhoods. 


Tianjin Zone Attracts Foreign Investments 
SK 1902063293 Tianjin Peopie’s Radio in Mandarin 
2300 GMT 18 Feb 93 


[Text] On 18 February, at the Sheraton Hotel, the 
responsible person of the Tianjin Economic and Tech- 
nological Development Zone Management Committee 
introduced to our reporters the zone’s situation on 
attracting foreign investment in 1993. The development 
zone designated 1993 as the year to attract foreign 
investment. In 1993, the zone plans to attract $700 
million in foreign funds. During the past one and half 
months of this year, the zone has approved more than 
100 joint ventures involving foreign investment, with 
the total amount of contracted investment reaching $ | 30 
million. Thus far, there are more than 900 joint ventures 
involving foreign investment at the zone, with the total 
investment volume reaching $1.4 billion. To attain the 
goals of this year, the zone is, on the one hand, utilizing 
all kinds of media to propagate the zone's situation to the 
outside world and to the domestic places other than 
Tianjin, and is prepared to, on the other hand, set up 
agencies and network at various major places at home 
and abroad to attract foreign investment and sponsor 
some large-scale activities to attract foreign investment. 
In addition to the Tianjin-ROK Industrial Area whose 
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ment Zone also plans to build a German Industrial 
Experimental Garden this year. 


Northeast Region 


Heilongjiang Combines Functions of Two Offices 


SK 1802145093 Harbin Hei People's Radio 
Network in Mandarin 2200 GMT 17 Feb 93 


[Excerpt] The office for handling people's letters and 
visits of the provincial discipline inspection commission 
and the crime report center of the provincial adminis- 
trative supervision department recently issued a notice: 
In line with decision of the provincial party committee, 
the provincial discipline inspection commission and 
supervision department have decided to handle official 
business jointly. The former office for handling appeals 
of the provincial discipline inspection commission and 
the office for handling people's letters and visits of the 
provincial supervision department have been combined 
and renamed the office for handling people's letters and 
visits of the provincial discipline inspection commis- 
sion. The crime report center of the provincial supervi- 
sion department has been retained. 


The office fer handling people's letters and visits of the 
provincial Discipline Inspection Commission began to 
handle official business on 15 February. [passage 
omitted] 


Heilongjiang Meeting on Discipline, Supervision 
SK 1902035893 Harbin Heilongjiang People's Radio 
Network in Mandarin 2200 GMT 18 Feb 93 


[Text] The provincial conference of party committee 
secretaries of city and prefectural discipline inspection 
commissions, directors of supervision bureaus, chiefs of 
provincial-level discipline inspection groups and direc- 
tors of provincial-level supervision offices ended on 18 
February. It was proposed at the conference that this 
year we should give priority to fighting corruption and 
grasping the work of supervising and inspecting the 
implementation of the party's line, principles and poli- 
cies as well as the state laws and regulations and the 
self-development of discipline inspection departments. 


This conference was the first provincial conferecne held 
after the combination of official work of the provincial 
discipline inspection commission and the supervision 
department. The conference relayed the guidelines of the 
conference of discipline inspection commission secre- 
taries and supervision department directors. which was 
jointly held by the central Discipline Inspection Com- 
mission and the Ministry of Supervision and stressed the 
study of the major points of work of the provincial 
discipline inspection commission and supervision 


department to be implemented in 1993. 
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(Li Xinmin), deputy secretary of the provincial disci- 
pline inspection commission, presided over the confer- 
ence held on the morning of 18 February. Wang Haiyan, 
member of the provincial party committee standing 
committee and secretary of the provincial discipline 
inspection commission, gave a speech at the conference 
on how to firmly grasp the discipline inspection and 
supervision work. He said: To grasp this work, we must 
make breakthroughs in major issues. First, we should 
should conscientiously investigate and handle the 
serov; cases on law and discipline breaches emerged in 
the leading organs and leading cadres, and in economic 
management, law-enforcement and supervision depart- 
ments and their personnel who abuse their power to seek 
personal gain, and give severe punishment to corrupt 
elements. On the other hand, we should strengthen the 
building of party style and administrative honesty, over- 


issues which arouse people's strong complaints one after 
another, resolutely check bureaucracy, formalism, 
extravagance and waste, and unhealthy trends in cadres 
and personnel affairs, and strict!y check the unhealthy 
trends in various trades such as making things difficult 
for enterprises and the masses or extorting money from 
them. We should give special attention to assessing 
leading cadres to see whether they are honest or not, and 
through this, handle in line with related organizational 
measures those who have many problems, and the 
people have complaints against them, but their offences 
do not deserve disciplinary sanction, readjust their posts 
or transfer them to other localities so as restrict their 
dishonest acts. Second, we should actively supervise and 
inspect the implementation of the party's line, principles 
and policies and the state laws and regulations. Third, we 
should strengthen the self-development of the discipline 
inspection contingents. 

At the end of his speech, Wang Haiyan expressed the 
hope that leaders of the discipline inspection and super- 
vision organs at all levels would take the lead in changing 
work style, and would establish an effective operational 
mechanism for supervising and handling cases, work 
creatively, and raise discipline inspection and supervi- 
sion work to a new level. 


Heilongjiang Meeting on Wealthy Counties 
SK 1902063193 Harbin Heilongjiang People's Radio 
Network in Mandarin 2200 GMT 18 Feb 93 


[Text] The provincial two-day mobile on-the-spot 
meeting on the strategy of enabling rich counties to enter 
a higher economic development stage ahead of other 
places ended in Zhaodong city on 18 February. The 
meeting exchanged and examined the implementation of 
the documents of the provincial party committee and 
government on supporting counties and cities in Suihua 
Prefecture to enter a new economic development stage 
and to establish the socialist market economic system 
ahead of other localities, called on nine counties and 
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cities to break with conventions, be bold in conducting 
experiements, and accelerate the progress of imple- 
menting the provincial party committee's strategy on 
enabling nch counties to enter a higher economic devel- 
opment stage ahead of other places. 

Provincial leaders Sun Weiben, Ma Guoliang, Wang 
sible persons of provincial-level relevant departments 
and bureaus, and party committee secretaries and chiefs 
of nine counties and cities including Zhaoding, Suihua 
and Hailin cities attended the meeting. 

Sun Weiben, secretary of the provincial party com- 
mittee, and Ma Guoling, deputy secretary of the provin- 
cial party committee, also addressed the meeting. 


The provincial party committee and the provincial gov- 
ernment have issued some special policies for these nine 
counties and cities. One of the most important precon- 
ditions is to allow them to achieve some breakthroughs 
in certain aspects. They must proceed from reality while 
doing every thing, boidly experiment with and carry out 
all projects that are compatible with the three criteria 
favorable for developing the socialist productive forces, 
strengthening the comprhensive national strength of a 
socialist country and raising people's living standards. In 
the process of making rich counties and cities enter a 
higher stage of economic development, we may 
encounter many new situations and problems. To solve 
them, we must not always do as one is told and ask for 
instructions from higher-ups or follow ready-made regu- 
lations. We must make good and fiexbile use of the 
policies and power given by the provincial party com- 
mittee and the provincial government in a daring, cre- 
ative and original manner in an effort to promote the 
implementation of the strategy for making mch counties 
and cities enter a higher economic development stage 
ahead of other localities. 


At the meeting, the provincial party committee and the 
provincial government and the principal responsible 
persons of nine cities and counties signed a letter of 
responsibility for attaining certain targets during their 
tenure of office. 


Liaoning Governor Attends Structural Reform 
Forum 


SK 1902041293 Shenyang Liaoning People’s Radio 
Network in Mandarin 1000 GMT 18 Feb 93 


[Text] At the provincial conference on structural reform, 
which concluded today, Governor Yue Qifeng empha- 
sized the need for opening two financial sources, con- 
ducting the second pioneering work, and further deep- 
ening reform to promote Liaoning’s economic 


development. 


Yue Qifeng said: As an old industrial base, Liaoning has 
made tremendous contributions to socialist construction 
for many years. However, due to the influence of the 
planned economy for many years, many of our ideas are 


large and medium state enterprises, and facilitating 
construction of the market system. 


Liaoning's Shenyang Elects Mayor 
SK 1902041993 Shenyang Liaoning People's Radio 
Network in Mandarin 1000 GMT 18 Feb 93 


[Text] The first session of the | ith Shenyang city peo- 
ple’s congress concluded today. Zhang Guoguang was 
elected chairman of the city people's congress standing 
committee, and Wu Disheng was elected mayor of Shen- 
yang. 


Northwest Region 


Qinghai Holds Meeting on Banking Service 
HK 1802060693 Xining Qinghai People’s Radio Network 
in Mandarin 2300 GMT 11 Feb 93 


[Text] In his speech at a provincial meeting of bank 
presidents and insurance company directors on the after- 
noon of || February, Vice Governor Liu Guanghe said: 
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Comrade Liu Guanghe stressed: In keeping with the 
unified plans of the central authorities and in line with 


raising channels. It 1s necessary to vigorously develop the 
capital market that mainly raises funds directly. 
Comrade Liu Guanghe urged: Financial departments at 
all levels must study the province's actual conditions and 
the needs of its economic development and develop 
various types of local financial organizations in a 
planned way. They must bring into full play the role of 
existing credit cooperatives in rural and pastoral areas 
and further expand their scope of business. On the basis 
of the joint operations of urban credit cooperatives, they 
can run urban credit cooperative banks on a trial basis. It 
is necessary to do away with the current financial pattern 
[words indistinct], promote the division of labor and the 
interactions of different business lines, and introduce 
free competition in the banking trade under the unified 
management of the People’s Bank. In line with the need 
of production and development. enterprises with better 
economic returns can, upon approval, issue various 
kinds of development bonds to the public. [words indis- 
tinct] to directly run enterprises, invest in stocks, and 
develop banking and enterprise groups directly run by 
banks and enterprises [words indistinct). 

This reporter also learned at the meeting that last year 
the province's financial situation was steady and credit 
demand was strong [words indistinct]. that there was a 
20.11 percent increase in deposits with banking institu- 
tions and units across the province, an increase of 1.755 
billion yuan in various types of loans, and currency input 
totaling 70.8 billion yuan, that loans and currency input 
were kept within the planned scale, and that there was a 
25.6 percent increase in insurance premium income. 


Leading comrades, including provincial CPC Secretary 
Yin Kesheng, CPC Deputy Secretary Cai Zhulin, Gov- 
ernor Tian Chengping, and Vice Governor Wang Han- 
min, participated in the meeting. 


Xinjiang Secretary Attends Economic Conference 


OW1902111293 Urum@i Xinjiang Television Network 
in Mandarin 1655 GMT 16 Feb 93 


[By station reporters Yan Yajun and Wang Lei: from the 
“Xinjiang News” program] 

[Text] An autonomous regional conference on economic 
work and economic restructuring was recently held in 
Urumgai. Leading cadres of the autonomous region— 
Tomur Dawamat, Jin Yunhui, Wang Lequan, Keyum 
Bawudun, and others—attended the meeting. 


In his report to the meeting, Vice Chairman Wang 
Yousan said: Our region achieved a new breakthrough in 
opening our doors to the outside world in 1992. A series 
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management, business operations, wages, cic. of 257 
enterprises was relaxed at selective points and on a (nal 


achieved a certain extent of successes in various work. 
Wang Yousan said: The main tasks of economic restruc- 
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of various adopted policies and measures, and providing 
a new motivating force for achieving rapid economic 
development. It is necessary for us to conscientiously do 
a good job of having 1,351 enterprises in the entire 
are bold in carrying out reform, who have gone through 
the trials of the market, and who are good at manage- 
ment to the important posts of factory director, manager, 


ion af de annie al cuiaaiaioas aun aan 
disposition of assets; and vigorously promote reform of 
prices and the circulation system. We also must consci- 
entiously do a good job of accelerating the transforma- 
tion of government functions; create a favorable social 
environment for enterprises to participate in market 
competition; encourage development of the collective 
economy, the individual economy, and the private sector 
of the economy; and make vigorous efforts to 

reform of the social security system and the housing 
system. 


Wang Yousan stressed the need to improve macroeco- 
nomic reguiation: This year, there will be a big decrease 
in mandatory plans for production targets, and control 
over most prices will be relaxed. It is necessary for 
departments concerned to successfully conduct compre- 
hensive analysis of various information, provide ornen- 
tation for policy-making, and actively give free rein to 
their capability of macroeconomic regulation. 
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Commentary on Anti-Independence Demonstration 
OW 1202140393 Beijing Central People's Radio in 
Mandarin to Taiwan 2200 GMT 8 Feb 93 


program) 


The rise of forces advocating Taiwan's independence has 

to do with the Kuomintang’s [KMT] tolerance. During 
last year’s election campaign, pro-independence candi- 
dates hurriedly put up the banner of the Republic of 
Taiwan, and some KMT candidates immediately fol- 
lowed suit in calling for one China and one Taiwan. 


taken against party members openly advocating one 
China atid one Taiwan. So far, no punishment has been 
meted out to the advocates of Taiwan's independence, 
who staged a (?farce) against one unified China on the 
street in Taipei on 4 October last year. 


10,000-strong demonstration against Taiwan's indepen- 
dence explains that the people on Taiwan do not tolerate 
some people's activity to split the motherland, and the 
1.1 billion people on the mainiand will not sit by idly and 
remain indifferent. Advocates of Taiwan's indepen- 
dence, which contravenes the national interests and 
historical trend, will ultimately be buried in the mighty 
torrent of motheriand’s reunification. 


‘Internationally Known Scholar’ May Return 


HK1702041893 Hong Kong SOUTH CHINA 
MORNING POST in English 17 Feb 93 p 10 


[By Willy Wo-lap Lam] 


[Text] Taiwan authorities are expected to “favourably 
consider” entry applications from philosopher Mr Chen 
Kuying, sources close to Taipei said yesterday. 
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Mr Chen, a visiting professor at Being University, has 
been barred from Taiwan since 1979, when he left under 


pressure from the security forces. 


The question of how soon the internationally known 
scholar will be re-admuitted has become a test of Taipei's 
commitment to political liberalisation. 


While Mr Chen and several of his colleagues at National 
Taiwan University (NTU) were briefly detained in 1973 
for publishing an avant-garde journal, The Intellectual, 
and for fomenting dissent at NTU, he has never been 
formally charged with serious offences such as “sedi- 
tion”. 


On the 20th anniversary of the so-called NTU incident 
yesterday, Mr Chen lodged an appeal to Taipei to allow 
him to return to see his relatives. 

The philosopher, who divides his time between Beiing 
and the West Coast of the United States, made the last of 
his 10-odd applications to re-enter Tarwan with Chung 
Hwa Travel Service in Hong Kong late last year. 

The managing director of Chung Hwa, Mr John Ni, one 
of Taiwan's senior representatives in Hong Kong, said 
SS ee ne 

the application. 


“Different government departments are studying the 
application,” Mr Ni said. “We still need to harmonise 
the views of the various units.” 


However, he indicated that Taiwan society had become 
“more open” and that “sooner or ‘ate Chen would be 
re-admitted”. 


A Taiwan source said yesterday that the difficulty might 
lie in a regulation under Taiwan's Interior Ministry 
barring residents who had “surrendered themselves to 
the communists”. 


“Different departments and officials have dissimilar 
views on whether this regulation still applies to Chen”, 
who became a visiting Professor at Beijing University in 
1984, the source said. 


“The majority of the officials are inclined to give Chen 
the benefit of the doubt, partly because he commutes 
regularly between Beijing and the U.S.” 


The source added there was “a good chance” Mr Chen 
might be allowed to return later this year. 


Mr Chen said last night since he had never remained in 
China for longer than a year at a time, he should not be 
placed on any Taiwanese “red list” of communist sym- 
pathisers. 


“I've never propounded Marxism,” he said. “I am here 
for scholarly purposes.” 


The philosopher hinted that he had had disagreements 
with Beijing over the handling of the 1989 movement. 
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cadres in the milita:., have visited Taiwan,” Mr Chen 


year, Taipei dropped the ban on 270 exiled dissi- 
dents, but the proscription against those who fled to 
China has remained. 


Taiwan Invests More in Mainland Than in U.S. 


HK 1302055893 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1240 GMT 5 Feb 93 


[“Special Article” by reporter Xu He (2485 0735): “In 
Taiwan * Foreign Investments, the Mainland 
Surpasses the United States and Ranks First”) 


[Text] Hong Kong, 5 Feb (ZHONGGUO TONGXUN 
SHE)}—According to the 1992 statistics compiled by 
Taiwan's Economic Ministry, the China mainland 
accounted for 21.2 percent of Taiwan enterprises’ for- 
eign investment, which was the highest, even higher than 
that of the United States (18 percent) and Thailand (14.6 


plan- 
ning to make foreign investment in future, those who 
said that the mainland was their first chosen area being 
considered accounted for as high as 36.45 percent and 
was far ahead of the United States which ranked second, 
with 26.6 percent. 


According to a report of FORBES (CAPITAL) [as pub- 
lished}, the reason Taiwanese businessmen go to the 
mainiand for investment is the same as why they previ- 
ously invested in Southeast Asia. A number of labor- 
intensive manufacturing industries or those with low 
value-added products cannot develop in Taiwan because 
not only the profit rate is lower than the extent of 
appreciation of the Taiwan dollar, but the cost of land 
and manpower investment keeps going up. They are 
destined to be eliminated if they do not invest in foreign 
countries which sre relatively cheap in land and man- 
pov tr costs. However, if they invest in Malaysia and 
Thailand, they will encounter such problems as insuffi- 
cient supply of labor, rising wages. and different lan- 
guages and cultures, whereas no such problems exist in 
the mainland. Moreover, the mainiand is a quite large 
market. Hence, it has become the place in which Tai- 
wanese businessmen are most fond of investing. 


At present, Taiwanese businessmen are most vigorously 
investing in such industries as foodstuff, textiles, iron 
and steel, rubber, electronics, and shoemaking. 


According to statistics compiled by Taiwan's Economic 
Ministry, by the end of 1991, more than 3,700 factory 
owners investing in the mainland had registered with the 
concerned authorities in Taiwan. A Economic Ministry 
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Investment Examination Commission official even 
pointed out that by the end of 1992, over 4,000 Tai- 
wanese factory owners have invested in the mainiand. 
However, China's Ministry of Foreign Economic Rela- 
tions and Trade said that more than 4,000 Taiwanese 
businessmen have invested in the mainland; and Sun 
Xiaoyu, official of the mainiand’s Office of Taiwan 
Affairs, even claimed that the number exceeds 10,000. 
Neither sides’ statistics may be absolutely accurate, but it 
iS apparent that there is quite a wide gap. According to 
an analysis, Taiwan's statistics are incomplete because 
some Taiwanese businessmen, who directly invest in the 
mainiand in the name of overseas branch companies, 
have not registered with the Taiwan authorities yet. 
Besides, a number of Taiwanese factory owners are 
afraid that registration may draw the attention of Tai- 
wan's political and tax units and bring about aftereffects. 
And this is a factor which is even more important. 


More Science, Technology Exchanges Expected 
HK1902101093 Beying ZHONGGUO XINWEN SHE 
in Chinese 0740 GMT 17 Feb 93 


[By staff reporter Lu Junjun (7120 8823 8823) and 
correspondent Wang Xiaoging (3769 1420 3237): 
“Cross-Strait Nongovernmental Science and Technology 
Exchanges on the Rise—Interviewing Liu Shu (0491 
1859), executive secretary of the China Association for 
Science and Technology™] 


[Text] Beijing, 17 Feb (ZHONGGUO XINWEN SHE}— 
“In the new year,the China Association for Science and 
Technology will continue to vigorously promote two-way 
nongovernmental exchanges in science and technology. 
Exchanges will help scientific and technological per- 
sonnel on both sides of the strait understand each other 
and make up each other's deficiencies and help achieve 
the goa! of enhancing scientific and technological devel- 
opment levels and promoting the economic development 
of the two sides of the strait.” Liu Shu, executive 
secretary of the association, made these remakes when 
interviewed by these reporters a few days ago. 


As the mainiand’s largest nongovernmental science and 
technology organization, the Association has | 56 learned 
societies and is a member of 187 international science 
and technology organizations. In the last few years, it has 
dedicated itself to conducting various forms of exchange 
between scientists on both sides of the strait and opening 
up avenues of exchange and cooperation in science and 
technology and has set up the “Special Committee for 
the Promotion of Friendship Among Scientific and 
Technological Personnel on Both Sides of the Strait.” 


Reviewing the nongovernmental exchanges in science 
and technology in 1992, Liu Shu excitedly said: Last year 
breakthroughs were made in cross-strait two-way 
exchanges in science and technology. 


She said: In the past, academic exchange between 
Taiwan and the mainland has always been a one-way 
affair. Taiwan scholars went to the mainiand in tens of 
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thousands to attend meetings, go on scientific and tech- 


few mainiand scholars went to Taiwan. 


Liu Shu said: Thanks to the concerted efforts of the 
people in scientific and ical circles on both side 
of the strait, in 1992 the association organized 50 trips to 
attend exchange activities in Tarwan. “The China Dun- 
huang Ancient-Style Science and Technology Exhibi- 
tion” opened in advance in Kaohsiung in February and 
will be open officially in Taipei from June to October. In 
addition to displaying large numbers of Dunhuang 
murals and the cream of ancient Chinese science and 
technology, the _» hibition administration also attached 
importance to on-the-spot performances of ancient Chi- 
nese traditional crafts, thus causing a great sensation in 
Taiwan. Political figures and celebrities from all walks of 
life in Taiwan, including Li Denghui [Li Teng-hui], Hao 
Bocun [Hao Po-tsun], Zhang Xueliang [Chang Hsue- 
lang}, and Jiang Weiguo [Chiang Wei-kuo], have visited 
the exhibition. 


The exhibition administration has a staff of 41 scholars, 
experts, craft masters, and other working personnel. This 
18 the largest mainland organization ever to visit Taiwan 
in terms of the number of personnel involved and the 
duration of stay. 


Moreover, a delegation of nine senior experts from the 
China Society of Chinese Information and the China 
Society of Instruments and Meters went to Taiwan to 
attend a relevant cross-strait academic forum and lec- 
tures, thus achieving good results. 


Liu Shu maintained. Extensive participation is a distinct 
feature of cross-strait nongovernmental exchanges in 
science and technology. 


Last year, the exchange activities involved nearly 20 
areas of endeavor, such as port management and con- 
struction, the aquatic products industry, prevention and 
control of prawn diseases and pests, earthquake engi- 
neering, information miniaturizing, plane design, elec- 
tron microscopy, and abacus reckoning. The association 
received 29 fact-finding exchange delegations from 
Taiwan, involving nearly 500 people. 


Cross-strait exchanges in science and technology started 
at a higher level. Liu Shu pointed out: Two-way 
exchanges started with the participation of scientific and 
technological celebrities ai a higher level. Wu Ta-yu, 
president of Taiwan's “Sino Academia,” visited the 
mainiand last year on invitation. On returning to 
Taiwan, he expressed his appreciation of the develop- 
ment of science and technology on the mainland, thus 
producing wide repercussions among people in various 
circles on the island. The visit to Taiwan of association 
Vice Chairmen Wu Jieping and Zhang Cunhao and five 
other mainland celebrity scientists helped push the 
exchanges in science and technology between the two 
sides of the strait a further step forward. 
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She said: The exchanges between celebrity scientists on 
both sides of the straii will have not only a great impact 
on the two sides’ scientific and technological develop- 
ment but also a positive role in promoting the whole 
cause of the peaceful reunification of the motherland. 


The deepening of cross-strait academic exchanges has 
given an impetus to bilateral cooperation. 


According to Liu Shu’s briefing, at the cross-strait earth- 
quake engineering exchange symposium, which was held 
in May last year, both sides concluded letters of inten- 
tion on exchanging information 
and carrying out cooperation in the quake-resisting stan- 
dards for railroads, bridges, and roads and other related 
aspects. At the cross-strait forum on packaging tech- 
nology. which was held in August last year, scholars from 
both sides of the strait concluded letters of intention on 
cooperation in technology, trade, and production. 


Previewing the cross-strait nongovernmental exchange 
in science and technology this year, Liu Shu was full of 
confidence. She said: The association will dispatch some 
100 experts in car engineering, packaging, abacus reck- 
oning, electron microscopy, and other disciplines to 
attend exchange activities in Taiwan. 
Al present, the association is actively preparing to 
sponsor a cross-strait forum on women and science and 
and an exchange meeting of young scholars 
from the two sides of the strait. 


Liu Shu said that she strongly wished to hold an exhibi- 
tion in Taiwan on the mainiand’s major scientific 
research achievements in the aviation, space, nuclear, 
and other industries. 


Progress in Telecommunications Across Strait 


OW 1502143893 Beijing XINHUA in English 1254 
GMT 15 Feb 93 


[Text] Beijing, February 15 (XINHUA)—-There has been 
a steady improvement in post and telecommunication 
services between the Chinese Mainiand and Taiwan. 


A spokesman for the Taiwan-Hongkong-Macao Affairs 
Office of the Ministry of Posts and Telecommunications 
said today that in 1992 mail between the two sides 
totaled 24.11 million items. Meanwhile, there were 
14.72 million telephone calls and 62,000 telegrams from 
the mainland to Taiwan. 


There were discussions between both sides on the 
exchange of registered mail, the first direct talks in more 
than 40 years. There were visits to the mainland by 
Taiwanese telecom workers and some company repre- 
sentatives exploring the possibilities for technology 
cooperation. 


However, the spokesman said, there are still problems 
yet to be solved. Some services urgently needed across 
the Taiwan Strait have not started. The negotiations on 
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registered letters had reached no 


because of difficulties raised by the Taiwan side. 


Vice Premier Zhu Meets Taiwan Business Group 


OW 1402140493 Beying XINHUA Domestic Service in 
Chinese 1259 GMT 10 Feb 93 


[Text] Beymg, 10 Feb (XINHUA)}—Vice Premier Zhu 
Rongji met with a 27-member group from Taiwan's 
construction business at the Ziguangge Hall in Zhong- 
nanhai today. The vice premier had a friendly talk with 
the group, which has been visiting the mainiand to 
explore investment opportunities. Tang Shubei, execu- 
tive vice chairman of the Association for Relations 
Across the Taiwan Strait, was present at the meeting. 


Peaceful Reunification Council Meeting 


OW 1202135193 Beiying XINHUA Domestic Service in 
Chinese 0907 GMT 12 Feb 93 


[By reporter Sun Chengbin (1327 2110 2430)) 


[Text] Beying, 12 February (XINHUA)}—A three-day 
conference of the third board of directors of the China 
Council for Promoting Peaceful Reunification [CCPPR} 
closed in Beijing today. Wan Guoquan was ciected as an 
additional president. 

In his speech, Qian Weichang, CCPPR executive presi- 
dent, said: The great concepis of “one country, two 
systems” and “peaceful reunification” are important 
contents of the theory of building socialism with Chinese 
characteristics. I hope fellow directors will continue to 
make efforts to forge unity with all organizations and 
figures who support peaceful reunification, and vigor- 
ously push forward the great cause of peacefully reuni- 
fying the motherland. Qian Weichang said: At this 
juncture, the CCPPR should give further play to its role 
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aS a nongovernmental organization to sirengihen tics 
with vanous circles in Taiwan, vigorously propagate the 
concept of “one country, two systems”. 


exchange of air and shipping services, and exchange 
through trade. and continue to make efforts to bring 
about the carly accomplishment of the great cause of 
national reunification. 


The CCPPR—formed on the concerted initiative of the 
exght democratic parties, the All-China Federation of 
Industry and Commerce, nonpartisan patriotic figures. 
and i} national nongovernmental organizations—was 
maugurated in September 1988. Based on the aim of 
allying itself with personalities of varrous circles inside 
and outside our territory, developing nongovernmental 
contacts between the two sides of the Tarwan Strait, and 
accelerating peaceful reunification, the CCPPR has 
established ties with 19 nongovernmental organizations 
im Taiwan and 13 overseas mass organizations since its 
founding. The CCPPR has also set up a bimonthly 
magazine, TONGY!I LUNTAN [REUNIFICATION 
FORUM), invited mainiand and Taiwan experts and 
scholars to forums and seminars on issues such as 
cross-strait relations and cultural exchanges, and carned 
Out numerous work aimed ait pushing the peaceful reuni- 
fication process forward. 


The conference also elected three additional executive 
directors and seven additional directors. Wang Zhaoguo, 
director of the United Front ¥).°k Department of the 
CPC Central Committee and the Tarwan Affairs Office 
of the State Council, attended and addressed the confer- 
ence while it was in session. Responsible persons from 
the Ministry of Culture, the Ministry of Civil Affairs, the 
Ministry of Foreign Economic Relations and Trade, the 
Association for Relations Across the Taiwan Strait, and 
other relevant departments, as well as 115 CCPPR 
directors attended the mecting. 
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Intellectual Property Rights Talks Set for 8 Mar 


OW 1802120593 Taipei CNA in English 0740 GMT 
18 Feb 93 


[Text] Taipei, Feb. 18 (CNA)}—The consultation 
meeting on intellectual property nghts (IPR) between 
Taiwan and the United States, which was previously 
scheduled for March 15 in Washington, D.C., will be 
advanced to March 8. 

Economic Affairs Minister Hsiao Wan-chang said 
Wednesday [17 February] that the administration and 
the legislature of this country should reach a consensus 
On a position toward the issue before the meeting. 


trade retaliation against Taiwan over disputes on IPR 
consultations would produce satisfactory results. 
People here fear that the United States might put Taiwan 


on a list of “priority foreign countries” which could face 
trade sanctions. 


The US International Intellectual Property Alliance last 
Friday accused Taiwan and six other countries of 
pirating copyrighted films, music, computer software, 
and books. 


The alliance asked the Clinton administration to cite the 
seven nations as violators of US copyright laws and 
urged prompt action against two of them—Thailand and 
Taiwan—if they failed to correct shortcomings. 


Taiwan was cited on the US list last April and then 
removed in June after the two countries reached an 


agreement on copyright protection. 

The legislature ratified the copyright agreement in Jan- 

pr but shelfed [as received] eight controversial articles 
the pact. 


U.S. Businesses Urged To Influence Super 301 


OW 15802122893 Taipei CNA in English 0745 GMT 
18 Feb 93 


ext] Taipei, Feb. 18 (CNA)}—Economics Minister 

siao Wan-chang Wednesday [17 February] urged the 
United States not to launch trade retaliations against the 
Republic of China [ROC]. 


“Not only ROC but also American businessmen in 
Taiwan would suffer once the US applies clause 301 of 
its trade law,” Hsiao said. 
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Addressing some 200 members of the American commu- 
nity in Taiwan with the theme of “the prospect for the 
ROC to become a regional operation center,” Hsiao 
American businessmen here to “exercise their 
" on the US Government to handle the 
problem “in a more rational way.” 
He said that the ROC has been vigorously pushing ahead 
with the protection of intellectual property rights and is 
trying its best to press for quick passage of related laws 
and regulations. 


“The nation's sincerity and determination (in protecting 
intellectual property rights) can not be doubted,” he said. 
Hsiao warned that Sino-American fnendship 
would also be harmed under US retaliation. 

William Botwick, president of the American Chamber of 
Commerce in Taipei, said that his organization under- 
stood the efforts the ROC has made in the property 
i in 

He said that if necessary, he would consider sending a 
letter to US President Bill Clinton asking him not to 
retaliate against the ROC. 


Minister Denies Plan To Limit Japanese Imports 


OW 1862032293 Tokyo KYODO in English 1416 GMT 
17 Feb 93 


[By Wang Huo-sheng] 


[Text] Taipei, Feb. 17 KYODO—Economic Affairs 
Minister Vincent Siew [Hsiao Wan-chang] denied a 
report Wednesday [17 February] that Taiwan intends to 
restrict imports of Japanese consumer goods. 


The vernacular COMMERCIAL TIMES reported 
Wednesday morning the Ministry of Economic Affairs is 
considering imposing administrative restrictions on such 
imports. 

Siew told KYODO NEWS SERVICE that “up to the 
present, the ministry has no plans to limit imports of 
Japanese consumer goods.” 


However, he said Taipei is paying close attention to the 
Japanese imports. “The proportion of such imports in 
our trade deficit with Japan is rising.” 


Siew said he hopes the Japanese Government and pri- 
vate sector will understand that the trade imbalance is 
progressively worsening and requires attention and 
cooperation on the part of both countries. 


Ministry data indicates consumer goods account for as 
much as 3 billion dollars of Taiwan's imports from 


Japan. 
Last year, Taiwan suffered a 12.9 billion merchandise 


trade shortfall with Japan, 33 percent larger than 1991's 
deficit. 


64 TAIWAN 


Siew acknowledged the results of efforts by Taiwan to 
ease the deficit had not been ideal. “The efforts of both 
sides are needed.” 


He indicated support for the plan of Koo Chen-fu, 
chairman of the Chinese National Association of 
Industry and Commerce, to ask Tokyo to agree to a 
five-year program aiming to slice Taiwan’s trade deficit 
with Japan by 10 percent annually. 


Koo is leading a delegation of over 100 business, official 
and academic representatives on a five-day visit to 
Tokyo and other major Japanese cities. The group will 
return to Taipei on Sunday. 


Siew said although Koo’s idea had not come from the 
ministry, it “very much hopes that his proposal receives 
serious consideration by the Japanese Government.” 


He recalled that “five years ago, when Taiwan's trade 
surplus with the U.S. reached a peak of 15 billion dollars, 
we perceived the gravity of this problem and drafted an 
action plan“ * to cut the deficit by 10 percent a year. 


“We achieved this target,” Siew said, adding Taiwan’s 
merchandise trade surplus with the U.S. declined to 9.5 
billion dollars in 1992. 


“We can’t expect that Japan can do this but it might be 
feasible to set a goal that we can both work together to 
achieve.” 


Siew said the ministry has no information regarding a 
report that Japan’s minister of international trade and 
industry is planning to visit Taiwan. 


However, he said, “We would welcome him. It would 
show concern for our trade relationship.” 


Fishermen Warned Not To Smuggle Immigrants 


OW 1902112493 Taipei CNA in English 0810 GMT 
19 Feb 93 


[Text] Kaohsiung, Southern Taiwan, Feb. 19 (CNA)}— 
The Council of Agriculture Thursday [18 February] 
warned local fishermen not to involve in human smug- 
gling, or face the most severe punishments. [sentence as 
received] 


Any local fishing vessels found involved in such illegal 
practices will have their fishing licenses revoked, the 
council indicated. 


The Government of the Republic of China [ROC] was 
first alarmed by a report several weeks ago that ithe US 
Coast Guard seized Taiwan cargo vessel “The Tung Mu” 
attempting to smuggle into the United States a shipload 
of illegal mainland immigrants. 


Since then several Kaohsiung-based fishing boats were 
also caught off Taiwan trying to illegally bringing in 
mainland stowaways. 
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The Kaohsiung Fishermen’s Association recommended 
that the government accelerate the pace of purchasing 
old fishing boats which were frequently used in human 
smuggling. 

The available reports indicated that illegal mainland 
immigrants were packed like sardines aboard the old 
fishing boats that did not come up with proper water 
supplies and sanitary service, the association said 


Exposure of the smuggling reports, the association said, 
have tarnished Taiwan's international image. 


Straits Group Seeks Renewal of Talks With PRC 


OW1902100093 Taipei CNA in English 0822 GMT 
19 Feb 93 


[Text] Taipei, Feb. 19 (CNA)}—The Straits Exchange 
Foudation (SEF) Thursday [18 February] urged a quick 
conclusion of agreements on document authentication 
and indirect delivery of registered documents across the 
Taiwan Strait. 


SEF, which is entrusted by the government to handle 
cross-straits affiars, Thursday in a letter to its mainind 
counterpart, the Association for Relations Across the 
Taiwan Straits (ARATS) expressed the hope that talks on 
issues would be reopned soon. 


Last SEF-ARATS talks in Hong Kong in last October 
failed to produce any concrete results on the two subjects 
because of differences between them on ways to define 
the principle of “one China”. 


Since then, SEF and ARATS have exchanged views 
through letters and the latter seemed to have softened its 
stand and agreed thai free oral indication by the two 
sides on the definition of “one China” should be allowed 
in future talks, thus removing the barriers to concluding 
the two issues. 


Police Suggest Mainland Repatriation by Air 


OW 1802123893 Taipei CNA in English 0808 GMT 
18 Feb 93 


[Text] Taipei, Feb. 18 (CNA)}—The National Police 
Administration (NPA) has suggested that mainland 
stowaways be repatriated by air, rather than by sea in the 
future. 


The administration said that as more and more main- 
land stowaways flood into the country, housing them has 
become a nagging problem, with all three detention 
centers in Taiwan suffering from overcrowding. 


The current procedure to repatriate the mainlanders is 
time- consuming, the administration said. It also added 
that repatriation by air would not only relieve pressure to 
build more housing facilities for the detainees, but would 
also save time and money, and could be performed safely 
and independent of weather conditions. 
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The NPA made its recommendation to the Mainland 
Affairs Council and the Straits Exchange Foundation so 
that they might discuss the matter with their mainland 


counterparts. 


Talks on Relations With ROK May Resume in Mar 


OW 1902112093 Taipei CNA in English 0800 GMT 
19 Feb 93 


[Text] Taipei, Feb. 19 (CNA)}—The Ministry of Foreign 
Affairs Thursday [18 February] again urged South Korea 
to allow Overseas Chinese schools within its territory to 
raise the Republic of China [ROC] national flag. 


The ministry repeated its call as the Overseas Chinese 
primary school in Seoul has decided to raise the ROC 
national flag Friday, the beginning day of the new 
academic year. 


Ministry officials said the South Korean Government 
should respect the decision. If Korean authorities yield 
to Communist Chinese pressure and ban the Overseas 
Chinese school from flying the ROC national flag, the 
officials warned that the unfriendly move would cer- 
tainly hinder the establishment of a new framework to 
handle Sino-Korean relations. 


The ROC and South Korea suspended diplomatic ties last 
August after Seoul recognized Peking. In January, the 
Korean Government asked Overseas Chinese organizations 
and schools in its territory to lower the ROC national flag. 
The move has invited strong protests from both the Over- 
seas Chinese community there and the ROC Government. 


Meanwhile, reports from Seoul said top aides to South 
Korean President-elect Kim Yong-sam have suggested 
the resumption of negotiations on relations with the 
ROC as soon as Kim takes office. 


The reports said newly-appointed Korean senior secre- 
tary to the president on diplomacy and security, Chong 
Chong-uk, has submitted to Kim an evaluation of 
Taipei-Seoul relations in which he suggested re-opening 
the negotiations in March. Chung also heads the foreign 
relations group of Kim's transition committee. Kim is 
scheduled to take office late this month. 


Diplomatic sources here said when the new Korean 
administration takes over, negotiations on a new frame- 
work for bilateral relations will find a more receptive 
audience here compared to that of last September when 
the talks ended in deadlock. 


Investment Guarantee Pact Signed With Malaysia 


OW 1802121693 Taipei CNA in English 0750 GMT 
18 Feb 93 


[Text] Taipei, Feb. 18 (CNA)}—The Republic of China 
[ROC] and Malaysia signed Wednesday [!7 February] 
an investment guarantee agreement at the industrial 
development and investment center of the Ministry of 
Economic Affairs in Taipei. 
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Huang Hsin-pi, representative of the Taipei Economic 
and Cultural Center in Malaysia, and Datuk Syed 
Mansor Barakbah, president of the Malaysian Friend- 
ship and Trade Center in Taipei, inked the agreement on 
behalf of the two governments. 


The agreement has detailed provisions on capital flow, 
property rights and disputes settlement. 


The ROC has signed similar agreements with Indonesia, 
Singapore, the Philippines, Uruguay and Paraguay. 


Taiwan investments in Malaysia are in the area of US$6 
billion, second to Japan. 


Loans to Philippines, Latin America Planned 
OW1702090393 Taipei CNA in English 0810 GMT 
17 Feb 93 


[Text] Taipei, Feb. 17 (CNA}—The Management Com- 
mittee of the Economics Ministry's International Economic 
Cooperation and Development Fund has decided to provide 
loans for the development of Subic Bay in the Philippines 
and the alloy steel industry in Central America. 


The committee made the decision after consultations 
with the Ministries of Economic Affairs, Foreign Affairs, 
Transportation and Communications, Finance, the 
Council for Economic Planning and Development, and 
the Central Bank of China a committee official said. 


The loans are for several independent projects: 


—US$20 million for the development of 100 hectares of 
land as an industrial zone in Subic Bay, formerly a US 
naval base. 


—Loans to be jointly offered with the Central American 
Bank for Economic Integration to El Salvador, Gua- 
temala, Nicaragua, and Honduras to help with eco- 
nomic development. 


—A loan for the alloy steel industry in Paraguay. 


—A grant of NT $6 million [New Taiwan dollars] 
(US$230,770) to finance the training of Filipino power 
workers and the dispatch of experts from Taiwan to help 
the Philippines resolve its power shortage problems. 


First Indigenously-Made Frigate on Schedule 


OW1702090693 Taipei CNA in English 0806 GMT 
17 Feb 93 


[Text] Taipei, Feb. 17 (CNA)}—The first indigenously- 
manufactured frigate “Cheng Kung” will be delivered to the 
ROC [Republic of China] Navy on May 7 as scheduled. 


The “Cheng Kung” is now undergoing the final stage of 
rust-proofing and arms installation at the Kaohsiung Ship- 
yard of the state-run China Shipbuilding Corp. (CSBC). 


The CSBC officials in charge of the warship’s construc- 
tion said the “Cheng Kung” performed remarkably in 
two tests it recently underwent at sea off Kaohsiung. 
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The officials noted that the “Cheng Kung” satisfied all 
necessary standards and requirements set for a high- 


speed missile frigate. 
They further noted that the “Cheng Kung” has intensi- 
fied efforts in getting an apron prepared in time for tests 


of its anti-submarine combat capabilities with helicop- 
ters bought from the United States. 


The frigate is an improved model of the US Navy's 
high-speed missile frigate USS Perry and has double the 
US warship capability in anti-submarine combat. 


In addition, the officials said, armed with the advanced 
missiles the United States is slated to sell to the ROC Navy, 
the “Cheng Kung” will be able to counter more effectively 
in missile or air attacks from any potential enemies. 


The Navy has commissioned the CSBC to build a total of 
eight frigates similar to the “Cheng Kung.” The second, 
the “Chen Ho” is also undergoing tests at the CSBC 
shipyard. The last frigate is scheduled to be delivered to 
the Navy in 1999. 


1993 Economic Growth ‘Might Go Up’ 6.7 Percent 


OW1902112293 Taipei CNA in English 0754 GMT 
19 Feb 93 


[Text] Taipei, Feb. 19 (CNA)}—The domestic economy, 
which grew at an annual rate of slightly over 6 percent 
last year, might go up about 6.7 percent this year, the 
government's top statistical agency said Thursday. 


The Directorate General of Budget, Accounting and Statis- 
tics (DGBAS) reported that the fourth quarter of 1992 saw 
a growth rate of 6.1 percent, slowing down the growth last 
year to a range between 6 percent and 6.1 percent. 


With the gradual economic boom in the United States 
and the depreciation of the new Taiwan dollar against 
the US currency, the domestic economy is expected to 
rise about 6.7 percent, DGBAS officials said. 


In its forecast made at the end of last year, the agency put 
the growth for 1992 and 1993 at 6.11 percent and 6.52 


percent respectively. 


The officials predicted that commodity prices would rise 
between 3.5 percent and 4 percent this year. 


Economics Minister Hails Private Investments 


OW1902112193 Taipei CNA in English 0814 GMT 
19 Feb 93 


[Text] Taipei, Feb. 19 (CNA)}—-Economics Minister Hsiao 
Wan-chang expressed his satisfaction over the drastic 
increase in private investments, saying the increase would 
assure a continued economic growth for the country. 
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Statistics show that private investments registered an 
annual increase of 14 percent last year. 


Hsiao said that a marked increase of private investments 
means that manufacturers are regaining faith in 
domestic environment after years of comparison 
between here and overseas. 


Hsiao attributed the phenomenon to government's 
efforts to improve domestic investment climate. 


He said that in the past, manufacturers often complained 
about labor shortage, the sharp fluctuation of exchange 
rates, and the difficulty of acquiring land for factories. 
The government has worked hard to improve the situa- 
tion, he added. 


Hsiao said that his ministry plans to add a five-year tax 
exemption incentive to the Investment Law and ease 
restrictions on developing industrial zones, hoping the 
plans would further boost businessmen’s confidence in 
making more investments. 


A survey by the Directorate General of Budget, 
Accounting & Statistics indicates private investment will 
grow by 15 percent this year. 


Economic officials said sustained private investments 
would help upgrade the industry and long-term eco- 
nomic development of the country. 


Fiscal Year To Begin in January Vice July 


OW1902112893 Taipei CNA in English 0819 GMT 
19 Feb 93 


[Text] Taipei, Feb. 19 (CNA)}—The Executive Yuan 
Thursday [18 February] passed a draft revision to the 
budget law changing the dates of the fiscal year. 


Under the new law, the government's fiscal year will 
begin in January instead of July and the annual budget 
proposal must be sent to the Legislative Yuan for 
screening by the beginning of September instead of the 
beginning of March. 


The draft will soon be submitted to the legislature for 
approval. If approved, it will mark the first change in the 
budget law in 21 years. 


The draft includes a provision authorizing the cabinet to 
prepare a budget proposal for the next year and a half in 
order to facilitate the transition from the old to the new 
fiscal system. 


Also included in the draft is a clause giving the legisla- 
ture more flexibility to increase the budget. 
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Hong Kong 


RENMIN RIBAO Calls Recovery ‘Sacred Duty’ 


HK 1902094893 Hong Kong AFP in English 0912 GMT 
19 Feb 93 


[Text] Beijing, Feb 19 (AFP}—The recovery of Hong 
Kong was a “sacred duty” for China, which was no 
longer a “watermeion™ for the west to slice at will, the 
People’s Daily [RENMIN RIBAO] said Friday [19 Feb- 
ruary]. The communist party mouthpiece accused the 
Hong Kong authorities of trying to prevent reunifica- 
tion. 


But it said recovery of Hong Kong was a “sacred duty, 
for it would wipe away the great insult engraved on the 
heart of the Chinese nation” which the British occupa- 
tion represented. It said China was no longer able to be 
cut up by the West at will. “In the 19th century everyone 
wanted to taste a slice of the China watermelon,” it 
added. But “the days of suffering and slavery of the 
Chinese people are over.” 


“The new socialist China stands likes a giant,” said the 
paper in an article setting out the history of the ‘Hong 
Kong problem.’ The author Qiao Huantian maintained 
that the authorities in Hong Kong were trying to prevent 
the colony’s return to China. His article never mentioned 
Governor Chris Patten whose proposals for greater 
democracy for the territory before it is handed back to 
China in 1997 have infuriated Beijing. The British 
authorities in Hong Kong must withdraw their pro- 
posals, said the paper, echoing the frequently stated 
Chinese position. 


(In Hong Kong a government official said the gazetting 
of Patten’s proposals was being delayed in anticipation 
of Sino-British talks over the controversial blueprint.) 


‘Rumor’ of Sino-UK Talks on Polls Dismissed 


HK 1902042493 Hong Kong WEN WEI PO in Chinese 
19 Feb 93 p2 


[Report: “Zhang Junsheng Criticizes Chris Patten for 
Triggering Row Over Hong Kong's Political System, and 
Urges Him To Change to New Ways”] 


[Text] When asked by reporters about the rumor that 
China and Britain would consult on the Legislative 
Council elections in 1995, Zhang Junsheng, deputy 
director of the Hong Kong Branch of the XINHUA news 
agency, who attended yesterday evening the 1993 Spring 
Festival banquet to mark the inauguration of the 21st 
Board of Directors of the Hong Kong Chinese Chamber 
of Exporters and Importers, said that he had not heard it. 
He said: The mechanism for Sino-British consultations 
has been undermined by Patten's policy speech. For 
China and Britain to hold consultations, Patten must 
abandon his constitutional package. 


Zhang Junsheng said: “As far as the 1995 Legislative 
Council elections are concerned, because they involve 
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the issue of smooth transition, China and Britain should 
have held consultations on the matter. It is a pity that the 
mechanism for consultations has been undermined by 
the constitutional package in Mr. Patten’s policy speech 
and that the principles concerning convergence have 
been violated by him, thus delaying a solution to the 
problem. It was he who triggered the row. Now, if any 
consultations are to be conducted, he must return to the 
original starting point. This 1s the reason the spokesman 
of the Ministry of Foreign Affairs said that Patten should 
abandon his constitutional package.” 


Local Exclusion From Talks ‘Ridiculous’ 


HK 1902034693 Hong Kong SOUTH CHINA 
MORNING POST in English 19 Feb 93 p 7 


[By Fanny Wong, Louis Ng, and Geoffrey Crothall in 
Beijing) 

[Text] Hong Kong officials will participate in any Sino- 
British talks on the 1994-95 electoral arrangements, it 
was claimed yesterday, with the Secretary for Constitu- 


tional Affairs, Mr Michael Sze Cho-cheung, likely to be 
on the British negotiating team if discussions go ahead. 


The Governor, Mr Chris Patten, dismissed speculation 
that Hong Kong would be excluded from talks and 
described as “ridiculous” rumours that he was not being 
consulted about the current diplomatic exchanges. 


His spokesman, Mr Mike Hanson, said the Government 
was not in a position to make a statement on whether 
there would be talks. 


But he added: “If there are to be talks, Hong Kong will be 
fully involved at every stage and this means direct 
participation.” 


Should the talks go ahead, it is understood that leading 
the British team will be the Ambassador to China, Sir 
Robin McLaren, while Mr Sze and Hong Kong's Polit- 
ical Adviser, Mr William Ehrman, would also be 
included. 


The Chinese team is expected to be headed by Vice- 
Foreign Minster Mr Jiang Enzhu and include Mr Wang 
Fengchao, of the State Council's Hong Kong and Macao 
Affairs Office. 


Beijing yesterday stood firm on its demand that Mr 
Patten’s political reform package be abandoned before 
Sino-British talks on the future of Hong Kong resumed. 


The Chinese Prime Minister, Mr Li Peng, also reiterated 
that any matters straddling 1997 should be resolved by 
the two governments through consultation. To facilitate 
the resumption of talks, it is understood that the Gov- 
ernment will not gazette the bill giving effect to Mr 
Patten’s constitutional package today as earlier planned. 


An option being considered by the British side is whether 
to delay the gazette until April, as it is expected the talks 
would take about two months. 
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However, the Government has not ruled out the possi- 
bility that the bill may still be gazetted before the end of 
the month as the Government had promised to publish it 
no later than February. 


The uncertainty surrounding the bill has prompted lib- 
eral leg.slator Mr Szeto Wah to apply to raise an urgent 
oral qu¢stion at the Legislative Council [Legco] sitting 
next week, asking the administration if it has decided to 
delay gazetting the bill and, if so, the reason. 

The United Democrats member is waiting for Legco 
Deputy President Mr John Swaine’s ruling, as the quota 
of six oral questions for next week's sitting has already 
been taken up. 


Mr Szeto will seek other legislators’ support for the move 
at the House Committee's meeting today. 


Notwithstanding China's official hard line, there are 
signs the Chinese Government does not consider Hong 
Kong an insurmountable problem. 


Former British prime minister Sir Edward Heath was 
“invited” to make a “courtesy call” on Communist Party 
General Secretary Mr Jiang Z.emin on Tuesday. 


The meeting in Zhongnanhai, which was not reported in 
the official Chinese media, lasted one hour and was 
attended by Sir Robin. 


It is understood that the Hong Kong issue was not raised 
by either Mr Jiang or Sir Edward, suggesting that China 
did not think it was necessary to use an intermediary to 
resolve the dispute. 


‘Practical’ People Reportedly To Rule Hong Kong 
HK1502054693 Hong Kong MING PAO in Chinese 
12 Feb 93 p 2 


[Newsletter From Beijing” by Lin Liang (2651 0081): 
“China Makes Sure That Those Who Are Practical and 
Acceptable to the People of Hong Kong Are Chosen 
Members of the “Second Stove") 


[Text] According to reliable sources, the Chinese side is 
convinced that the Legco will pass Governor Chris 
Patten’s constitutional reform package and therefore has 
made “full mental preparations” for the results. Insisting 
that Legco is only an “advisory body to the governor of 
Hong Kong” and does not truly “represent the public 
opinion of Hong Kong,” the Chinese side will not budge 
in its stand. 


However, as revealed by the informed sources in China, 
the Chinese side will uphold the principle of “governing 
Hong Kong by the people of Hong Kong” when “setting 
up a second stove” and will choose personalities who are 
practical and acceptable to the citizens of Hong Kong. It 
was hinted that the conventional “pro-China person- 
ages” or leftist personages will not be chosen to govern 
Hong Kong, nor will the “democratic fighters” who are 
hostile to the Chinese Government. “Governing Hong 
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Kong by Beijingers” or governing Hong Kong by “offi- 
cials from Beijing” in Hong Kong is even less likely. 
The informed sources said that China does not expect 
the changes in Britain's domestic political situation to 
bring a turn to the on-going Sino-British row. China 
believes that Chris Patten’s constitutional reform 
package is actually a reflection of the changed attitude of 
some people in and outside the British Government 
toward China and Hong Kong, because the dramatic 
changes in East Europe and the disintegration of the 
Soviet Union engendered verbalized regret in and out- 
side the British Government about signing the Joint 
Declaration which promised the handing back of Hong 
Kong. What is happening now is in effect Britain's 
attempt to “retract a false move in a chess game.” 
Therefore, the Chinese side leaVes no room for conces- 
sion on this matter. 


As to the franchises straddling 1997, the informed 
sources said that the Chinese side has insisted on exer- 
cising the power of consent for two reasons: upholding 
the principle of sovereignty and preventing the British 
from “fleecing” and “scrounging” in Hong Kong in the 
late transitional period. Therefore, when ratifying fran- 
chises straddling 1997, the Chinese authorities will 
maintain a cooperative attitude toward those involving 
Chinese consortia or other foreign consortia in Hong 
Kong so as not to impair the territory's economic devel- 
opment, but will “cautiously treat” the franchises 
involving British concerns (especially some “badly 
behaved” British consortia). 


The sources said that China's posture on the financing 
arrangements for the new airport is one of “taking 
precautions” because, on one hand, the unlimited budget 
on the part of the British may create a burden on the 
future special administrative region and, on the other 
hand, there are worries that the British Hong Kong 
Government may “be too biased” and “snatch as much 
as possible.” 


The Chinese have all along regarded the current Sino- 
British row as a “diplomatic struggie.” Therefore, 
though the broad principles are laid down by Deng 
Xiaoping, the actual decisionmakers are Premier Li 
Peng, concurrent head of the Central Foreign Affairs 
Leading Group, and Qian Qichen, foreign minister and 
member of the Political Bureau. The actions of the State 
Council Hong Kong and Macao Affairs Office and 
XINHUA Hong Kong Branch are in fact coordinated by 
the Foreign Ministry. 


It is learned that China has, in conformity with the 
current international situation and Deng Xiaoping’s 
instructions, set the policy of “upholding principles and 
reducing interference.” In fact, this policy spells out a 
different treatment for the United States from that for 
Britain and France: “Upholding principles” applies to 
Britain and France and, for the new Clinton administra- 
tion of the United States, the policy is “give in as much 
as possible to reduce interference.” China believes that 


UK Politicians Turning ‘Against’ Patten Reforms 
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[By David Healy in London] 


[Text] Senior British politicians have started to turn 
against Hong Governor Mr Chris Patten’s political 
reform package, an intensive lobbying campaign by 
the Chinese Embassy in London. 

Although the British Government publicly remains com- 
mitted to backing Mr Patten, the pressure of Chinese 
antagonism to his political blueprint is beginning to take 
its toll on the cross-party consensus. 

The lobbying of MPs [members of Parliament] in both 
the government and the main opposition party by the 
Chinese has cast new doubts on the future of Mr Patten’s 
reforms and could lead to a realignment of British 
politicians on the controversial issue. 


Last Monday China's ambassador to London Mr Ma 
Yuzhen held a three-hour meeting with shadow foreign 
secretary Mr Jack Cunningham and his deputy, the 
spokesman responsible for Hong Kong, Mr Allan Rog- 
ers. 


After the meeting Mr Cunningham and Mr Rogers both 
agreed to visit Beijing for further talks about Hong Kong, 
probably in May. 


Mr Ma has also held meetings with other MPs and 
several have reportedly accepted invitations to travel to 
Beijing within the next few months, including two senior 
members of the Labour Party who are expected to visit 
China over Easter. 
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Mr Ma's talks with Labour MPs coincide with a series of 
meetings which the British Government is having with 
Conservative members to try to secure support for the 
Patten package. 


The Foreign Officer Minister responsible for Hong 
Kong, Mr Alastair Goodlad, last week held a series of 
briefings for Conservative backbenchers on the territory. 
At the same time, Foreign Office officials are insisting 
that there are no behind the scenes talks between Britain 
and China over Hong Kong, contrary to reports and 
rumours. 


They denied last week there had been any contacts 
beyond routine links between the two foreign depart- 
ments and also deny any recent significant talks or other 
contact between the foreign ministers. 


PRC Advisers Visit To Assess Situation 


HK1902045593 Hong Kong THE STANDARD in 
English 19 Feb 93 pp 1, 2 


[Article by Rain Ren] 


[Text] A group of Beijing's old Hong Kong hands has 
made a special trip to Guangzhou this week to ascertain 
the level of support in the Legislative Council for Gov- 
ernor Chris Patten’s constitutional reforms. 


And Patten has again assured Hong Kong people any 
talks with China would go ahead with the full knowledge 
and participation of local people. 
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“The British government is happy to have talks at any 
time and any place with China without any precondi- 
tions about the political development of Hong Kong,” he 
said. 

“I am sorry I can’t say more than that at this stage. 


“I think what the community probably recognises is that 
we do have to be discreet at this stage.” 


He said there were many “ridiculous rumours” about 
impending talks. 


The Guangzhou visit is running parallel with ongoing 
diplomatic in Beijing between the British 
Schasey ond tho Ulsan Reon and Dinane Adisin Gilles. 


It is believed four advisers from the Hong Kong and 
Macao Affairs Office, including two former Joint 
Liaison Group (JLG) members Ke Zaisuo and Zheng 
Weirong, arrived in Guangzhou on Monday. 


They leave for Beijing today. 


In what is considered to be a two-way exchange, local 
Xinhua News Agency director Zhou Nan, deputy 
director Qin Wenjung and China's senior JLG member 
Guo Fengmin are now in Beijing for decisions on 
whether to resume talks with Britain. 


The group of four has mainly focused on finding out if 
there really will be majority “yes” votes for Patten's 
package. 


Sources close to the Chinese government said the offi- 

cials in Guangzhou had met selected Beijing-appointed 

>: Kong advisers, legislative councillors and Xinhua 
icials. 


Their fact-finding results will be outlined in an internal 
report for China's central authorities and will be an 
important reference when making a decision over the 
basis under which Sino-British talks should restart. 


Foreign Ministry spokesman Li Jianying, in a weekly 
briefing, again called on Britain to abandon Patten's 
political reforms. 


Responding to a question on whether China was ready to 
resume talks with Britain, Li said to resume Sino-British 
consultations and cooperation, Britain must abandon 
Patten’s constitutional package to show its sincerity in 
returning onto the track of the Sino-British Joint Decla- 
ration. 


That was the “crux of the matter today,” Li stressed. 


United Democrat chairman Martin Lee said it was not 
realistic fcr China to reject the “three-legged stool” 
arrangements involving China, Britain and the Legisla- 
tive Council. 


China sees the council as an advisory body only, with no 
power to reject Sino-British agreements. 


FBIS-CHI-93-032 
19 February 1993 


“Even if Britain and China went ahead with a secret 
agreement on arrangements for the 1994/95 election, 
their proposals have to be forwarded to the Legislative 
Council, and will possibly not be accepted by the coun- 
cil,” Lee said. “The reality is that Hong Kong has to be 
a party of to the negotiations.” 


Currency Circulating in China Increases 

HK 1602015093 Hong Kong SOUTH CHINA 
MORNING POST (BUSINESS POST) in English 
16 Feb 93 p 12 


[Article by Laura Tyson] 


[Text] The Hong Kong Bank estimates that nearly one 
third—as much as $15 billion [Hong Kong dollars}—of 
Hong Kong's currency issue is circulating in China. 


This was up from a scant seven percent, or $700 million, 
a decade ago, said a report released by the bank's 
economic research department yesterday. 

Heightened economic integration between the territory 
and China has boosted the importance of the Hong Kong 
dollar as a medium of exchange and as a currency for 
holding financial claims. 

Cash in mainland hands rose from 6.9 percent of the 
total in issue to 29.6 percent by 1991, the report said. 


Based on the officially recorded expenditure of Hong 
Kong residents in China, the estimate does not factor in 
proceeds of illegal activities such as smuggling flowing 
into the mainland. 

Hong Kong residents spent $18.7 billion in China in 
1991, accounting for 84.6 percent of total revenues from 
tourism, up from $2.1 billion in 1980. 


The bank's estimates are significantly higher than those 
of monetary officials. 


While no official figures are kept, Mr Joseph Yam 
Chi-kwong, chief executive of the Monetary Authority, 
recently estimated that 20 percent of the note issue was 
circulating in China. 

The phenomenon of economic integration had no sub- 
stantive impact on Hong Kong's economy, but it did 
distort certain monetary statistics, a fact which should be 
taken into account by both banks and the Government 
when formulating policy, the report said. 


For instance, despite more widespread use of both credit 
and electronic payment systems, the currency issue had 
grown faster than the local economy. 


Simultaneously, the Hong Kong banking sector had 
become a net debtor to banks in China, a trend fuelled by 
Hong Kong investment in and trade with China. 


Such external net Hong Kong-dollar liabilities had bur- 
geoned from $7.3 billion in 1988 to $42.4 billion—or 5.2 
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percent of total Hong Kong dollar lending—last year, 
according to official figures. 


These funds, held by mainland banks and their offices in 
Hong Kong. were recycled back into the terntory either 


dollar loan-to-deposit 
from 91.5 percent in 1986 to 118.7 percent last year— 
without appreciably straining banks’ capacity to lend 
Hong Kong dollars. 


However, the increased use of Hong Kong dollar funds 
recycled from China to finance Hong Kong dollar loans 
could have the negative side effect of raising the average 
cost of funds for banks in Hong Kong, as interbank 
borrowing 1s expensive. 


Governor Seeks Cooperation To Fight Pollution 
HK 1902040293 Hong Kong SOUTH CHINA 
MORNING POST in English 19 Feb 93 p 7 


[By Kathy Griffin] 


[Text] Hong Kong must work together with the author- 
ities in Macao and Guangdong to clean up pollution in 
the Pearl River Delta or risk the area becoming a 
wasteland, the Governor, Mr Chris Patten, warned yes- 
terday. 


The delta had one of the fastest growing economies in the 
world and was attracting large numbers of workers from 
outside, he said. 

“Inevitably more factories, more people, means more 
pollution. If we carry on as we are, we'll fetch up turning 
our economic Oasis into an environmental and ulti- 
mately a human wasteland,” he told an international 
workshop on water pollution. 


Economic growth traditionally resulted in more pollu- 
tion but Mr Patten said growth was not necessarily an 
enemy of the environment. 


“Poverty is one of the most toxic elements in our global 
environment. 


“The challenge that we have is to ensure that what I'm 
convinced will happen to our regional economy, doesn't 
happen at the expense of our envionment.” 


Hong Kong, Gangdong and Macao could avert a disaster 
by co- operating and taking clean-up measures before it 
was too late, he said. 


Mr Patten said the three especially needed to co-operate 
on water quality and to work together to set common 
pollution standards and monitor the Pearl River's water 
quality, although this would likely be a difficult task. 


“At the end of the day the most important thing will be 
whether we can summon up collective willpower to 
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implement our plans and to work together to create a 
greener, cleaner Pearl River Delta,” he said. 


Mr Patten said consumers and businesses needed to 
pitch in as much as governments and added the pollution 
workshop represented a step towards greater co- 
operation. 

The week-long ends today and has been orga- 
nised by the British Council and the Guangdong Envi- 
ronmental Protection Bureau. 
Technologists, government administrators and scientists 
from Hong Kong, Macao and Guangdong have been 


invited to participate and experts in water pollution 
control have come from Europe to address them. 


It is hoped they will come up with proposals for joint 
monitoring work and common standards for assessing 
water quality. 


Shows Residents F C 
Survey avor Compromise on 


HK1702035393 Hong Kong THE STANDARD in 
English 17 Feb 93 pp 1, 3 


[Text] Hong Kong residents favour compromise to solve 
the bitter Sino-British political row, according to an 
exclusive Standard survey. 


Opinion is almost equally divided over whether Gov- 
ernor Chris Patten’s package should be supported or 
amended. 


The Asian Commercial Research Lid (ACR) survey of 
460 people found 38 percent said legislators should 
support Patten’s reforms, the first of which was tabled in 
the legislature last week. Another 37 percent said the 
package should be amended, while 21 percent said 
legislators should vote against the reforms. 


Of those who wanted the package amended, 9 percent 
said there should be a mutual agreement or compromise 
with China. 

Four percent wanted slower or less drastic reforms and 3 


percent said the Government should withdraw its 
package and start new talks. 


Others favoured following the Joint Declaration, 
improving consultation with China or amending the 


package for Hong Kong's benefit. 


Strongest support came from those in the 18-24 age 
group, where 46 percent said legislators should vote for 
the package, 13 percent said vote against and 39 percent 


The biggest opposition was from the 45-54 age group. 
Only 30 percent supported the package, 39 percent 


wanted legislators to vote against and 21 percent 
favoured amendment. 
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Support further dwindled when respondents were asked 
what the Governor should do if China continued to 
reject his proposals. 

While 38 percent had urged the Legislative Council to 
vote for the reforms, only 15 percent said the Govern- 
ment should press ahead despite China's opposition. 


Thirty-four percent said Patten should withdraw and 
Start again while 40 percent wanted a referendum. 


The results mirrored opinion on the same question in 
December, when 14 percent said press ahead, 31 percent 
said withdraw and 41 percent said hold a referendum. 


“Compromise is the overiding sentiment at the 
moment,” ACR pollster David Bottomley said. “If ov: 
reads the mood of the respondents there is a general 
move towards amending the proposals or reaching a 
compromise. 

“Apart from that the rest seem prepared to run.” 


The survey was conducted in Cantonese on 6 and 7 
February—the weekend before the first reform bill was 
tabled in the Legislative Council on 10 February. 


Survey: ‘Slight’ Rise in Approval for Governor 
HK1702033593 Hong Kong THE STANDARD in 
English 17 Feb 93 p 1 


[Text] The approval rating for Cooperative Resources 
Centre (CRC) convenor Allen Lee has slumped dramat- 
ically in the past two months. 


The popularity of leading liberal Martin Lee has also 
dropped while there was a slight increase for Governor 
Caris Patten. 


An exclusive survey for The Standard by Asian Commer- 
cial Research |.td shows Allen Lee's support in February 
plummeted to its lowest level since polls began in August 
last year. 


The survey, conducted on 6 and 7 February, involved 
interviews in Cantonese oi 460 people. 


Only 32 percent of people were satisfied with Allen Lee's 
performance while 47 percent were dissatisfied com- 
pared to 41 percent satisfied and 43 percent dissatisfied 
in December. 


In August last year his approval rating was 45 percent 
and disapproval rating 32 percent. 


United Democrats leader Martin Lee's approval rating 
dropped from 63 per cent in December to 56 percent, 
while his disapproval rose from 28 percent to 31 percent. 


Governor Chris Patten’s approval jumped from 63 per- 
cent in December to 65 percent in February, while his 
disapproval dropped from 29 to 22 percent. 
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Li Discusses Issue With 
Peng Hong Kong 


OW 1802154893 Beijing XINHUA in English 
1502 GMT 18 Feb 93 


[Text] Beijing, February 18 (XINHUA)}—Chinese pre- 
mier Li Peng met with the board of directors of the New 
China Hong Kong Group Lid. headed by its Chairman 
T.T. Tsui here today. 


Li extended his congratulations to the newly established 
group which has a registered capital of 4.3 billion H.K. 
{Hong Kong] dollars. 


It is a large multinational joint venture comprising more 
than 40 prominent enterprises on the Chinese mainland, 
Hong Kong, Taiwan and Singapore. 


The inauguration ceremony for the group was held here 
this evening. 

Li said the group will absorb and unite second- 
generation Hong Kong and Taiwan entrepreneurs in 
economic and technological cooperation with the Chi- 
nese mainland and support its modernization. “This is 
very significant,” he added. 

Noting that the entrepreneurs of the old generation in 
Hong Kong and Taiwan enjoyed good relations and 
cooperation with the mainland, Li expressed the convic- 
tion that the new generation will carry forward this 
tradition. 

Li said he was very pleased to note that the economic ties 
between the mainland and Hong Kong have daily 
become closer, especially through investment in the 
mainland’s infrastructure. 


This is a positive trend, he said, adding that it indicates 
a bright future for bilateral cooperation of mutual ben- 
efit. 


He hoped that the group will make contributions to the 
further promotion of the mutual economic and techno- 


logical cooperation. 


At the visitors’ request, Li briefed them on China's stand 
on the disputes over Hong Kong's political system. 


He said China's principle of “one country, two systems” 
and its basic policy on maintaining Hong Kong's sta- 
bility and prosperity remain unchanged. 


China holds that the relevant agreements and under- 
standings reached between China and Britain should be 
fully implemented, Li said. 


He said all issues straddling 1997 involving the respon- 
sibilities and obligations of the future government of the 
Hong Kong Special Administrative Region and issues on 
convergence with the future region's basic law should be 
settled through consultation between the Governments 
of China and Britain in accordance with the joint decla- 
ration on Hong Kong. 


Local ‘Nationalists’ Plan Launch of Newspaper 
HK1702033293 Hong Kong THE STANDARD in 
English 17 Feb 93 p 3 


[By Thomas Wood] 


Taiwan's Kuomintang closed its only newspaper in the 
territory today after 43 years of operation. 


Robin Lee, chairman of the Chinese Anti-I 

Territories Union (Hong Kong and Macao), said adver- 
tisements would be placed in newspapers within days to 
invite funding. 
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The newspaper would focus on Hong Kong affairs and 
was planned to reach about 4,000 copies a day—the 
Hong Kong Times's readers ip. 


They would not seek the support of the Taiwan govern- 
ment led by President Li Teng-hui, which Lee said no 
longer commanded the respect of overseas Chinese. 


The new paper would represent the “voices of overseas 
Chir.ese”, which were expressed somewhat differently by 
the Hong Kong Times. 


While accusing the KMT government of backing the 
“one China, one Taiwan” policy, Robin Lee said the 
newspaper would stand firm for the re-unification of 
mainland China and Taiwan. 


Susie Chiang, Taiwan's senior media representative in 
Hong Kong, said she personally agreed with Lee's plan 
since Hong Kong needed different voices in the runup to 
1997. But she said it was unlikely that the KMT would 
give financial support because the closure of the Hong 
Kong Times showed that the party's media policy 
towards Hong Kong had changed. 


Meanwhile, Li Wei-lien, director of the Hong Kong and 
Macao Affairs Department of the cabinet-level Main- 
land Affairs Council, said the government would not end 
its _ the territory after its return to Chinese rule 
in 1997. 
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